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Brussels approves 
Daimler and ABB 
railway merger 

Jn r0pean Commiss i on approved the merger of 

of GenramStas.* 
^Si?^ wBenz ’ “*** Zurich-based elecS- 

ABB Asea Br owu BoverL 
which will create the world’s biggest conmanv in 
the sector. Permission was given after the compa- 

* “ n , fflepe ElStnuSSSn- 

electrical fittirgs for tndas and 

J’ 31 *? rai *° lMd| na rates: Seven] of 
France s biggest commercial banks are raising their 
b^ lending rates from 7.9 per cent to 83 per cent 

f Setback to conservative 
government and will add to fears about a slowdown 
in economic growth. Page 4 

SAP, the business software company which has 
been one of the German stock market’s best recent 
performers, continued to grow rapidly in the first 

^nri^^ilD 995 ' Profits rose 47 per cent 

to DM385m ($275mj, compared with an 80 per cent 
growth rate in the first hall Page 17; Lex, Page 16 

Algerians Issue ultimatum to Chirac: 

Islamic militants fighting a civil war in Algeria 
want French president Jacques Chirac to sever ties 
wimtiie country's military rulers, a leading Arabic 
newspaper reported. The Asharq al-Awsat said the 
Muslim extremist group, that has rlahnod responsi- 
bility for a wave of bombings in France, had sent 
Chirac a four-point ultimatum. Chirac ensnared. 
Page 4; Editorial Comment, Page 15 

SaMfn faces credit card probe: Sweden’s 
public prosecutor announced a preliminary investi- 
gation of the private use of government credit cards 
by deputy prime minister Mona Sahlin, prolonging 
the damaging row over her now suspended cam- 
paign to succeed Ingvar Carlsson as prime minister 
and leader of the Social Democratic party. Page 3 

East German spy chief to face new trial: 

Germany's Federal Court 
of Justice overturned 
treason and bribery con- 
victions against Markus 
Wolf (left), former head 
of East Ger many 's intelli- 
gence services. However, 
the court ordered a new 
trial to establish whether 
Mr Wolf had at any time 
spied an West Germany 
firom countries outside 
East German territory. 
The court said spies who carried out their activities 
exclusively in the former East Germany could not 
be convicted by a court-in united Germany. Pages 

Ford rounded out a generally third quarter 
far the big US carmakers with a 68 per cent bin in 
after-tax profits, to 8357m. The earnings slump 
stemmed from falling production volumes and 
higher launch costs. Page 17 

No •film proof in Claes case: A report by a 
special Belgian parliamentary commission said 
there was no firm proof of any guilty role by Nato 
secretary general Willy Claes in a corruption scan- 
dal which threatens his career. The Agurta affair. 
Page 2 

Simp fall in US trade deficit: Strong exports 
growth prompted a sharp and unexpected decline in 
the US trade deficit in August The deficit fell from 
$11 ^bn in July to $8.8hn in August, its lowest level 
since December. Page 5 

African Bank rescue package agreed: 

African Bank, the black-owned South African bank 
ordered last month by the Reserve Bank to suspend 
trading, is to reopen next week after ag r eement on 
a rescue package. Page 8 

Baring* chiefs face probe: Former Barings 
chie f executive Peter Norris faces possible c riminal 
investigation by Singapore authorities along with 
several farmer colleagues over the collapse of the 
UR merchant bank in February. Page 10 

USAfr, the airBrifl in talks with two potential 
bidders, swung into profits in its third quarter, giv- 
ing it two consecutive profitable quarters fix* the 
first time in six years. Page 18 
Russia reflect* draft budget: The Russian 
parliament rejected next year’s draft budget , as an 
International Monetary Fund mission started for- 
mal talks with the government about a three-year 
’ a of up to gisbh to support economic reform. 



US air basa to boat Bosnia peace talks: 

Peace talks between the presidents of Serbia, Bos- 
nia- and Croatia wiH be held at an American air 
base near Dayton, Ohio, On October 31, the US said. 
US troops for Bosnia criticised. Page 5 
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US bank launches $10bn bid for rival 


Wells Fargo offer for First Interstate 
would create top 10 west coast giant 


By Richard Waters In New York 

Wells Fargo, the US bank, 
yesterday launched a $!03bn bid 
for its Californian banking rival 
First Interstate in a rare inriance 
of a hostile bid for a US hank 

A takeover would rival the 
merger of Chase Manhattan 
Chemical Ranking as the largest 
banking combination ever 
mounted in the US. It would cre- 
ate a bank with assets of SlOTbn 
and make Wells Fargo the fifth 
US bank this year to lift itself 
into the ranks of the country's 10 
largest through an acquisition. 

Wells Fargo’s offer, made to 
First Interstate’s board yester- 


day, came after an earlier infor- 
mal approach had been rebuffed. 
It is the first hostile bank bid In 
the US since Bank of New York's 
successful offer far Irving Trust 
in 1388 and comes in the wake of 
a wave of agreed mergers 
between US banks this year. 

Wall Street has been predicting 
a hostile bid for some months, 
prompted by the declining num- 
ber of big merger partners avail- 
aide. Earlier this year. BancOne 
made an unsolicited offer - later 
withdrawn - for Bank of Boston, 
though that bid was seen mainly 
as an attempt to break up a 
merger with another bank. 

A linking of Wells Fargo and 


First Interstate to create a west 
coast institution better able to 
compete with BankAm erica has 
been one of the most talked- 
about deals on Wall Street this 
year. First Interstate said it 
would consider the Wells Fargo 
offer, along with other options, 
and “respond when appropriate”. 
Mr William Start, First Interstate 
chairman and chief executive, 
said he was “deeply disappointed 
that Wells Fargo would take this 
uninvited action". 

Wells Fargo said it had offered 
0.625 of a share for each First 
Interstate share. As the market 
lifted Wells Fargo’s stock to 
$226% by lunchtime in New York, 
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a rise of 6 per cent, that was 
worth $141% a shar p yesterday. 
First Interstate’s shares jumped 

$33% to $139%. 

Mr Paul Hazen, Wells Fargo 
chairman, said he had told 
by Mr Shut late on Tuesday that 
First Interstate wanted six 
months’ breathing space to con- 
sider whether to merge with 


Wells Fargo or another bank, or 
to continue as an independent 
bank “I believe they ought to 
consider it today," he said. 

Mr Hazen said it was “prema- 
ture” to say whether Wells Fargo 
would make an offer direct to the 
bank’s shareholders if First Inter 
state rejected its offer. 

Wells Fargo had an earlier 


informal offer, believed to be $88 
a share, rejected two years ago. 
“Tbe last time they put a bid on 
the table, the stock surpassed it," 
said one person close to First 
Interstate. “Management hasn't 
done such a poor job." He added 
that the bank would certainly 
consider the offer, and might 
seek to negotiate a higher price 
for an agreed combination. 
“There's absolutely nobody else 
we’ve talked to.” 

Representing a premium of 25 
per cent over First Interstate’s 
market price before the bid was 
announced, Wells Fargo’s bid 
would be difficult for the bank's 
board to reject "They’ll create a 
real powerhouse - it will be a 
major rival to Bank of America,” 
said Mr George Salem, a bank 
industry analyst 

Lex, Page 16 
Background, Page 17 


British 

hostility 

concerns 

European 

partners 

By Lionel Barber fn Brussels 

Britain's allies in Europe are 
worried that the conservative 
party's hostility to the European 
Union will paralyse next year's 
intergovernmental conference 
and create a power vacuum, 
which win be filled by Germany. 

A straw pall of European busi- 
ness and political leaders, con- 
ducted after last week’s Tory 
party conference, reveals wide- 
spread concern about the direc- 
tion of UK policy «od Britain's 
long-term position inside the EU. 

Several expressed consterna- 
tion that Mr John Major, the 
prime minister, applauded a 
speech by Mr Michael Portillo, 
the defence secretary, who 
invoked the spectre of a common 
European army with harmonised 
cap badges, working a 35-hour 
week. Others criticised Mr Mal- 
colm Rifitmd, foreign secretary, 
for propagating the notion that 
stronger ties with the US through 
a transatlantic free trade area 
could offer an alternative to EU 
integration. 

Among the 10 leading Euro- 
peans interviewed are Mr Peter 
Sutherland, forma- EU commis- 
sioner qt>h director-general of the 
Gatf Viscount Etienne Davignon, 
former EU industry commis- 
sioner an d chairman of SociAtA 
Gdndrale de Belgique; Mr Uffe 
Ellemann Jensen, the former 
Danish foreign minister tipped to 
become the next Nato secretary- 
general; Mr Romano Prodi, for- 
mer head of the Iri Italian state 
h olding company and a possible 
centre-left candidate for prime 
minister, Mr Horst Teltschik, a 
BMW director and fa r mer adviser 
to Chancellor Helmut Kohl of 
Germany; and Mr Antonio 
Guterres, the socialist who is due 
to become prime minister of Por- 
tugal nest week. 

Tbe UK Foreign Office yester- 
day sought to play down concern 
that Britain risked becoming 
marginalised at next year’s IGC. 
Officials said Mr Rlfklnd had 
reached a “good measure of 
agreement” with Mr HervA de 
Charette, his French counterpart 
on institutional questions. 

Mr Prodi said, however, that 
the British were losing sight of 
the bigger picture in Europe, par- 
ticularly tbe need to contain Ger- 
man power inside an integrated 
Europe. 

Mr Gijs de Vries, a Dutch MEP 
and leader of the Liberal group in 
the European Parliament, urged 
Britain to accept the “unique" 
offer from Mr Kohl to share 
power in a political u nion. 

Mr Kohl told delegates at this 
week’s CDU conference that eco- 
nomic and monetary integration 
in Europe was a matter of “war 
and peace in the 21st century” - 
if they did not act now, “the ship 
of Europe will go adrift”. • 



* » 111161 expected to 

invest over $lbn 
in Irish factory 



Hafslund Nycomed 
and Ivax plan latest 
drugs group merger 


German Chancellor Helmut Kohl 
(right), pictured with Wolfgang 
Schauble, the parliamentary 
head of his Christian Democratic 
Union, suffered an unexpected 
setback when the CDU refused to 
back a plan to allocate a third of 
party offices to women. Kohl 
loses quota fight Page 16 


By John Murray Brown fn Dublin 
and Louise Kehoe in 
San Francisco 

Intel, the world’s largest 
semiconductor manufacturer, is 
expected to invest more than 
$lbn on expanding its factory in 
Ireland. 

"We are in a very advanced 
stage of negotiation (with Irish 
authorities] but no final decision 
has been reached,” Intel said yes- 
terday. 

Mr Richard Bruton, the Irish 
enterprise and employment min- 
ister, said he hoped to be able to 
announce the investment “ wi thin 
a few days”. Intel is considering a 
big expansion of its plant in Leix- 
lip, west of Dublin, where it 
makes Pentium microprocessors 
for use in personal computers. 

Intel's County Kildare factory, 
opened in February 1994. is the 
company’s only plant of its type 
outride the US. Intel has invested 
$75Qm in Ireland, creating 2,600 
direct jobs at the wafer factory 
and another plant which puts the 
chips on to printed circuit 
boards. 

Intel declined to comment on 
what products might be produced 
if it moves ahead with plans for 


the new Irish factory. However, 
Irish officials said Intel was 
looking at “a much higher speci- 
fication of fabrication plant to 
provide far the year 2000 plus". 

This suggests that Intel may be 
p lanning to produce in Ireland 
P7, a high-performance micropro- 
cessor chip that it is jointly 
developing with Hewlett-Packard, 
the second largest US computer 
company. P7 is doe to be intro- 
duced in the late 1990s. It will 
follow tbe Pentium Pro. Intel's 
sixth generation microprocessor, 
which is expected to be launched 
next month. 

The government provided a 
grant erf I£87m for die gristing 
plant and is understood to be pre- 
pared to offer up to ISlOOm for 
the potential new investment. 
This represents a substantially 
larger support package than nor- 
mally approved by the Industrial 
Development Agency, the govern- 
ment body in c h arge of approving 
foreign investments. 

The new plant could create up 
to 2,000 jobs, a big boost for a 
country with the ElTs second 
highest unemployment rate. 
Although other European devel- 

Contmued on Page 16 
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By Daniel &een in London 

The headlong consolidation of 
the world's pharmaceuticals 
industry continued yesterday 
With the annminppmpnt that Ivax 
of the US and Hafslund Nycomed, 
Norway's biggest healthcare com- 
pany. plan. Urmerge. 

Tbe deal will create what is 
claimed to be the world’s biggest 
producer of generic drugs . - 
unbranded versions of drugs that 
have lost patent protection. 

The new company. Ivax Nyco- 
med, will have a market capital- 
isation of about $6.5bn and com- 
bined turnover this year “in 
excess erf S2L5bn”. 

It will rank about 80th in the 
world in terms of drugs sales and 
dominate. its niches In generic 
drugs and X-ray contrast agents, 
drugs injected to make X-ray and 
body gran Images clearer. 

Although the merger is a sim- 
ple one-for-one stock swap, imply- 
ing a merger of equals, Ivax is 
the faster growing company and 
was incorporated only in 1987. In 
New. York yesterday, Ivax shares 
were trading down $3% at $28% 
while Hafslund Nycomed Ameri- 
can Depositary Shares were up 
$3K at $31%. 

Hafchmri shareholders will also 
get shares in H a fe hmd’s energy 
arm, which is not part of the 
merger with Ivax. 

In contrast with some other 
recent drug industry mergers, job 
cuts are not expected to be 
heavy. This, was because the 
businesses are complementary, 
said Mr Svein Aaser, Ha&lund’s 
president and thief executive. 

Al thoug h both companies had 
s a les to hospitals in the US, Mir 
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Philip Frost, Ivax*s founder and 
chairman, said the two compa- 
nies had “almost no” customers 
in common. 

Lehman Brothers, the stockbro- 
ker, estimates US generic sales 
alone as worth more than $6bn, 
and forecasts the figure will dou- 
ble by 2000. Generics are 
favoured by h e a l thca r e buyers 
because prices are up to 90 per 
cent lower than for a patent-pro- 
tected drug. 

Ivax had sales in 1994 of $Llbn, 
largely from generic products. 
Hafalund is also a big generics 
manufacturer. With its main mar , 
kets in the Nordic countries and 
elsewhere in continental Europe. 

The pharmaceuticals division 
accounts for about 40 per cent of 
sales but less than 20 per cent of 
profits. But its main product 
lines are contrast agents, 
accounting for 40 per cent of 
sales and more than three-quar- 
ters of operating profits. 

The merger is likely to increase 
pressure on other generics manu- 
facturers, such as Myian in the 
US and BASF in Europe, to seek 
partners. It may also increase the 
competition for other contrast 
agent suppliers such as Sobering, 
the Berlin-based pharmaceuticals 
company. If the deal is com- 
pleted, Mr Frost would become 
the chairman of the board of tbe 
new company and Mr Aaser 
would be the combined compa- 
ny's president and chief execu- 
tive officer. 

The merged company will have 
its headquarters in London with 
a US headquarters in Mfami and 
a smaller lose in Oslo. 

Lex, Page 16 
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For some fond nuiugcn, an enthusiasm for 
emerging markets is only a recent phenomenon. 

At GT, however, we've been at the fro Doers of 
investment for decades. 

Injapun in chc 1460's. Far Eastern markets in the 
1770V And South America in die 1980’s. 

Today. yotiH find GT investing in Africa. China. 

India and Eastern Europe. 
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work out of liiBy staffed regional investment offices. 

From Tokyo, Hong Kong. Singapore and Sydney to 

■ grM u ppia u lflC, M* floor, .Afton &W. IZSindbn Wt* tote met Guam* T?27d6). Imanfacwg (46 :$44j, 

Murdi josvrwj 96481. Zmh (PI 201 Anshnfaoi (030 676 944 Madndpl 319 7JICJ 

GT. ManagtMBlPtC a a member of An GT Group. 'At at 1.8.9$. 
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GT a major force in international investment with more 
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Tentacles of defence scandal reach out for Claes 

_ . ■ -i * , ■ g u n ne d down in front 

mJm Lionel Barber and Robert Graham on a case which strikes at the heart of Belgian politics JeJn-o^Mrs Ancia's o 


Mr Willy Claes has insisted on 
one last throw of the dice. 
Today, he has a chance to defy 
the odds and salvage his job as 
Nato secretary general 
A former Belgian foreign 
min i s ter and, a leading figure 
in the Flemish Socialist party 
(SP), Mr Claes is gambling that 
a plea of innocence before a 
closed session of the Bel gia n 
parliament will stave off prose- 
cution on corruption and forg- 
ery charges. If MPs vote to lift 
his immunity, he could step 
down as early as tomorrow 
morning, according to Nato 
insiders. 

The threat to Mr Claes is the 
latest twist in the Agusta brib- 
ery scandal which bap already 
led to two deaths, one of which 
was of a Belgian air force gen- 
eral, and. the departure of no 
fewer than four ministers. 

The last victim was Mr 
Frank Vandenbroucke, youth- 
ful successor to Mr Claes as 
foreign minister and former SF 
president. Mr Vandenbroucke 
stepped down last March after 
admitting he had ordered 
money donated to the SP to be 
burnt because be could not 
account for it officially. 

The Agusta scandal strikes 
at the heart of Belgium’s cosy 
coalition politics, which bal- 
anced pay-offs and investment 
to tbe Fl emis h north and fran- 
cophone Wallonia in the south. 


It has also raised suspicions 
that the money laundering fits 
into a wider pattern of political 
corruption in western Europe 
exposed in Italy, and. to a 
lesser extent, France. 

The story begins in late 1988 
when Agusta, the Italian state- 
run helicopter maker, was try- 
ing to sell 46 attack and recon- 
naissance models to the Bel- 
gian army. The Italians, it later 
emerged, sought to secure the 
contract by paying BFrolm 
(Elm; to the SP, three of whose 
most prominent members were 
Mr Claes, Mr Vandenbroucke, 
and Mr Karel Van Miert who 
was about to join the European 
Commission - he is now com- 
petition commissioner. 

It remains unclear whether 
the Agusta •'gift" entered party 
accounts before or after the 
contract was signed. All par- 
ties, therefore, have been able 
to protest their innocence and 
blame any transgressions on 
Mr Etienne Mange, then party 
treasurer. But Mr Claes 
appears to have been undone 
by inconsistent statements and 
a selective memory. 

First, he was forced to 
amend his blanket denial that 
he had known of Agusta’s offer 
of money. His U-turn followed 
Mr Vandenbroucke's a dmis sion 


33ie Agusta affair - flying into trouble 
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The helicopter deal has exposed links between financing of 
Belgian political parties, among them that of Mr Willy Claes 
(right), and the Italian Socialists of Bettmo Craxi (left) ciaw 



that he had discussed pay- 
ments with Mr Mange. 

Second, an official familiar 
with the Agusta case says the 
timing of the “gift" is less 
important than the prior 
understanding that the award 
of the Belgian army contract 
was linked to Italian funding of 
a subcontract manufacturing 
operation in Mr Claes's native 
Limburg, thus creating jobs 


in a hard-pressed area. 

Third. Mr Claes has been 
tied to a second payment to the 
SP allegedly made by Dassault 
the French aircraft maker, to 
upgrade F-16 fighters. Investi- 
• gators believe these payments 
point to a pattern of corruption 
which grew out of political par- 
ties' dependence on financial 
contributions from companies 
which could make donations in 


return for tax deductions. 

The laws have since been 
tightened, but similar abuse 
occurred in Wallonia. where 
the regional Socialist party has 
ruled almost a one-parry state 
since l£Wo. 

A judicial inquiry led by Mrs 
Veronique Aacia. an intrepid 
investigating magistrate from 
Liege, has uncovered links 
between tbe financing of politi- 


cal parties in Belgium and the 
Italian Socialist party led by 
tbe discredited Bettino Craxi. 

Agusta caught the attention 
of Italian magistrates following 
allegations of corruption sur- 
rounding an I talian police heli- 
copter contract that was never 
completed. This led to the 
arrest of Mr Roberto D‘ Ales- 
sandro. Agusta chief executive. 

The company was part of the 


political Seldom controlled by 
Mr Craxi’s party. This Socialist 
link was reportedly behind the 
BFrSlm payment 

At least part of the negotia- 
tions for the Bel gi an deal were 
bandied by Mr Sergio Castel- 
lan. director general of state 
shareholdings, who died in 
mysterious circumstances in 
1993. His body was found in a 
field near Rome, a cocked pis- 
tol tucked in his trousers and 
half his head eaten away by 
wild animals. 

Mr Craxi is in self-imposed 
exile in Tunisia and an inter- 
national arrest warrant has 
been issued against him by 
Milan magistrates on unrelated 
corruption charges. He has 
never been questioned about 
Agusta. 

Rome magistrates investiga- 
ting corruption at Agusta say 
tbe case remains open and that 
they have maintained close 
contact with Mrs Ancia. They 
say Agusta operated a 
multi-million dollar offshore 
account through which it chan- 
nelled money to political par- 
ties in Europe. Some went to 
the Flemish and Walloon 
Socialists. 

It was the murder of Mr 
Andre Cools, the long-time 
Socialist party boss in Li&ge 


gunned down in front of Tnc 
m istress in July 1991. winch 
led to Mrs Ancia's original 
inquiry. 

A former Belgian Cabinet 
minister says it is important to 
draw a distinction between the 
underworld of Lidge and the 
sha dowy figure of Mr Cools 
and the scandal which has 
enveloped the Flemish Social- 
ists. 

The SP, he says, was peren- 
nially short of money in' the 
1980s. Party officials ware per- 
manently vulnerable to- the 
blandishments of defence com- 
panies. 

One question is why Nato - 
with supposedly first-rate polit- 
ical intelligence - failed to 
grasp how vulnerable Mr Claes 
would turn out to be when he 
was appointed last September. 
Mr Claes assured Chancellor 
Helmut Kohi that there were 
□o problems with Ms candi- 
dacy. thus assuring a heavy- 
weight vote. 

The most credible explana- 
tion lies in Mr Claes’s long 
relationship with the US, going 
back to his decision to support 
deployment of Cruise missiles 
in the early 1980s against the 
wishes of his party. 

The Belgian parliamentary . 
vote today is crucial; buf.it 
may be academic if' Washing- 
ton has already decided to drop 
its man in Brussels. 
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The Russian parliament 
yesterday rejected next year's 
draft budget, as an Interna- 
tional Monetary Fund mission 
started formal talks with the 
government about a three-year 
loan of up to $15bn (£9.6bn) to 
support economic reform. 

Wrangles between the gov- 
ernment and parliament over 
the budget have become a reg- 
ular feature of Russian politi- 
cal life, but they have been 
given added intensity this year 
by the approach of parliamen- 
tary' elections in December. 

Deputies voted 138-129 to 
reject the budget and set up a 
special commission to scrutin- 
ise the draft's main assump- 
tions. 

The commission, which will 
include representatives from 
both houses of parliament and 


Communist party leader fails to reassure card-carrying capitalists 


Mr Gennady Zyuganov, leader of the 
Russian Communist party, which is 
leading the opinion polls going into 
December’s parliamentary elections, 
yesterday launched a charm offensive 
to reassure foreign investors, writes 
John Tho rnhill in Moscow. 

Addressing the American Chamber 
of Commerce, Mr Zyuganov appeared 
the model of moderation as he called 
for a more liberal investment regime 
for foreign companies and the 


development of strategic interests 
between Russia and the US. 

Mr Zyuganov, a life-long communist 
who built his reputation by attacking 
the reformist policies of Mr Mikhail 
Gorbachev in the 1980s, was evasive 
when questioned about whether his 
party favoured renationalisation of 
privatised companies, although be said 
he supported a mixed economy. 

“If the old gang stays in power you 
will not have chances to invest When 


the new gang comes to power the 
situation will be very, very 
favourable.'* he said in a speech which, 
at times, appeared at odds with his 
party's political programme. 

As 160 business representatives 
tucked into their chocolate dessert, Mr 
Zyuganov recounted his experiences of 
studying other countries' economies. “I 
would like to say that ours is a modem 
party that is not looking back, bnt into 
the future, into the 21st century.'* he 


said. “We know what prevents you 
from making investments - many 
things including first of all, the 
absence of detailed legislation, taxes, 
high levels of corruption, and the 
absence of guarantees about personal 
safety." 

He promised to remove many of 
these impediments should his party 
assume more influence. But the 
audience appeared little the wiser 
about bis party’s intentions. 


government officials, met a 
lukewarm response from the 
finance minis try. 

“The Duma Rower house of 
parliament] considers It neces- 
sary to reconsider the basic fig- 
ures of the draft budget, taking 
into consideration a realistic 


inflation rate and more com- 
prehensive tax collection,'’ the 
accompanying parliamentary 
resolution stated. 

The lower house of parlia- 
ment is not due to debate the 
spending plans again before 
November 10. 


.Amid this uncertainty, the 
IMF yesterday began talks 
with the government about an 
“extended fund facility’' 
designed to reinforce the 
encouraging trends in the Rus- 
sian economy and provide a 
longer-term framework for 


recovery. An agreement would 
aisc help clear the way for a 
rescheduling of Russia's for- 
eign debts, amassed during the 
Soviet era. 

The IMF. which this spring 
signed a 56.5bn stand-by loan 
with Russia, has praised the 


government for the progress it 
has made towards stabilisa- 
tion. 

Although the monthly infla- 
tion rate remains higher than 
was forecast at tbe time of the 
agreement with the IMF. it has 
been cut from 17.8 per cent in 


January to 4.5 per cent last 
month. 

The draft budget forecasts 
the average monthly inflation 
rate will be reduced to L2 per 
cent next year, which parlia- 
mentarians say is unrealistic 
given the government's fore- 
casts of a budget deficit of 3 j 9 
per cent 

Mr Andrei Illarionov, direc- 
tor of the Institute of Economic 
Analysis and a long-time critic 
of the government, said yester- 
day this year's improvement in 
Russia's budgetary position 
was because it bad “simply 
stopped paying its commit- 
ments''. 

“Sooner or later these accu- 
mulated defats will have to be 
paid. This means that the 
reduction of the budgetary def- 
icit, however much this i£ 
laudable, cannot be considered* 
to be stable." he said. 
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■ * jjg^Lggjjg ig-te puts budget deficit target in doubt 

j Germany heads for bigger 
I shortfall in tax revenues 

\ By Michael Lindemann in Bonn ... .. . . 


HE?”* 1 * 

lu&ho - demand for investment 
subsidies in eastern Germany 
will cause a shortfall of 
DMll.4hn ($7.7bn) in 1996 tax 
revenues, according to the Ger 
man government's tax Forecast 
committee which reported yes- 
terday. J 

The DMlL4bn shortfall from 
the committee’s last estimate 
“ 15 hi ® her than the 

Projected last month 
by Mr Theo Waigel, the finance 
master, and is likely to make 
tt difficult for the government 
to keep within the planned 
1996 budget deficit of DM60bn. 
analysts said. 

In a statement, Mr Waigel 
said he did not expect to “sig- 


nificantly exceed" the DMfiObn 
budget deficit He said the gov- 
ernment would save money on 
the management of its debt 
because of lower interest rates 
and because several govern- 
ment agencies, including the 
successors of the Treuhand in 
pastern Germany, were spend- 
ing less. 

Economists, however, were 
more sceptical, in part because 
the tax revenue estimates are 
based on a nominal gross 
domestic product growth rate 
for 1996 of 4.6 per cent which 
Uiey say is too high. Mr Hoi ger 
Fahrlnkrug, an economist at 
Union Bank of Switzerland in 
Frankfurt said UBS originally 
forecast that Mr Waigel would 
have to manage a 1996 budget 
deficit of DM65bn but was 


likely to revise this figure to 
DM70bn after seeing the tax 
revmue estimates. "This cre- 
ates a large amount of uncer- 
tainty for the markets.” 

The opposition Social Demo- 
cratic party (SPD), meanwhile, 
said Mr Waigel's forecasts were 
based on ‘thin air". 

. The SPD said the federal gov- 
ernment deficit was likely to 
be short of DM20bn next year 
because receipts from privati- 
sation would be lower and 
because the Lfinder. most of 
which are controlled by the 
SPD, would not agree to cuts 
in unemployment benefit of 
DM3.4bn. money which Mr 
Waigel was hoping to save. 

The tax committee, which 
meets twice a year to review 
tax revenues, said all levels of 


There was some speculation 
that the parliamentary 
approval process for the 1996 
budget would have to be 
started again because of yester- 
day’s tax shortfalls. But offi- 
cials in Bonn said Mr Waigel 
was more likely to present 
revised figures to the budget 
committee of the Bundestag 
when its meets on October 26. 
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Brussels pledge 
on shipyards 


The European Commission yesterday promised proposals to 
allow EU shipyards to file a complaint to Brussels when they 
believe a non-EU yard has wan a contract through unfair 
pricing. The measures would incorporate the “injurious 
pricing instrument" included in the OECD shipbuilding 
agreement to end subsidies in the sector and could only be 
used against signatories of the OECD accord and non-members 
of the World Trade Organisation. 

If, after investigation, the Commission were to decide there 
had been unfair competition it could recommend to the 
Council of Ministers that the third country shipyard be fined, 
the Commission said yesterday. “If this fine is not paid within 
180 days, or no promise to pay is made, then the instrument 
allows the Commission to prevent the ship concerned, and any 
other ships built by the same shipyard, from loading and 
unloading at EU ports for a period of up to four 
yea™” AFX Brussels 


I Brussels urges better gas system 

The European Commission yesterday called for bett er 
integration of the EITs gas system so that security of supply 
could be enhanced. “The integration of the Union’s gas system 
is essential." the Commission said, painting out that although 
the EU grid was largely integrated, a number of new 
interconnections would improve the delivery of North Sea and 
Dutch supplies ‘in the event of an interruptian of Russian 
and/or Algerian gas supplies". 

In its first detailed analysis of the EITs gas supplies, 

Brussels found the EU could sustain an interruption of 
supplies from Russia for nine months and from Algeria for 20 
months. If both were cut off the security period would be 
almost five months. “Supplies have to be made more widely 
available, particularly in a crisis, given that 80 per cent of the 
EITs gas reserves come from the Netherlands the North 

Sea," it said. Caroline Southey, Brussels 


E German spy chief wins case 


Germany’s Federal Court of Justice yesterday overturned the 
treason and bribery convictions against Mr Markus Wolf, the 
former head of East Germany's intelligence services. However, 
it ordered a new trial to establish whether be had at any time 
spied on West Germany from countries outside East Goman 
territory. Mr Klaus Kutzer, the presiding judge, confirmed an 
earlier decision by the Federal Constitutional Court which last 
May ruled that spies who had carried out their activities 
exclusively on the territory of the former East Germany could 
not be convicted by a court in united Germany. 

That judgment had in turn overruled a decision by a court 
in Dusseldorf, which in 1993 had convicted East Germany's 
most famous spymaster of treason and bribery. 

Defence lawyers at the time had argued that since Mr Wolf, 
72, had spied for and from a state which no longer exists it 
would be difficult to judge him before a court in a country of 
which be was now a citizen. Judy Dempsey. Berlin 


Vote set to go against Mancuso 

A no-confidence motion against Mr Filippo Mancuso, Italy’s 
justice minister, looked certain to be approved as the debate 
got under way yesterday in the Senate. A vote on the motion, 
brought by the centre-left parties which support Mr Lamberto 
Dini’s government, is due today. The minister, a former judge, 
asked for three hours to defend himself against charges that 
he was undermining the J udiciar y by calling politically 
motivated inspections. He has been given 60 minutes. 

Mr Mancuso has vowed to fight moves to force him to resign 
and the outcome risks undermining the government. Mr Dim, 
the primp minis ter, met him yesterday for more than an hour 
in the hope of pers uading him to step down if the motion is 
passed. . Robert Graham, Rome 


Ferruzzi media sale is approved 


Italy's anti-trust authority yesterday gave the go-ahead for Mr 
Vittorio Cecchi Gori, the film distributor and producer, to buy 
Telemontecario (TMC) from the Ferruzzi group. The sale, part 
of the Ferruzzi group's rationalisation following its collapse in 
1993, was agreed in August 

The anti-trust authority's approval marks one further stage 
in the ambitions of Mr Cecehi Gori to become the “third force" 
in Italian television. He first entered the Italian TV scene in 
March by purchasing Videomnsic, the small specialist music 
channpi from the Marcucd family. Mr Cecchi Gori is al so a 
senator in the ranks of the Popular party, formed from the 
former Christian Democrats. 

TMC last year had advertising revenues of L75.5bn ($47m), 
equivalent to 2.12 per cent of the national market, which 
rairmins do minated by the three channels of the Rai state 
television network and the three channels of Mr Silvio 
Berlusconi’s Fmiiivest. Robert Graham 


Finnish leader’s east-west plan 


Finland’s President Martti Ahtisaari yesterday proposed a 
formal dialogue between the US, the European Union and 
Russia, aimed at building a new security order in Europe. 

In a speech to the Royal Institute erf International Affairs in 
London, he also called for a start in building a “trans atlan tic 
economic space" to reinvigorate the relationship between the 

EU and North America. Mr Ahtisaari, whose country is a 

newcomer to the EU and along-standing trading partner with 
Moscow, said: “I would like to see a permanent political 
dialogue, featuring summits and other relevant 
arrangements." 

Stressing the need to incorporate Russia, he said: “Trade 
liberalisation should not end where Europe toms Into 
Eurasia." He added: “Russia should be fully integrated into 
the multilateral trading system." While acknowledging that 
“there is a temptation in Russia to ink* nationalism to 
extremes", be said the west should "show understanding" of 
the historic changes under way. Bruce Clark, London 


Funding agreed 
for high-tech 
EU research . 


By Emma Tucker in Brussels 


The European Commission 
yesterday agreed that four 
high-technology research pro- 
jects should receive extra 
financial backing. 

They agreed that an 
Ecu 700m ($88 9m) reserve in 
the EU budget be released for 
work cm “new generation" air- 
craft which are more efficient 
to produce and more environ- 
mentally friendly; educational 
multimedia software; zero or 
low emission cars; and envi- 
ronmental water-related tech- 
nologies. 

Bnt although the Commis- 
sion backed the proposal by 
Ms Edith Cresson, the French 
commissioner responsible for 
research, securing payment of 
the money, extra money 
depends on approval by the 
Council of Ministers, which 
has to approve unanimously 
any increase in the budget 
ceiling for research. 

Countries such as the UK 
will . demand detailed explana- 
tions of why these particular 
projects have been chosen. 

The existing research budget 
is Eenl3-16bn for all research 
to be financed by the Commis- 
sion until 1998 - Ecul2.3bn 
agreed in December 1994, later 
increased to take account of 
enlargement 

Ms Cresson. who has sought 
to give European research 
efforts a higher profile by 
streamlining work into “task 
forces” and warning that 
Europe must keep abreast of 
research in the US, will make 
a formal proposal to research 
ministers for the extra money 
at the end of the month. 

She argues that the EITs 
competitors are preparing to 
strengthen their competitive- 
ness by focusing funding on 
key areas and that farther 



Cresson: proposal backed 


money is needed in Europe to 
allow the core task forces to 
continue their work. 

For example, her officials 
point out that the trend 
emerging in the US Is to pro- 
duce aircraft which are effi- 
cient to operate, safe and more 
environmentally friendly. 
They say only the industries 
capable of producing such air- 
craft win be able to compete. 

Another concern is that 
Europe tells well behind the 
US in the market for educa- 
tional multimedia software. 
“There are three computers to 
every 100 pupils in France as 
against 11 in the US,” points 
out an official document 

The task force devoted to 
water-related environmental 
technologies comes in 
response to global climate 
change, with a view to devel- 
oping ways of better control- 
ling water as a resource. 

Other task forces - which 
have not been singled out for 
the extra funding - are work- 
ing on train and railway 
systems of the future, vaccines 
for viral diseases and the ship 
of the future. 


Sahlin’s PM candidacy in doubt 


Swedish deputy 
faces card probe 


By Hugh Camegy 
in Stockholm 


Sweden's public prosecutor 
yesterday announced a prelim- 
inary investigation of the pri- 
vate use of government credit 
cards by Ms Mona Sahlin, the 
deputy prime minister, pro- 
Ionging the damaging row over 
her now suspended bid to suc- 
ceed Mr Ingvar Carlsson as 
premier and leader of the 
Social Democratic party. 

Ms Sahlin welcomed the 
move, saying she was confi- 
dent the prosecutor’s probe of 
potential criminal breach of 
trust or fraud would find there 
was no case to answer. The 
prosecutor's office acknowl- 
edged it was proceeding on the 
basis of a “low level of evi- 
dence". 

Mr Carlsson, who is to retire 
next March, also rallied 
strongly to Ms Sahlin yester- 
day, saying he continued to 
have political confidence in 
her. “I believe Mona Sahlin is 
an unusual and talented politi- 
cian. She is knowledgeable, 
capable, strong and coura- 
geous," be said. 

But the prosecutor’s investi- 
gation will take at least a 
month to conclude. It may not 
be dear until late December 
whether any charges will be 
levelled against Ms Sahlin fol- 
lowing revelations that she 
repeatedly used government 
credit cards for private pur- 
chases and often took months 
to repay the debts. 


Even if no charges are 
brought it is ter from clear 
that Ms Sahlin will survive as 
a potential candidate. An opin- 
ion poll published yesterday in 
the pro-Sahlin newspaper 
Aftanbladet taken a day after 
she made a spirited televised 
defence of her actions, showed 
60 per cent of the electorate no 
longer believed she was a suit- 
able person to be prime minis- 
ter. 

Her credibility has been 
sorely damaged especially 
within the Social Democratic 
party, the creator of Sweden's 
welfare state and an upholder 
of strong moral standards. 
Many party members who 
work in the public sector earn- 
ing a quarter of Ms Sahlin’s 
salary are shocked by her use 
of public funds to buy clothes 
and holidays - even if she paid 
them back later. 

The affair has wrecked the 
leadership's plans for a smooth 
succession. If Ms Sahlin Is not 
restored, the likeliest candidate 
is Mr Jan Nygren. the 
low-profile minister for govern- 
ment coordination. 

The business community 
would like Mr Gfiran Fersson, 
the finance minister, to step 
forward. But there is a possibil- 
ity that strong factions in the 
party upset by the govern- 
ment’s pro-European Union 
and tough budget policies will 
reopen their campaign for a 
leftwing candidate. Their 
favourite is Ms Margarets Win- 
berg, the agriculture minister. 




THE MOST 


government would be missing 
a combined DM26.1bn this year 
and a total of DM29.4bn next 
year because of lower reve- 
nues, Anticipating the short- 
falls, Mr Waigel has ordered 
spending restrictions at all 
ministries, demanding that any 
expenditure over DMlm had to 
be cleared by the finance min- 
istry. 
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NEWS: EUROPE 


French banks 


raise rates as 


doubts grow 


Shifting Chirac ensnared in Algerian web 

Bomb attacks on French cities have deepened a policy dilemma, write John Ridding and Roula Khalaf 

- il_ _ A lteMiiM lYA T Tmn wi- 

T he wave of terrorist how little room for manoeuvre 
assaults which has the French government has 
shaken French cities to disentangle itself from the 


By John Ridding In Paris 


France's biggest commercial 
banks yesterday announced 
that they were r aising their 
base lending rates, in a move 
which will add to fears about a 
slowdown in the French 
economy. 

The hanics, which included 
Credit Lyonnais, Society 
Gdndrale, Banque Nationale de 
Paris and Credit Commercial 
de France, said they would 
raise their base lending rates 
from 7 3 per cent to &2 per - 
cent, most with effect from/ 
today. j 

The move follows an 
increase in French market 
interest rates and a key official 
interest rate over the past few 
weeks as investors have 
expressed concerns about 
French economic policy, and 
about the conservative govern.' 
ment’s ability to achieve its 
deficit reduction targets. 

Last week, the R ank of 
France raised Its 24-hour lend- 
ing rate from 6.15 per cent to 
7.25 per cent in an attempt to 
defend the French currency, 
which had fallen sharply to 
FFr3.53 to the D-Mark. On 
Monday, following a recovery 
in the currency, the central 
bank trimmed the 24-hour rate 
to 7 per cent But French finan- 
cial markets and the franc 
have remained fragile. 

Yesterday, the franc lost 
more than one centime against 
the D-Mark to trade at about 
FFrik52. A rise in the dollar, 
however, helped erase most of 
the losses and the French cur- 
rency closed at FFr3.5080 to the 
D-Mark in Paris. 

Economists said the rise in 
base rates was partly a tech- 
nical measure which reflected 
the increase in market borrow- 
ing costs. But they warned it 
could damage business confi- 
dence and wonld fuel inves- 
tors' fears that the defence of 
the franc is obstructing 
growth. “It might indicate that 
banks think interest rates are 
likely to stay high for some 
time," said one economist. 

The government and most 


economic forecasts! have 
already edged growth forecasts 
for the year downwards. Last 
week, insee, the national sta- 
tistics office, predicted that 
gross domestic product would 
expand by 2,9 per cent this 
year, compared with an earlier 
estimate of 3.1 per cent 
France’s conservative gov- 
ernment, led by Mr Alain 
Jupp£, the Gauflist prime min- 
ister, has based its forecasts 
for next year’s budget on 2.8 
per cent growth. 

On Tuesday, Mr Jean 
Arthuis, the finance minister, 
told the National Assembly 
budget debate that ^govern- 
ment had a slowdown in 
economic growth into account 
in its budget calculation and 
that it was confident of achiev- 
ing its target of catting the 
public sector deficit to 3 per 
cent of GDP by 1997- 
The reduction is necessary to 
satisfy the conditions for Euro- 
pean monetary union. To 
achieve this objective, the 
French government is also 
seeking to eliminate the 
FFr6Cfbn ($ll£bn) social secu- 
rity deficit by 1997. 

Mr Juppe has launched a , 
debate on measures to curb 
welfare spending- but some 
proposals, such as a planned 
increase in the daily contribu- 
tions paid by hospital patients, 
have already drawn opposition 
from unions. Financial mar- 
kets remain sceptical of the 
government’s ability to cut 
spending in the face of union 
pressure. They also reacted 
badly earlier this week to a 
press report that Mr Arthuis 
had been linked to an investi- 
gation into alleged illicit finan- 
cing of his Social RTifl Demo- 
cratic Centre grouping. Mr 
Arthuis has firmly denied the 
report 

Some economists have also 
questioned the speed with 
which the Bank of France 
moved to trim the 24-hour rate 
on Monday. "The franc was not 
out of the woods, and it 
seemed a bit precipitate," said 
an economist at one merchant 
bank. 


T he wave of terrorist 
assaults which has 
shaken French cities 
dnre the summer shows that 
France has become ever more 
involved in the bloody civil 
strife in its former colony, 
Algeria. 

The blast on the Paris metro 
on Tuesday was just the latest 
in a series of attacks which has 
prompted a growing domestic 
and foreign policy dilemma for 
the conservative government 
and Mr Jacques Chirac, the 
Gaullist president 
Mr Alain Juppe, the prime 
minister, told the national 
assembly after Tuesday’s bomb 
that France would remain firm 
in its fight against terrorism 
and would not interfere in 
Algeria’s internal affairs. 

But as Mr Chirac prepares 
for a planned meeting with Mr 
T, iambi r Zeroual, the Algerian 
president in New York on Sun- 
day or Monday, the Armed 
Islamic Group (GIA), the most 
radical wing of Algeria's Mos- 
lem militants, yesterday 
demanded he cancel the meet- 
ing and cut off economic sup- 
port to the Algiers govern- 
ment The Islamic Salvation 
Front (FIS) said: “It is flagrant 
interference. He is aligning 
himself with the authorities." 

Mr Chirac is under mounting 
pressure to reassess France’s 
stance towards Algeria but the 
militants' fierce reaction to the 

ptannarf meeting, the threat of 
further attacks in the run-up to 
Algerian presidential elections 
next month, and emerging 
domestic criticism of France's 
handling of the crisis show 


how little room for manoeuvre 
the French government has 
to disentangle itself from the 
conflict. 

At the heart or Mr Chirac’s 
dilpmma is a contradiction in 
French policy that he inherited 
from the presidency of Mr 
Francois Mitterrand and the 
former conservative govern- 
ment in which Mr Juppe was 
foreign minister. 

Since the outbreak of the vio- 
lence in Algeria in 1992, after 
the cancellation of general 
elections that the FIS was 
poised to win, France has pro- 
vided financial and diplomatic 
support for the military-backed 
Algiers government 

While Tnflinfaiining even in 
private that the government 
wants to see a negotiated end 
to the Algerian conflict, the 
French government that took 
office year h as continued 
to support Algeria’s military- 
backed government 

With Algiers starved for 
cash, this year presented the 
best chance for the west to 
affect developments there. But 
mlk for Tinking aid to a gftaTrh 
for a political settlement were 
ignored and France was the 
main force behind the Interna- 
tional Monetary Fund's deci- 
sion to agree a SIBbn three- 
year credit facility for Algeria 
in May. 

France was again the stron- 
gest voice pushing for the 
rescheduling of $7bn of Alge- 
rian debt owed to the Paris 
Club of official creditors this 
summer. Algerian officials 
insist that the FFr6bn ($L2bn) 
in yearly French credits to 



French president Jacques Chirac gesturing to reporters during a 
meeting at the Elysde palace earlier this week, with National 
Assembly president Philippe S§guin behind him m> 


Algeria are also going ahead as 
scheduled. 

B ehind this stance has been 
a desire to prevent the emer- 
gence of a fundamentalist 
Islamic re gime an d the risk of 
a flood of refugees into France. 
But it has increasingly brought 
France into the firing line of 


Moslem militan ts seekin g to 
topple the Algiers government 

Mr Chirac’s response has 
been twofold - a security 
dampdown in France and an 
emphasis on the need for dia- 
logue and democratic reforms 
in Algeria. 

The French president said 


that he would urge Mr Zeroual 
to move towards “real democ- 
racy" by opening a dialogue 
with Islamic and secular oppo- 
sition parties that are refusing 
to participate in the presiden- 
tial elections next month. He 
denied his planned meeting 
with the Algerian president, 
which was at Mr Zeroual ’s 
invitation, indicated support 
for the much-criticised presi- 
dential poll next month. 

“I have no intention of inter- 
fering in Algeria’s internal 
affairs but it is my duty to tell 
President Zeroual that the only 
possible solution is political, 
based on dialogue with all 
those in Algeria who reject the 
violence ” Mr Chirac said in 
Madrid test week. “Hie essen- 
tial step is to constitute a 
majority in Algeria by ho lding 
democra tic parliamentary elec- 
tions as soon as possible.” 

Experts, on Algeria say the 
French gove rn ment missed an 
opportunity to push for a nego- 
tiated settlement which could 
have included both the secular 
and Islamic opposition test 
January. Algeria's main oppo- 
sition parties, including the 
FIS, met in Rome and drew up 
a peace platform which com- 
mitted the FIS to democratic 
principles and provided for a 
phased solution involving a 
coalition government and 
eventual elections. 

Although some French diplo- 
mats admitted at the time that 
this was the only possible solu- 
tion for Algeria - since it 
involved an alliance of secular 
and religious parties and rede- 
fined the platform ctf the FIS - 


once the Algerian government 
rejected the proposal, France 
stayed out of the debate. * • 

Meanwhile. Algerian policy 
has emerged as a sensitive - 
domestic political issue. The 
common stance of France’s. 
mam political parties is shew- 
ing signs of crumbling. Mr Lio- 
nel Jospin, the Socialist leader, 
has criticised the meeting 
between Mr Chirac and Mr Zer- 
ouaL “ft is incomprehensible 
and very unfortunate," said Mr 
Pierre Mauroy, the former 
So c i a list prime minister. . 

Failure to stop the a ttacks in 
France has prompted increased 
public anxiety and criticism of 
Mr Jean-Louis Debit, the inte- 
rior minister. Some police 
trade unions have also grown 
restive about the government’s 
stance. “Is it really wise to 
fake sides so clearly?" asked 
an official of the SGP, the hu- 
gest police trade union,- refer- 
ring to the meeting with Mr 
Zeroual 

Western partners have urged 
France to support pressure for 
democratic reforms as the only 
means of a long term solution 
to the Algerian crisis. Sbme 
diplomats say that it would be : 
a positive step if Mr Chirac 
pushed Mr Zeroual towards 
democratic reforms. 

But they warn that the meet- 
ing between the two presidents 
could be counter-productive. 
"France may have dug itself in 
too deep,” says one western 
diplomat "The more it strug- 
gles to escape the worse its 
predicament becomes.” 
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Brussels backs do-little approach to zoos 


By Caroline Southey in Brussels 


Zookeepers across Europe can sleep 
easier following a decision by EU 
commissioners yesterday that setting 
compulsory SC-wide standards for 
animals tn zoos was a step too far. 

Hie commissioners threw out the 
idea that the ED’S single market was 
endangered by the fact that some zoo 
operators were less scrupulous than 
others. They agreed instead that a 
non-binding resolution on the issue 
was sufficient 

“This really is at the end of the 
scale,” said one EU official. "It is 


obviously ‘spot the popular issne' 
time.” Hie case for intervention from 
Brussels has been made on the basis 
of single market regulations rather 
than on environmental or animal 
welfare grounds. 

"The issne is sorely not a matter of 
the internal market It is impossible 
to see why it is critical that the 
dimension of cages needs to be the 
same," said one official. 

"What is the logic of talkin g about 
the free movement of animal s in zoos 
when they are locked in cages?" said 
another. 

Some EU officials were angry that 


the issue had been brought before 
commissioners at all. "There are 
some really serious environmental 
issues we have to deal with and what 
do we get? Harmonising zoos,” said 
one offi cial. 

He listed a number of weighty 
problems facing the EU. such as the 
possibility that the next round of the 
General Agreement on Tariffs and 
Trade could address the issue of how 
environmental Issues are distorting 
trade. 

“We canno t afford to be compla- 
cent," he said. "Bur there does not 
appear to be any logical sequence in 


what is coming out of the Commis- 
sion at the moment.” 

The zoos idea, backed yesterday by 
Mrs Ritt Bjerregaard, the EU commis- 
sioner for the environment, is one on 
which the European parliament has 
been badgering the Commission for 
five years. 

Mrs Bjerregaard, in a paper pres- 
ented to commissioners, argued that 
the “proper functioning of the single 
market requires that dif fer in g condi- 
tions for the keeping of wild jnrimphe 
in zoos do not lead to trade devia- 
tions in favour of the least scrupu- 
lous operations”. She said there was 


evidence that member states wanted 
to “better protect animal* by strictly 
regulating trade”. 

She pointed out that several mem- 
ber states had not adopted 
regulatory measures for zoos while 
European “legislation concerning 
similar questions has been developed 
(such as the transport of farm ani- 
mals)”. 

The parliament had "repeatedly 
expressed a strong wish for a 
directive” and said that recent 
studies had shown that the public 
was "more and more concerned with 
animal welfare”. 



REPUBLIC OF GHANA 


DIVESTITURE OF STATE INTEREST IN ENTERPRISES 
REGISTRATION OF PRIVATE SECTOR FIRMS FOR DIVESTITURE SERVICES 


The Divestiture Implementation Committee (DIC) invited private sector 
firms to submit proposals of their capability to undertake divestiture work 
on a sub-contract basis. An assessment of the proposals under 
standardised criteria has now been carried out and a Register of 
prequalified firms has been opened. 


MERCHANT BANKS AND FINANCIAL INSTITUTIONS 


The following firms have been placed on the Register and will be invited 
to submit proposals for individual divestiture assingments. The firms are 
listed alphabetically and the order carries no implication of ranking 
according to any evaluation criteria. 


BNP Banque Nationale de Paris pic, CAL Merchant Bank, Databank 
Financial Services Group, Ecobank Ghana, English Trust, Equator 
Investment Services/HSBC Investment Bank / James Capel / Samuel 
Montagu, First Atlantic Merchant Bank Group / Financial Equities / 
Equator Bank Ltd./ Global Emerging Markets, Gold Coast Securities 
Limited, Merchant Bank Ghana Limited, Nedbank Investment Bank, SDC 
Group, Sterling International Group Inc., Strategic African Securities. 


CHARTERED ACCOUNTANTS 


Bennirig, Anang & Partners, Boateng Offei & Company, Botchwey Abbey 
and Associates, Coopers & Lybrand Associates, E.V. Asare & Co., KPMG 
Peat Marwick Okoh & Co., Kwame Asante & Associates, Nii Quaye - 
Mensah & Associates, Owusu and Fiadjoe, Pannell Kerr Forster. 


Firms which have not been included on the Register but who expressed 
interest may be invited to propose for other work that arises within the 
divestiture programme where their qualifications and experience are 
considered appropriate. 


LEGAL ADVISORS 


Akuffo Legal Consultancy, Carlsmith Ball Wichman Case & Ichiki, Fugar 
& Company, Law Trust Company, Mayer Brown & Platt, McCarthy 
Tretault, McKenna & Co., Nabarro Nathanson, Norton Rose, Philip J. 
Kelly & Associates, Sam Okudzeto & Associates, Stikeman Elliott. 


DIC will be inviting selected firms from the Register to submit proposals 
for the divestiture of specific enterprises in the immediate future 
Documentation setting out the letters of invitation, terms of reference and 
draft agreements for engaging consultants has been prepared and a 

been l 'established! erPriSeS ^ diveStiture throu 9 h ^-contract has also 


DIVESTITURE IMPLEMENTATION COMMITTEE 
F/35/5 Ring Road East, North Labone 
P.O. Box C. 102, Cantonments 
Accra, Ghana 


sna 

IS 


csC ■*- 


**.3 * 
ft 3 

sv .. 


MANAGEMENT, FINANCIAL AND BUSINESS CONSULTANTS 


ABT Associates, ARA Consulting Group Inc., Booz Allen and Hamiliton, 
Deioitte Touche Tohmatsu, Magna Consulting, Price Waterhouse Ghana, 
TOB (Treuhand Osteuropa), Voscon Associates, WS Atkins International. 


Tel: (233-21)772049 
(233-21) 773119 

Fax: (233-21)773126 

Telex: 2516 DIC GH 
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Clinton may tap pensions to avoid default 


Gewge Graham In Washington 
SaiS? 1 admini sfration may have 

to dip into government Deosionfm.^ 

“£* r ** a, ° ld fctoKyjJ'X 

^digabons when it touapsfato the 

5Sy gm ' enuMnt 

aJ? e J^ eatened ““**<» the 
?SLS 1 ^ g v. scemed y^stortay to be 
222S when th * White Honse 
a^eptoj ^suggestion from Mr Newt 
Gingrich, the Speaker of the Houseof 
Representatives, for a tem^r 

"t*- secreta ry, of 

oang HaUorwe en scare tactics" in 
™itog that the DS would Ht the 
debt ceiling at the end of this month. 


In case the collision does occur, 
government lawyers are examining 
toe legality of redeeming securities 
held by the Soda] Security and dvS 
service retirement trust funds as a 
way of keeping total government 
debt under the legal limit of 
SMOObn. 

This step has never been taken to 
previous crises when the government 
ran up against its debt cdling, and 
would look dangerously like a raid 
on pensioners 1 money.* ‘ ' 

Bnt some US government officials 
say it would be a legally justifiable 
option and preferable to a faflnre to 
pay up on monthly pension diegnas 
or interest payments. “Given the 
choice between defa pit tmd distovest- 
ment, you’d probably choose disin- 
vestment," said <Hie US nfffcfai- 
Hke steps taken by the Treasury 


earlier this week to cut government 
short term borrowing and suspend 
sales of special securities to state and 
local governments, the trust fond 
option is part of a complex political 
poker game most officials expect will 
end in a comprehensive budget deal 

Within the overall US budget, sev- 
eral sources of revenue are ear- 
marked for specific trust funds, 
including the social security pension 
scheme, the Medicare health pro- 
gramme and road and airport con- 
struction accounts. Their combined 
surpluses total around gl^OObn. 

Although these are not set up as 
protected funds in the same way as a 
corporate retirement plan, they are 
credited with special interest-hearing 
government securities, which count 
against the debt ceding. 

At least six times in the 1980s, the 


Treasury helped to postpone a debt 
ceiling crunch by underinvesting 
these trust funds - allowing incom- 
ing revenues to build up as cash bal- 
ances, instead of immediately putting 
them into interest-bearing securities. 

Once, in November 1985, the Trea- 
sury went a step further by redeem- 
ing securities held by the trust funds 
a few days early In order to meet 
benefit payments. Bnt it has never 
exchanged trust fund securities for 
cash purely as a way of managing its 
way around the debt ceiling. 

Government officials suggested 
that In a pinch, the Treasury might 
find it politically preferable to disinv- 
est in this way from the civil service 
retirement trust fund, rather than 
from the social security trust fund 
with its minions of beneficiaries. 

The debt ceiling no longer has the 


crucial role of controlling aggregate 
government spending that it had 
before the enactment of new budget 
roles in 1974, but it is still Congress's 
most potent weapon in a budget bat- 
tle with the administration. 

A temporary increase lasting until 
November 14 would expire at the 
same time as temporary legislation 
enacted last month to allow govern- 
ment departments to contiime paying 
operating exposes, which are cov- 
ered by 13 separate annual appropria- 
tions bills. 

It would also coincide with the 
expected passage of a sweeping bud- 
get reconciliation bill that rolls the 
Republicans’ tax cuts. Medicare and 
Medicaid reforms and a host of other 
spending measures into a plan 
Intended to bring the federal budget 
deficit to zero in 2002. 
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David Pilling on peculiar payments that led to inquiry into an Argentine computer contract 

Dead man’s cheque bounces into IBM probe 


W hen a pizza-parlour waitress 
and a dead man were traced 
as the supposed beueficla- 
• lies of very large cheques issued by 
“ an Argentine computer systems com- 
•' pany, alarm bells went off at the 
inland revenue service. 

The waitress denied ever having 
received cheques from CCR. the com- 
puter systems company, while the 
other supposed beneficiary died in 
1991 and was therefore not alive to 
cash the $760,000 which the company 
said it paid him lost year. 

But what began as a simple case of 
suspected tax evasion became even 
more newsworthy when it was discov- 
ered that $10m paid to CCR, by none 
other than IBM Argentina, the subsid- 
iary of International Business 
Machines, apparently found its way 
into a Swiss bank account 
The paper chase leading from IBM 
Argentina, via CCR, to Zurich is now 
the subject of an investigation by fed- 
eral judge Mr Adolfo Bagnasco. Mr 
Bagnasco, who has hinted that prose- 
cutions may follow, is examining alle- 
gations that bribes could have been 
paid to secure a $24 9m computer 
systems contract at state-owned 
Banco Nacidn, Argentina's largest 
bank. 

The inquiry, which may broaden 
out to include other Computer 
systems contracts awarded by the 
state in recant years, highlights the 
risks of doing business in a country 
that still has a reputation for less 
Mthan transparent business practices. 
"In a country like Argentina, where 
there is such a whiff of co r ru pti on in 
the air,'’ says one foreign executive, 
“it is pretty easy to make anyone look 
corrupt" 

IBM is hoping that its swift action 
in MpMng three executives, inpTndinp 
the president of IBM Argentina, will 
help to ensure that it escapes such 

insinuations “In the long run, this 



Banco NariOn (right): at centre of probe. Ally of Cavallo (bottom left) quits. Menem says corruption is not rampant 


will not damage the imagn of IBM in 
Argentina, gained through 72 years of 
impeccable ethics,’' says Mr Mariano 
Botas. IBM’s local spokesman. 

The US company, which won the 
Nacidn turnkey contract in March 
1994, Indirectly hired CCR through 
Consad. another local computer 
group, to provide a back-up service in 
case of difficulties in installing the 
first-choice system. Officials have 
admitted that the contracts involving 
Consad and CCR. were “highly 
unusual", mainly because $2lm was 
paid in advance for a back-up service 
that, in the event, was never 
required. 

These contracts, described by Mr 
Wilmer Guecaimburu, newly 
appointed head of IBM Argentina, as 
the product of “a grave and unaccept- 
able management decision ", are still 
the subject of an internal investiga- 


tion. In the mpantimp, the company 
has suspended its contracts with CCR 
and Consad, and has not ruled out 
taking legal action against them. 

The IBM investigation, conducted 
by a team sent from the US. found 
evidence of a serious breakdown in 
management controls, but has so far 
ruled out any illegal activity. “If 
you're asking me were bribes paid by 
IBM officials to win the Nacidn con- 
tract. the answer is no.” says Mr Fred 
McNeese, director of international 
public relations. “It is our position 
that IBM won the BNA contract 
because it was the most qualified 
company." 

At Banco Nacidn. heads have also 
rolled. The bank's president, a dose 
ally of Mr Domingo CavaHo, economy 
minister, quit in September along 
with three senior executives, saying 
they needed time to dear their names. 


Earlier this month, Argentina’s- audi- 
tor-general confirmed suspicions that 
the Banco Nacidn contract “was not 
carried out according to the legal and 
statutory norms”. 

The whole truth of what went on in 
the case will only be known, if ever, 
when Mr Bagnasco has finished his 
investigations. But, according to 
financial weekly El Economists, “the 
Banco Nacidn-IBM affair has placed 
the issue erf corruption right back in 
the public spotlight". 

The issue had already been well 
aired with spectacular allegations in 
August by Mr Cavallo that his eco- 
nomic reforms were being sabotaged 
by “mafias" operating in league with 
government officials. That verbal 
assault triggered a series of corrup- 
tion allegations, such as that against 
a Peronist deputy who was accused of 
taking taribes from a lobby group. 


President Carlos Menem has 
reacted strongly against suggestions 
that illicit practices remain rampant 
both within the state and in the busi- 
ness culture at large. He argues that 
by privatising almost all state compa- 
nies, where corruption had been 
enripmir he has restricted the terrain 
in which graft once flou rished . 

Testimony from foreign business- 
men partly bears Mr Menem out. 
“Although corruption still does exist 
it has got immeasurably better. It’s 
like a different world," says the head 
of a previously state-owned utility. 
When his company took over an 
Argentine utility.- it inherited a series 
of irregular contracts, including one 
for the annual hire of six vehicles at a 
cost of $900,000. Staff entrusted to 
weed out such abuses found them- 
selves the object of death threats. 

However, privatisation does not 
remove the interface between the pri- 
vate sector and the state bureaucracy, 
where corruption still festers, opposi- 
tion politicians argue. Frepaso, a cen- 
tre-left alliance, this month swept to 
victory in Buenos Aires’ senatorial 
elections largely by campaigning on 
the issue of government ethics. 

Mr Christopher Ecclestone, a Bue- 
nos Aires-based analyst, agrees that 
abuses have not been stamped out In 
the private sector, he says, companies 
often employ “intermediaries" or “fix- 
ers" to bypass Argentina's sometimes 
maddening bureaucracy. Their tasks 
can be as simple as paying bribes to 
petty officials, but they can soon find 
themselves offering large kickbacks 
in return for contracts. 

“There’s a network of banks, law- 
yers and accounting firms that ease 
the path of big companies,” says Mr 
Ecclestone. “The intermediaries 
grease the way and the companies say 
they know nothing about it Often 
they really don’t know," he says. “It's 
a case of see no evil hear no evil/ 


Sharp decline in 
US trade deficit 


By Michael Promise 
in Washington 


Robust growth of exports 
prompted a sharp and unex- 
pected decline in the US trade 
deficit in August, the Com- 
merce Department said yester- 
day. 

The deficit fell from $11.2bn 
in July to $8.9bn in August, its 
lowest level since December. 
The drop reflected a 3.7 per 
cent increase in exports from 
July to $65.7bn, a record in 
rash terms. Strength of exports 
was concentrated in- capital 
goods and cars. Imports were 
unchanged at $74.6bft, 
reflecting the sluggish growth 
of US consumer demand. 

The dollar edged higher an 
the figures which contrasted 
favourably with Wall Street 
\ projections of a deficit of just 
under $llbn. The unexpectedly 
low drag from trade will lead 
to higher estimates ' of eco- 
nomic growth in the third, 
quarter. 

The sharpest improvement 
regionally was in trade with 
western Europe. The bilateral 


deficit with the European 
Union dropped to $494m 
against $2.7bn in July. The def- 
icit with Mexico fell to $Llbm 
the lowest since January. The' 
deficit with Japan fell only 
slightly to $5.1bn. 

Many economists believe the 
monthly trade deficit has 
either peaked for this business 
cycle, or is close to its 'peak. 
The deficit Increased rapidly 
' until this spring mainly 
because the US was growing 
much faster than Its trading 
'partners. With the US expan- 
, . sion moderating, the- growth 
differential is expected to 
decline, .allowing a stabilisa- 
tion of external trade. 

There is already tentative, 
evidence that growth, of 
exports is overtaking'»tiiflt of 
imports. In the first eight 
months of this year, exports of 
goods grew 15.7 per cent rela- 
tive to the same period last 
year. Imports of goods rose 15-4 
per cent. The deficit for the . 
year to date - was $ 82,1 bir 
against $70.1bn in the same 
period last year. 
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Axistide wavers as split poses a 
threat to tattered Haiti economy 


By Canute James in Kingston 


S harp. differences over pri- 
vatisation have split the 
Haitian government of 
Mr Jean Bertrand-Aristide and 
are threatening the release of 
more than Jlbn in foreign aid 
to the weakest economy in the 
Americas. 

The sell-offs of nine state 
enterprises are central to an 
economic programme of 
deregulation agreed with inter- 
national financial institutions, 
bilateral and commercial credi- 
tors. 

Under pressure from those in 
the cabinet and legislature 
opposed to privatisation. Mr 
Aristide has dithered on the 
issue. Last week this led to the 
resignation of Mr Smarck 
Michel, his prime minister, 
who said he was not getting 
the support from Mr Aristide 
he needed to cany out the 
sell-off programme. His deci- 
sion to quit came after Mr 
Aristide apparently refused to 
mediate in a cabinet row on 
the issue. 

The president of the senate 


hag confirmed Mr Michel’s res- 
ignation, but he will stay in 
office until a successor is 
appointed by Mr Aristide, who 
has yet to say whether he has 
accepted or rejected Mr Mich- 
el's resignation. 

Faced with objections from 
cabinet colleagues Mr Michel 
felt it necessary to visit the US 
to seek “clarification” from 
donors and lenders, but the 
chang es he was able to make 
were not enough to appease 
local concerns. The nine enter- 
prises listed for divestment 
inrhiria a flour mill, the elec- 
tricity and telephone compa- 
nies, the cement factory and 
airports and seaports. 

Mr Aristide has yet to decide 
whether he will support the 
divestment. He had earlier 
indicated little enthusiasm, but 
said a fortnight ago that the 
programme was necessary. 
Concern about a negative pub- 
lic reaction restrained him in 
last week’s cabinet debate 
when Mr Michel was criticised, 
but the president told support- 
ers at the weekend that diffi- 
cult days were ahead for Haiti. 


Mr Aristide’s supporters con- 
trol the legislature after 
protracted and controversial 
parliamentary elections which 
started in late June. His term 
aids in February, and he is 
barred by the constitution 
from standing for a consecu- 
tive term in the president elec- 
tion due in December. 

The president's apparent 
reluctance to push through 
unpopular measures is s aid by 
the Haitian political opposition 
to be influenced by his longer- 
term plans. He intends to stand 
for the presidency again in 
2000, and does not want to 
damage his standing now with 
Halti’6 majority poor by taking 
unpopular decisions. 

There is, however, increasing 
foreign pressure on Mr Aristide 
to carry through the divest- 
ment and complete the struc- 
tural adjustment of the econ- 
omy. 

“The support of the interna- 
tional finamriwi institutions for 
economic reform and progress 
in countries around the world 
has always been conditioned 
on measures to ensure that the 


money is able to be put to good 
use and is not simply wasted," 
said Mr A1 Gore, the US 
vice-president, who visited 
Haiti at the weekend for cere- 
monies marking the anniver- 
sary of Mr Aristide’s reinstate- 
ment and ousting of the 
military junta. 

Public disapproval of the 
divestment of state enterprises 
is based on the widespread 
patronage which they provide. 
Inflated wage bills pay for 
work not done. Service from 
the utilities is poor. But divest- 
ment will bring redundancies 
and increase unemployment 
which is officially at 60 per 
cent, argue opponents. 

While the arguments rage. 
Haiti’s tattered economy con- 
tinues to sink. Per capita 
income last year fell 30 per 
cent to $220. Although some 
foreign investors have 
reopened plants since Mr Aris- 
tide’s return, assembling gar- 
ments and electrical appli- 
ances. most are awaiting a 
clear political direction, and 
the presidential election, 
before committing themselves. 
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Intensive courses for qualified professionals in 
banidng and finance. Instruction given byjeacfing 
international specialists, with an optimal Wend of 
theoretical principles and practical appi'catooB. 
Since 1962. some BOO banKs and institutions from 
over 72 countries have sent their executives to 
ICMB courses in order to sharpen their stalls in the 
latest risk management techniques. 

For further information on other ICMB courses and 
our detafled brochure, please contact 
Fatrianne ScagfioJa or Caroline tfusdonfco 
International Center for Monetary and 
Banking Studies 

P.O.Box36, 1211 Geneva 21, Switzerland 

Teh 41/22-734 95 48, Fax: 41 /22-73338S3 


US troops for Bosnia under fire 


By Jurok Martin in Washington 


Members of the House of 
Representatives yesterday 
picked up the baton from their 
Senate counterparts in sharp 
questioning' of the Clinton 
administration’s plans to send 
US troops as pat of a Nato 
Bosnian peace settlement 
force. 

Congressman Floyd Spence, 
Republican chairman of the 
national security committee, 
openly doubted that US 
national interests were at 
stake in Bosnia and was fearful 
tha t “mission creep" would 
inevitably affect US forces in 
the B^ v ” n<t as it had in Soma- 
lia in 1993. 

Congressman Ron Dell urns, 
the senior Democrat on the 
committee, was more sympa- 
thetic to the administration • 
team - the secretaries of state 
and defence and the chairman 
of the joint chiefs of staff - but 


International mediators 
yesterday kept up efforts to 
push forward the peace pro- 
cess in former Yugoslavia as 
fighting continued In north 
western Bosnia despite a US- 
brokered ceasefire, Laura SU- 
ber reports from Zagreb. 

Mr Richard Holbrooke, 
senior' US envoy, bis Russian 
counterpart Mr Igor Ivanov 
and Mr Carl Bildt, the EU 
mediator, yesterday flew to 
Sarajevo for meetings with 


Bosnian officials. Earlier they 
met President Slobodan Milos- 
evic of Serbia in Belgrade. 

Mr Holbrooke said in Sara- 
jevo the Bosnian and Serbian 
governments had agreed to 
establish liaison offices in 
their respective capitals - a 
small step towards diplomatic 
recognition. He acknowledged 
the widespread ceasefire viola- 
tions and indicated he would 
speak binntiy to Croatia on 
the subject 


still warned that "finding non- 
military mechanisms” to bring 
about an end to the conflict 
was preferable. 

Both congressmen and sena- 
tors have conceded that this 
opening round in the Bosnian 
debate has been hamstrung by 
the lack of a peace settlement 
Mr Warren Christopher, the 
secretary of state, was at least 
able to announce yesterday the 


Bosnian "proximity" talks 
would begin at the Wright- 
Patterson air force base in 
Ohio at the end of this month. 

Senator John McCain, the 
Republican from Arizona, con- 
ceded yesterday that St was 
"possible" that Congress might 
approve a US deployment once 
details of a settlement were 
known. But he also said the 
administration would be guilty 


of “a tragic adjudgment" if it 
thought it could send US 
troops without congressional 
authorisation. 

Mr Christopher repeated in 
his testimony that no such 
constitutional requirement 
existed, though President Bill 
Clinton would “welcome” the 
hacking of the legislature. ' 

General J ohn Sbaliskashvili, 
chairman of the joint chiefs, 
also conceded that “strictly 
from a military point of view, 
European Nato forces are capa- 
ble of carrying out this mis- 
sion.” But he wanted its job 
would be harder and Nato’s 
credibility as an alliance would 
be severely strained. 

Doubts were expressed over 
the ability of the US to extri- 
cate itself after one year if con- 
ditions on the ground 
remained unstable. Mr Spence 
said “no meaningful exit crite- 
ria" had yet been defined. 

See Observer, Page 14 
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NOTICE la betij gfoea tint an fobronUnaiy C«wwl M««ing of PtotMhH MiW»I L J*. A * s «?? ec 

l‘ t «U AawKfatto") wfll be bttd it tt»c U»*k>n Area*. Ltacfaarbowr , PocfcbmtK. London £l4 on 15 Ngrwabcr >995 

«* tLM am wt«n Ibe IWlcnring resotatka win be proposed ■■■ spedbl nesotafiwi: 

SPECIAL RESOLUTION 

THAT: 

<1) The Scheme for the transfer of ibe tong krai business fes defined in (he Insurance Companies Aa_ I9SJ1 of die 
AHOciatkn porauam to Scrrioo 49 of and Schedule 2C to the Insurance Osmpanies Act ("the Scheme 1 a s at o m in 
Ihe document produced to die meeting and Tor the purpose of idenuHeaion signed by die Ctatrraan iheratfaad 
summarised in the Circular to members and policyholders of [be Association <Ucd II Onotw IWS beand utierc^r 
approved Cor all purposes including, without limitation, for die purposes of Rule .1 (II of the Rules and RegutiOiau of 
the Association, and the Directors of ibe Association be and ate hereby author bed and instructed w carry tnesame 
into effect with power w agree or make such amend me nts as may be necessary or desirable to secure d* eoikikki of 
ibe Cbm for the Scheme: 

121 Subject to and conditionally upoa the sanction of the Corn for the Scheme being obtained: 

(A) ihe name of the Association be changed to Providers Mutual Life Assurance Limited f Ihe ’•Compan y - ]: 

(B) pursuant to Section SI of die Companies Act 1985 (the “Act”!. the Company be re-registered as a company 

limited by guarantee: 

JO pursuant to Section Sl(3kb)«f die An. a Memorandum of Association for the Company be adopted as follows: 
”1. The C ompany 's name is Provident Mutual Lire Assurance Limited. ■ 

2. The Company's regiMercd office is to be situated in Engloml and Wales. 

3. The Company's objects ore the carrying on of long lorn insurance and reinsurance business and the 
doing of all ouch things u arc incidental or conducive to the attainment of those objects. 

4. The liability of the members is limited. 

5. Every member of the Company undertakes to ccotrilxwe such amounts as may be required I not exceeding 
£ 5 ) to the Com pa ny's assets if it should be wound up while he is a member w within one year after be 
ceases to be a member, for payment of foe Cumpan) > debts and liabilities coron-urd befor e be m wes m 
be a member, and of the costs, charges and expenses or the winding-up. and for the atfctanncffl of the 
rights of the contributors amongst themselves." ; and 

(31 Subject to and conditionally upon the Scheme becoming effective and the owe by the Registrar of Cbnqmitef of a 
new Certificate of Incorporation pursuant IO Section 52 of the Act. Ihe Rules and Regulation* of the Anwcumn be and 
they are hereby amended os follows. 

f A) By the deletion of the definition of "The Association" in Rule 2 thereof and its replacement by the following: 

"“Company'* means Providem Mutual Life Assurance Limited": 

(B) By the deletion of tte definition of ■’Member" in Rule 2 thereof and its rcpl»*meni by the follow ing: 

""Member - means a person who is entitled to membership under the provisions of Rule 5 hereof": 

(O By the deletion from Rule 2 thereof of the following drfimiionv 

"Dependant". "Qualifying Dae". "Qualifying FWicj "Scheme ftriiey" and "Scheme Member : 

(D) By the deletion of the existing Rules I and 3 thereof in their entirety: 

(El By the deletion of the ousting Rule 5 thereof and in replacement by the following: 

-5. MEMBERSHIP 

Notwithstanding any other provision of ibese Rules: 

|A) Genera] Accident l.infr-* 1 Lite Assurance Limned and GaRac Nominees Limited land -aidi other per*ans 
as any company to which the long term business (as defined in the lnsiaance Companies Actl 982 J of ibe 
Company is transferred under a scheme made pursuant to Section 41 of and Schedule 2C to the Insurance 
Companies Art 1982 shall nominate from lime to time by notice in writing to the Company l shall become 
members of the Company at the time such scheme becomes effective or. in the case of person* nominated 
in writing as aforesaid, at the time of receipt by the Company of the refoant notice in writing: 

(B) the membership of each person who becomes a Member pursuant in paragraph (Ai nf ihi* Rule shall 
subsist until such a me as the person in question give* nonce in writing of the cessation of that perron s 
membership to file Company and 

(C) all persons who become Members of the Company on or after the lime Mich scheme become* effective 
shall be qualified and entitled to art and to vote at general meeting-, of the Company.": 

<F) By the deletion of Rule AC> thereof in its entirely and its replacement by ihe following: 

"i'Cj T he Board may. whenever it thinks fit. call an Esiraunllnars General Meeting."; 

(Gl By the deletion of Rules 8lDi. <E». (Fi and iG) thereof m their entirety and the deletion of the word "twenty" 
in Rule bJi thereof and its replacement by the wonl 

iH) By the deletion of Rules 9i Aland <B) thereof in their entirety and ilw deletion of the word* “.subject In Rule 
9 (B)," and "HI the relevant Due Qualifying Dote. Any reference in an eniiifetncni or qualification hi tote in 
Rules HtCl. » J). HDl and lOfGl shall be construed accordingly" in Rule 9iCl thereof; 

(Ij By the deletion of the words "in the same manner as set out in Rule 8tFi” in Rule 9iJ)iherenl and the deletion 
of Rule 9tKi thereof in hs entirety: 

til By Ihe deletion of Rule lOtCi and (Dk7i thereof in their entirety and the deletion of the word -qualified" in 
each of Rule lOtll. <J> and IL) thereof; 

(K1 By Ihe deletion of the number “25" in Rule IOtGM2l thereof and its replacement by the number "2” and by 
the deletion of Rule lOfMl thereof m its entirety; 
tLl By the deletion of Rule 18 thereof in its entirely: 

tM) By the replacement of references to “the Association" by references to 'the Company and 
IN) By the re- nu m b er ing and/or lettering of the remaining Rules accordingly. 

BV ORDER OF THE BOARD 
Mrs V Steadman 
Sn'nrhiry 

Registered Office 
PO Bos 568 
25-31 Mocngatc 
London EC2R bBA 

NUM 

I. Any Member of the Aiinceemn mulled 10 nrmd nod vote J> ilw Euiaonluurv General Meeting i.oeuleUtu appoint aoceher perwwiahv. 

need not bra Menfcrr ofihe Auncnuoni a> hiv proxy to soui and. cm a pnil. idle nacadut hum. 

X To be valid, an nwranem oppomung a proxy ><*hirti murt be in ■mnnpl miM he in any nuial turn nr in any i*brr form winch ihe 
Directors of (he AsKmuon may approve and such invirumcm. logethei with die •Mhravs. it any . whirr which it n tipped nr u vupv of 
sudi awhorey. mua be depoviied s the adifrtru on ibe oaora envetnpe me Lett Hun 1 1.00 am eo 13 Pfoicmhrr 1*015. 

3. Mentwn nwenAnp ra mend and 'ear ptssorullv ore asked to bruip with (hem the tendance .-aid attached in thr lurm *«' proxy which 
they have received n» details of theii policy and erne mean- of uJeorlheAmi On arrival at the Meenng. repi-aer » nb ihr ufliciaK 
who will be attbc door Repistranen will c o m men ce at 1.09 am. 

a. Coyne* of the circular to Member* and policy bolder > „ ( me AmocuUoi iLncd 1 1 October IW are available, free rt charpe at die 
Amcunni'i principal office urd above, la Member. and policyholder* who have nut already received a copy.. 

5. Copies of live documcou vetting out ihe Scheme. Ibe Transfer Agrronoa and the report no Ibe (erne, nt rhe Scheme In m independem 
actuary and vanoux Mbs dociaunu referred W in aid! reculat me available lor unpeCDtv * Ihe Aimucuuxii'v irgnaered mfice -Jaievl 
above and die branches of ibe Awocunm hued m inch circular 
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By WBBam Dawkins In Tokyo 

Mr Tomiichi Murayama, 
Japanese prime minister, is 
expected to ask President Bill 
Clinton to reduce the US mili- 
tary presence in the southern 
island of Okinawa when the 
two meet in Japan next month. 

Mr Koken Nosaka, chief cabi- 
net secretary, said yesterday 
Mr Murayama would “have to" 
make such a proposal because 
of the outcry provoked by the 
alleged rape last month of an 
Okinawa schoolgirl by three 
US servicemen. 

This is the closest Tokyo has 
came to filing far reductions 
in the 44,000 US troops based in 
Japan, the foundation of Wash- 
ington's 100,000-strong military 
presence in Asia. Of that total, 
24,000 are stationed in Okin- 
awa, where the US has had a 
base. Incl uding three-quarters 
of its facilities in Japan, since 
the end of the second world 
war. 

Mr Murayama's plans to 
raise Okinawa at the US-Japan 
s ummi t will perturb diplomats 
on both sides, who were hop- 
ing to use the occasion to 
emphasise the strength of the 
US-Japan security alliance. 

A US Defence Department 
report early this year describes 
the alliance with Japan as 
fundamental to counterbalanc- 
ing Chinese military power 
and territorial ambitions, and 
providing insurance against 
instability on the Korean pen- 
insula. 

The Japanese Defence 
Agency is working on a paral- 
lel paper, its first defence pol- 
icy review in nearly 20 years. 
The latest draft calls for stron- 
ger security co-operation with 
the US and a smaller, better 
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Murayama 


Mr Murayama’s plans are likely to perturb diplomats 


equipped Japanese military. 

The Okinawa incident has 
overshadowed security policy, 
to government officials' con- 
sternation. Jt has aroused more 
widespread distrust of Japan's 
US links than previous misde- 
meanours by US troops. Japa- 
nese officials say. 

Suspicion of the US has fur- 
ther been aroused by allega- 
tions that the Central Intelli- 
gence Agency spied on 
Japanese negotiators at last 
spring's trade negotiations on 
access to Japan's car market. 


Embarrassment on both 
sides deepened yesterday with 
more allegations by NBC, the 
US television station, thaz the 
CIA had bugged a Japanese 
trade envoy's phone shortly 
before last year’s summit 
between Mr Clinton and for- 
mer Mr Morihiro Hosokawa. 
the former prime minister. 

Tokyo has asked the US gov- 
ernment for an explanation of 
both charges. The US State 
Department has promised it 
will investigate the car trade 
talks allegations. 


By John Burton In Sooul 

South Korea's President Eta 
Yoong-sam yesterday rejected 
a proposed meeting on Sunday 
with Mr Tomiichi Murayama, 
Japanese prime mini ster, at 
the United Nations, in protest 
at recent controversial 
remarks by Tokyo officials 
about Japan’s colonial rule of 
Korea, according to the for- 
eign ministry in Seoul. 

South Korea’s ruling party 
also postponed a conference 
with Japanese MPs scheduled 
for early November, in another 
sign of the growing diplomatic 
row between the two Asian 
neighbours. A visit by Mr 
Yohei Kono, Japanese foreign 
minister, to Seoul next mouth 
may also be stopped. 

Mr Murayama angered Seoul 
last week by suggesting 
Japan's annexation of Korea 
in 1910 was legally valid. 
Korea says the treaty transfer- 
ring sovereignty to Japan was 
never valid because it was 
signed under duress. 

Another source of dispute is 
Mr Kono’s repudiation of a 
recent statement by Mr Kim 
that Japan was responsible for 
the division of the Korean pen- 
insula in 1945, when its colo- 
nial rule ended. 

Mr Kim said Japan should 
be held responsible for split- 
ting the peninsula into North 
and South Korea because the 
division came as a result of 
the entry of US and Soviet 
forces into Korea to disarm 
Japanese occupation troops 
after the end of the second 
world war. Koreans have 


strong feelings against the 
Japanese as a result of- theta* 
harsh colonial rate. 

Many Japanese- consumer - 
products are banned in Korea, 
though Korean companies 
remain dependent on imports 
of Japanese capital goods. . 

Growing nationalist senti- 
ment In Korea and: Japan 
could make a quick aid to the 
present row difficult- Korea's 
ruling and opposition parties - 
are demanding Japan immedi- 
ately apologise and retract the 
“outrageous” statements made 
by the ministers. 

The South Korean foreign 
ministry yesterday made a 
strong protest against Mr 
Kono, expressing “extremely 
deep regret” over Ms re marks . 

“It is rare for a foreign min- 
ister of a country directly to 
rebuff remarks made by the 
head of another state in con- 
sideration of international 
practices of diplomacy," Mr 
Lee Won-hyung, a senior for- 
eign ministry official, told the 
South Korean news agency 
Yonhap. 

South Korea is also demand- 
ing Japan accept the premise 
that the annexation treaty was 
“null and void" from the start, 
instead of Tokyo's present 
position that tike treaty only 
became invalid after Japan’s 
defeat in 1945. 

There is little likelihood 
Japan win accede to the Kor- 
ean demands. An apology by 
Mr Kono would alienate con- 
servative voters supporting 
the Liberal Democratic party, 
the biggest group in Japan's 
coalition government. 


Japanese trade surplus falls by 5.1% 


By Watiam Dawkins 

Japan's trade surplus fell 5.1 per cent in 
the six months to September, as slower 
export growth to the US was partly 
offcet by a sharp rise in trade with the 
rest of Asia. 

The third successive year-on-year falL 
to $56.18bn, was driven by a rise in 
imports, up nearly a quarter in the first 
half of the fiscal year, and helped by 
the strength of the yen. which has 
made foreign goods cheaper than 
domestic products. 


A decline in car exports was the chief 
factor in the first six-monthly fail in 
four years in Japan's politically conten- 
tious trade surplus with the US. The 
bilateral trade gap fell by 13 J9 per cent 
to S23.3bn during the six months. 

As export growth to the US loses 
impetus, Japanese industry is turning 
to the rest of Asia to compensate, yes- 
terday’s figures show. The trade sur- 
plus with the rest of Asia. Japan's fast- 
est growing investment and export 
market, rose 21.4 per cent for the 11th 
half-year running, to S3S.07hn_ nearly 


two-thirds more than the surplus with 
the US. 

The contraction in Japan's overall 
trade gap was not as East as the market 
had expected in September, contribut- 
ing to a rise in the yen against the 
dollar to a two-week high of Y99.8 to 
the dollar yesterday. 

The September surplus fell 5.8 per 
cent, year-on-year, to $11.3bn last 
month. The surplus with the US 
declined 23.9 per cent to $4.4bn. 

A sharp slowdown in export growth, 
to 6.9 per cent last month, from 12.6 per 
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By Gerard Baker in Tokyo 

Reports this week that the US 
Federal Reserve has agreed to 
emergency stand-by arrange- 
ments to help troubled Japa- 
nese banks are the latest evi- 
dence of the seriousness of the 
global threat represented by 
Japan's continuing financial 
crisis. 

All last week in Washington 
at the annual meetings of the 
International Monetary Fund 
and World Bank, Japanese offi- 
cials and bankers were reas- 
suring markets that all was 
well, and discreetly assembling 
contingency measures in case 
it wasn’t. The immediate prob- 
lem is the so-called “Japan pre- 
mium'’. In the past two 
months, an escalation in 
Japan’s banking woes has 
alarmed the world's banks. 
The collapse of three small er 
Japanese lenders this summer 
was followed last month by the 
disclosure of huge losses from 
bond trading at Daiwa Bank, 
the country’s tenth largest 

As a result banks have seen 
the cost of fluids they raise in 
the world's money markets, 
mostly in US dollars, rise 
sharply- Yesterday the pre- 
mium had risen to at least 025 
percentage points above inter- 
bank offered rates. For some 
banks, especially the less 
familiar, smaller and regional 
ones, the premium is higher. 

Those extra costs are already 
forcing banks to retrench. 
Worse still some international 
lenders are so concerned about 
Japanese banks' instability 
that they have sharply cur- 
tailed credit lines. This poses 
the risk of a real liquidity cri- 
sis. If a bank is unable to raise 
enough money to fund its con- 
tinuing debts, it could quickly 
collapse and trigger defaults 
throughout the international 
financial system. To avert such 
a disaster, the Japanese 
authorities have been working 
to soothe market worries. 

They began by seeking to 
reassure markets with verbal 
guarantees. The Bank of Japan 
and Finance Ministry have 
repeatedly said the Japanese 
system is sound, and that even 
if a collapse occurred, the 
authorities would stand by 
with unlimited funds. But 
those words have proved insuf- 
ficient to satisfy nervous bank- 


Mr Alfonse D' Amato, US Senate banking committee chairman, 
has “serious misgivings” about Federal Reserve support to the 
Japanese banking sector, he said yesterday, AP-DJ reports from 
Washington. In a letter to Mr Alan Greenspan, the Fed 
chairman, Mr D 'Amato questioned implications of a reported 
Fed contingency plan for any liquidity crisis among Japan bank 
branches in the US. “This arrangement of swapping US dollars 
for Treasury bonds appears to shift typical market risks from 
Japan, where they rightfully belong, to the Federal Reserve, and 
ultimately US taxpayers." he said. He acknowledged 
Implications for US taxpayers would “depend on which financing 
mechanism the Fed has apparently agreed to employ". 


era. So the authorities must 
turn to deeds. There are three 
principal options: 

• Japanese banks could be 
allowed to raise more money 
on domestic markets and con- 
vert it into US dollars to meet 
dollar liabilities. There is evi- 
dence a few banks may bave 
done this. But the scope of 
such an operation is firmly 
limited. International supervi- 
sory rules require banks to 
match the currency composi- 
tion of their liabilities to guard 
against currency risk; the 
move involves a big increase in 
yen liabilities, with no corre- 
sponding increase in yen 
assets, creating an unaccept- 
ably large mismatch. 

• A second option is for the 
Bank of Japan to lend dollars 
directly to troubled banks from 
its own funds. The bank denies 
undertaking such action, but 
there is evidence it may have 
done so. It has in any case 
been raising dollars on the cur- 
rency markets in an attempt to 
weaken the yen; some proceeds 
of that intervention seem to 
have been passed on to weaker 
Japanese banks. 

The problems bave an inter- 
national dimension. One possi- 
bility for banks facing a rise in 
the cost of their dollar funds or 
a cut in their credit lines is to 
plug the gap by selling some of 
their own dollar assets. That 
could mean wholesale dumping 
of US bonds and equities, with 
potentially catastrophic impli- 
cations for the US securities 
markets, something US author- 
ities want to avoid. 

• Hence the third option for 
banks: funds lent directly from 
the US authorities. 

The contingency plan 
reached in Washington (denied 
by Rank of Japan officials, but 
confirmed by US politicians) is 
that, in the event of a crisis, 
the Fed will supply unlimited 


dollar funds directly to Japa- 
nese hanks at prevailing mar- 
ket interest rates. To offset the 
risk to the US central bank, 
the Bank of Japan would guar- 
antee the lending with collat- 
eral in the form of US securi- 
ties - mainly Treasury bonds - 
it holds. If a bank defaulted on 
the Fed’s loans, the US central 
bank would collect the collat- 
eral from the Bank of Japan. 

It is unsurprising that the 
scheme should appeal to the 
US authorities. It represents no 
cost to them, since the Bank of 
Japan has a sufficient level of 
US securities, estimated at 
more than SlOObn, with which 
to guarantee the lending. It 
will help to eliminate the 
threat or a large-scale liquida- 
tion of US securities by Japa- 
nese banks. 

In providing back-up - to trou- 
bled Japanese b anks , it could 
remove a leading cause of 
instability in international 
financial markets, a source of 
concern for US authorities. Mr 
Rel Masunaga, deputy director 
of the Japan Centre for Inter- 
national Finance, said yester- 
day: "Widespread public ‘know- 
ledge of the scheme should 
help to relieve the Japan pre- 
mium, since it removes much 
of the uncertainty”. 

But it may not remove all 
doubts. History suggests that 
even copper-bottomed guaran- 
tees have at times failed to 
reassure financial markets. 
There was no sign yesterday of 
any cut in the Japan premium: 
news of the US action seems to 
have strengthened fears of an 
impending collapse. 

One analyst described the 
moves this week as like a 
nuclear weapon: the ultimate 
threat, designed above all to 
deter. The problem may be 

??f' !£ th l ^ e nuclear deter- 
rent, if the scheme has to be 
used it will already have foiled. 


ASIA-PACIFIC NEWS DIGEST 

Jiang appears 
at ‘war games’ 

President Jiang Zemin appeared on Chinese television last 
night with virtually all China’s top military figures, watching 
a naval exercise. The exercise was the most conspicuous 
“show of strength" involving Mr Jiang and his commanders to 
have been shown in the Chinese media, and was apparently 
aimed at demonstrating that he has the confidence of the 
military. 

It was also probably meant to serve as a warning to Taiwan 
that China's new leadership would not tolerate moves 
unde rmining prospects for reunification. The "war games” 
might also have been designed to set the scene for Mr Jiang’s 
meeting with President Bill Clinton in New York next 
Tuesday. 

China’s leader, who has been engaged in a delicate game of 
transitional politics since his unexpected elevation to the 
leadership of the Communist party in 1989, has suffered by 
being overshadowed by paramount leader Deng Xiaoping, but 
with China's patriarch in failing health, he is seeking to 
emerge from the shadows. Tony Walker, Beijing 

Uttar Pradesh under direct rule 

India's politically crucial state of Uttar Pradesh was put under 
New Delhi s direct rule yesterday, a day after its low-caste 
Hmdu chief minister lost her majority in the state assembly. A 
government spokesman said a cabinet meeting had decided to 
put Uttar Pradesh “under the president's rule". 

“The state assembly will remain in suspended animation," 
the official said, allowing the state's governor, Mr Moti'Lal 
Vora, to decide whether any chance existed of swearing in a 
new government ^ 

Utter Pradesh’s Chief Minister Mayawati resigned on 
Tuesday after the right-wing Hindu nationalist Bharativa 
Janata party (BJP), the main opposition party, withdrew 

her Bahujan Samaj party government. The direct 
rule decision surprised some political observers but appeared 

of Prime mnistffr P V KaraSa 
agalmt **“ ^ ne* year’s 
general elections. Reuter, New Delhi 

Australia warned on inflation 

Al S^’ s *k~ 5 erye Bank, the country's central monetary 
authority, yesterday reiterated its warning that annual 
inflation was expected to increase in theyear ahSd and. even 
on an “underlying" basis, exceed 3 per cent But* rt sidthfo^ 
^ inconsistent with thebank's infotio^birotive. 
provided inflation returns to the 2-3 per cent range within a 
"SfSJe tome". The bank, in its October biSSd that 
the slowdown in Australia's economic growth rate couoled 
vrith the recent recovery in the Australian dollar should be 
more conducive to price stability". 

that was evidence to “reinforce 
ftdriy steady” mw ^ um ‘ term inflation expectations remain 
l airly steady". i\%/a 7^. Sydney 

Quakes hit Japanese islands 

Islands in southern Japan were hit by two earthauakes 

Meteorolopcal Agency said. The first, stronger shock, hit the 
about WHtal south «f tSE taStaw“ 

It was followed by a second in the area 
numass lot®. The agency said 

tamami, or Mai waves, and there were no iWStemxrt, 
o' damage or casualties. 


cent in August was the main surprise. 
Economic analysts said this followed 
Falling demand from a more slowly 
growing US economy. Import growth 
also slowed slightly fast month, to 13J 
per cent from 15.9 per cent in August 
but remained indicative of firm Japa- 
nese demand for foreign products. 

Taken over the six months to Septem- t 
her. exports rose 15.6 per cent the 21th • 
consecutive half-yearly term where 
they have grown; imports rose 218 pear 
cent, up for the fifth period of six 
months in a row. 
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♦Pressure grows for EU to overhaul dumping policy 


Opponents sa y that anti-dumping penalties undermine trade 
oeralisation, hurt consumers and shelter inefficient producers 


Dumping investigations launched 1992-94 


S oon after Dr Stefano 
Micoki became head of 

Ul? Rnmnoan r-v 1 _ 


^the 

E££ri”£ Stry direct0rate m 

January, he was called on to 
appro\-e one of the dozens of 
decisions the EU takes every 

SpS-K « 

Normally, approval would 
have been a formality. But Dr 
Micossi, a liberal Italian econo- 
mist, judged that the case 
raised serious economic »nrf 
competition policy concerns, 
and began asking questions. 
The answers convinced him 
that the EU's whole approach 
to dumping needed an over- 
haul. 

Now. a drive is gaining 
strength in Brussels to reform 
the policy, which has long cre- 
ated more heated controversy 
than any other EU trade 
arrangement except the Com- 
mon Agricultural Policy. 

if the drive succeeds, the EU 
will apply stricter criteria 
when investigating dumping - 
% the pricing of exports at levels 
T which harm producers in the 
importing country. That could 
lead to duties being imposed in 
fhr fewer cases. 

Since the 1980s. the EU has 
aggressively stepped up the 
use of anti-dumping measures 


against imports ranging from 
electronics components to raw 
materials. The result been 
to raise prices in some cases by 
50 per cent or more. 

Brussels ha* long its 

procedures are fair. However, 
critics, including the UK, gov- 
ernments outside the EU and 
trade economists, say the pol- 
icy undermines global trade 
liberalisation, hurts consumers 
and shelters ineffiripnt produc- 
ers. 

A growing number of influ- 
ential officials in Brussels have 
now concluded the policy 
needs to be taken hi hand. As 
well as Dr Micossi, they 
include Sir Leon Brittan, the 
liberal-minded trade commis- 
sioner, and the Commission's 
external affairs directorate. 

Several developments lie 
behind the re think. Sir Leon 
has involved more 

closely than his predecessors 
in the workings of the policy, 
demanding that European pro- 
ducers back dumping com- 
plaints with more robust evi- 
dence. His stance in part 
reflects new World Trade 
Organisation rules, which 
require firm timetables and 
tighter procedures far dumping 
investigations. 

Meanwhile, the changing 


Canadian fur 
trappers fight 
EU import ban 


By Bernard Simon in Toronto 


Canadian fur trappers, 
emboldened by Ottawa’s sei- 
zure of a Spanish trawler ear- 
lier this year, are pressing for 
government action to stave off 
a European ban on fur imports. 

Leaders of the Metis Nation 
of the Northwest Territories, 
an aboriginal group represent- 
ing about 2,000 trappers, asked 
Senior Canadian trade officials 
yesterday to impose curbs on 
European luxury car imports 
in retaliation against the fur 
ban. scheduled to come into 
force on January L 

The for industry has also dis- 
cussed boycotts against other 
European products, according 
to Ms Alison Beale, executive 
director of the Pur Institute of 
Canada. 

The EU ban would apply to 
fur &om animals which have 
been caught in leg-hold traps, 
unless the main producing 
countries - namely Canada, 
the l : S and Russia - ban the 
use of such traps or implement 
“humane trapping standards” 
for 13 animal species. 

Ottawa is seeking a negoti- 
ated settlement. 

Although the Canadian gov- 
ernment is sympathetic to the 
trappers' plight, it is unlikely 
to support their latest request 
An official said Ottawa contin- 
ued, for t he time being, to pur- 
sue a n^otiated settlement 

Should no agreement be 
reached -before the beginning 
of January. Canada is expected 
to invoke ihe World Trade 
Organisation's dispute-settle- 
ment mechanism. 

A wcftng group, comprising 
C anada; the US and the EU, is 
due to meei in northern 
Alberta, this month. EU mem- 


bers are understood to be con- 
sidering a number of possible 
compromises but member 
states, and even government 
departments within individual 
states, have so for been unable 
to forge a common position. 
The issue could be raised at a 
meeting this weekend of senior 
trade officials horn the EU. US. 
Canada and Japan. 

The EU is under pressure 

from animal rights groups to 
make no concessions to the fur 
producers unless trapping 
practices are modified. How- 
ever. protracted efforts by the 

International S tandar ds Organ- 
isation to devise a more 
humane trap have so for pro- 
duced few results. 

The for industry has accused 
the EU of applying a double 
standard. It claims that Euro- 
peans condone leg-hold traps 
for the mass killing of musk- 
rats, which are regarded as a 
pest 

“The EU has taken a fancy 
to applying all sorts of pseudo- 
environmental barriers, and 
they’re not prepared to apply 
the same rules to themselves,” 
Ms Beale said. 

The call for curbs on luxury 
car imports is based on the 
claim that European car- 
makers equip vehicles sold in 
North America with numerous 
safety devices which are not 
fitted to vehicles sold in their 
domestic market. 

“Canadians should demon- 
strate their concern with the 
safety of human as well as ani- 
mal life [by] ensuring that lux- 
ury cars which move at very 
high speeds on the autobahns 
and autoroutes of Europe are 
as safe as they are here in Can- 
ada,” the Metis group said in a 
statement 


Brown warns on 
China trade gap 


By Tony Wafer in Beijing 


Mr Ron Brown, the 
commerce ■sacnfery. yesterday 
urged China , to- iopen its mar- 
kets further tbjUS products 
and warned r orWt3li3ri° D “ 
Beijing fofletKfrj^It a widen- 
ing trade gap. . : i 

“We do not IrdsKid to erect 
trade barriers, but-'China must 
make further gBUBfes in P rCh 

viding us wkhlhe market 
access we need>qjr face the 
inevitable consequent of tbe 
American public's frustration 
over a trade de&Saai could 
soon be our largffit3je said. 

Mr Brown, who conducted 
two days af-taftB.wggi senior 
Chinese officiate Presi- 
dent Jiang Zemin: fon y K crit- 
icised delays • in ^^’jpese 
approval of lnfrastrucfe? pro- 
jects in which US rato)aoies 
are involved. 

He also made a 'detuned 
pitch for new bqsfoeatafrging 
the Chinese. to tookmtrably 
on US partidDaticBi frrpfe n of 
projects in eiergy.jte^^^- 
tion and teteconm^Dk ^^ c 

The administratioH^^ted 
the “frustration” aMJ$^ sl 
ness over the delays, espa&uv 
in the power sector. 'fff'JgL 
truly wishes to attract 
capital and know-how. :Tmn 


these projects will have to be 
moved forward and the sooner 
the better," he said. 

Mr Brown told his Chinese 
hosts that the best way to allay 

US concerns about the growing 
trade deficit, which is expected 
to reach $38bn this year com- 
pared with »30bn in 19M. was 
to permit greater US involve- 
ment in infrastructure and 
manufacturing projects. - 
US companies are competing 
with the Europeans and Japa- 
nese for a share of new busi- 
ness in telecommunication, 
nower and energy. Corpora- 
tions such as Ford, CM. Boeing 
and McDonnell Douglas are 
also bidding for deeper involve- 
in the vehicle and aero- 
space sectors. _ 

Mr Brown promised US sup- 
port for China’s accession to 
Se World Trade Organisation, 
but said entry “must be on 
commercial terms consistent 
Srtth those of other comparable 

”*.££ is not the position of a 
, American government pol- 

■ e rakers .. this is an inter- 

.ry-maKere. ■ „ , 


icy ;?°^Sttion.- he added. 

national accu5 


11 ncT? blocking Its attempts 
* e pntryto the WTO on 


entry to the WTO on 

ssses: 11-- "* 




structure of global production, 
particularly in high-tech indus- 
tries, has made it harder to be 
sure whose interests anti- 
dumping measures are sup- 
posed to defend. In the 1980s, 
the policy was widely seen as a 
way of curbing Japanese com- 
petition. But many Japanese 
companies now manufacture in 
the EU - and some are press- 
ing. Brussels to act against 
dumping, notably by South 
Korean exporters. 

Dumping penalties also 
increasingly threaten to 
rebound on European compa- 
nies as they shift production 
offshore. Video recorders made 
in Singapore by Thomson, the 
French state-owned group, 
were recently a target of a 
complaint by Philips, the 
Dutch electronics manufac- 
turer. 


A nti-dumping policies, it 
is often claimed, pre- 
serve competition by 
shielding producers from pred- 
atory and monopolistic prac- 
tices which would otherwise 
drive them out of business. 

But critics say anti-dumping 
measures often conflict with 
the EU's own competition poli- 
cies. 

For instance, Brussels 


recently imposed dumping 
duties on imports of soda ash - 
a vital component in glassmak- 
ing - even though it has found 
European producers guilty of 
operating a cartel 
Furthermore, a confidential 
study for the Organisation for 
Economic Co-operation and 
Development concluded 
recently that few exports sub- 
ject to dumping actions by the 
EU and the US - another 
active useT of the policy - 
threatened competition in the 
importing countries. 

Despite such criticisms, the 
EU’s regime still has staunch 
defenders, particularly among 
southern member states. But 
there are si gn s that opinion in 
the Council of Ministers, which 
has the final say in each case, 
is becoming more finely bal- 
anced. In two recent cases - 
photocopiers and ferrositicon 
manganese - ministers 
approved duties by slim major- 
ities of >7. “It is more difficult 
than 5 or 10 years ago to get a 
proposal through the Council," 
says a Commission official 
One reason is that the admis- 
sion of countries such as Swe- 
den and Finland has swelled 
the ranks of EU free-traders. 
Another is that, as industries 
concentrate production in 


US 

Australia 

EU 


Brazt 
Turkey. 
South Korea 

New Zealand 

kids 



fewer European sites, fewer 
governments have a political 
stake in their economic 
well-being. “Member states 
simply vote where their inter- 
ests lie.” says the official. 

Reformers say they are not 
out to abolish anti-dumping 
policy, but simply to get exist- 
ing roles implemented in a 
more even-handed way. 

One of their st ronges t com- 
plaints is that procedures have 
long been biased in favour of 
aggrieved produce's and have 
taken Little account of competi- 
tion in the market concerned, 
overall economic welfare, 
international trade patterns or 
the views of consumers. 

They plan to redress the bal- 
ance by taking advantage of a 
recently strengthened provi- 
sion in the EU dumping regula- 


tion, which obliges policy to 
meet “Community interest". 
That, they argue, requires that 
properly reasoned cases must 
take account of a much wider 
range of economic factors. 

They want tougher and more 
comprehensive tests, to 
establish, for instance, that 
injury alleged by producers Is 
really due to dumping, and 
that duties would help 
European industries compete 
more effectively - and not 
stonily penalise us ers of their 
products. 

Giving consumers a stronger 
say is a priority. Though some 
officials doubt whether it 
would be possible to extend 
that right to consumer 
organisations, they hope to 
give industrial users of 
dumped imports legal standing 


comparable to that enjoyed by 
the European producers. 

Such users frequently 
complain that the existing 
system excludes them. “I think 

the Commission had made its 
mind up before consulting us,” 
says Mr John Andrews of 
Pilkington. one of the 
European glass makers which 
opposed duties on soda ash. 
“Every time we put up a case, 
it was ignored.” 

Final decisions on how to 
proceed are likely to await 
completion early next year of a 
report for the Commission by 
Dr Peter Holmes, a Sussex 
University economist. 
Changes, when they come, are 
likely to be introduced 
gradually and without fanfare. 

Sir Leon insists the new 
approach must be legally 
robust enough to withstand 
challenge in the European 
court. That means that it needs 
to be entrenched by 
establishing precedents on a 
case-by-case basis. 

Political realities also argue 
against over-hasty action. Any 
suspicion that the reformers 
are out to demolish the EU's 
defences against dumping 
would arouse strong apposition 
from many member 
governments and set back 
efforts to nudge trade policy in 
a more liberal direction. 


Japan to 
seek lower 
EU tariffs 


Japan is to ask the European 
Union to cut tariffs on about 
100 Japanese-made electronic 
and indu st rial products, such 
as computer chips anf i video 
cassette recorders. The request 
will be made bv Mr Ryu taro 
Hashimo to. minister for inter- 
national trade and industry, to 
Sir Leon Brittan, EU trade 
commissioner, at a conference 
in Britain this weekend. 

Under World Trade Organi- 
sation rules, Japanese trade 
officials said, the EU has to 
make tariff cuts to compensate 
for a duty increase od car 
exports to Sweden, Finland 
and Austria, which joined the 
EU in January. Kyodo, Tokyo. 


Taiwan-Macao 
air link accord 


Guy de Jonquteres 
and Emma Tucker 


Taiwan and Macao have 
agreed to establish air Links, 
allowing up to two airlines on 
each side to fly direct between 
the island and the Portuguese 
colony. The two sides have 
agreed that Air Macau can fly 
between Taiwan and the Chi- 
nese mainland via Macao with 
different flight numbers. That 
will allow the airline to skirt 
Taiwan's ban on direct air 
links with China. 

AP, Taipei 
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WHEN A NATURAL DISASTER 
PRESENTS US WITH A MASSIVE BILL 
FOR DAMAGE, DO WE 
WRIGGLE, WHINGE, COMPLAIN 
OR HESITATE TO PAY OUT? 





\ t Lwt year, when, heavy snow led to floods in 
' . ftwfw yh ania, ve spent j£SL5 million drying home-owners* 
vl~ eyes. 'Wben hailstones, the size of cricket balls caught 
v x Cologne off g u a r d, we fidded ^2.5 milli on to repair (he 
*■’ damage. Backed by ;£!§ bSfioa of assets, at work in 30 


countries we possess thc vroridly financial -str e ngth to look 
after the int e re s ts of the five mSDion people around die 
world whip have policies with ns. And that c ommitm ent is 
one thing well never make heavy weather of. 

BE TT ER INSURANCE FORTI& WORLDLY WS5£ 


$ Guardian 

Guardian Royal Exchange Group 
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Black-owned S African bank rescued 


By Roger Matthews 
in Johannesburg 

African Bank, the small 
black-owned South African 
bank ordered last mouth by 
the Reserve Bank to suspend 
trading, is to reopen next 
week. This follows agreement 
on a rescue package which will 
[hied new capital and reorgan- 
ise management structures. 

New Africa Investments 
(Nail), headed by Mr Ntfaato 
Motlana, will increase its stake 
to become the majority share- 
holder in the bank through its 

Plea on 
human 


rights 


Many Commonwealth 
governments are failing to 
implement pledges on democ- 
racy miJ human rights made 
at the 5 1 -member association's 
summit in Harare four years 
ago, says a report 
by the Commonwealth H uman 
Rights Initiative, an indepen- 
dent pressure group, published 
yesterday. 

The report calls on Common- 
wealth leaders attending next 
month's summit in Auckland 
to make a commitment to free- 
dom of expression, 
condemns prison conditions in 
south Asia, and says Nigeria 
should be suspended from the 
Commonwealth until it has 
restored human rights and 
made progress towards civil- 
ian rule. Michael Holman 

Morocco fish deal 
in the net’ 

The ED and Morocco were pre- 
paring yesterday to wrap up a 
new fisheries agreement by 
the end of the week. “All the 
elements are there to finish 
within the week,” Mr Filippo 
dl RobQant, Commission fish- 
eries spokesman, said before a 
second round of talks. 

Tbe talks will settle the 
technical details of a political 
compromise, announced last 
Friday by Mis Emma Bonino, 
ED fisheries commissioner, 
which ended months of dead- 
lode over renewal of the ETTs 
most important fisheries 
agreement Reuter, Brussels 


subsidiary Metropolitan Life, 
with NBS. South Africa's filth 
largest banking group, becom- 
ing the largest minority share- 
holder. Together they will 
inject RlQOm ($27.4m) of new 
capital 

Mr John Louw of the 
accounting firm KPMG Aitken 
& Peat, who was appointed to 
a dminis ter the ha^ k following 
its suspension from trading, 
will continue in his post while 
the details of the rescue pack- 
age are completed. 

African Bank was forced to 
suspend operations after the 


discovery of non-performing 
loans of more than R70m. amid 
allegations of weak senior 
management and excessive 
authority being given to Junior 
staff. Tbe closure also became 
a political issue when it was 
disclosed that the government 
bad refused to step in and save 
the hank t black busi- 
nessmen contrasted the gov- 
ernment's response with previ- 
ous government interventions 
to prop up ailing white-owned 
banks. 

Mr Motlana said yesterday 
African Bank would open for 


business next Wednesday and 
there would be no limits placed 
on withdrawals. Since the sus- 
pension, accounts have been 
frozen, with only «man with- 
drawals permitted in cases of 
genuine hardship. African 
Bank’s 125,000 clients come 
mainly from the black commu- 
nity and include a number of 
small businesses which had 
been particularly badly hit by 
the closure. 

Mr Chris Llebenberg, the 
minister of finance, gave final 
approval for the rescue pack- 
age after considering proposals 


from several other groups. He 
said the RlOQm recapitalisation 
should be more than sufficient 
to meet statutory requirements 
and restore confidence in the 
bank. 

Mr Tony Norton, chief execu- 
tive of NBS, raid the group was 
enthusiastic about the opportu- 
nity which the deal provided 
for it to become part of the 
nation-building process. 

Police are investigating alle- 
gations of irregularities at Afri- 
can Bank , but there is no indi- 
cation yet whether 
prosecutions will follow. 


UN sanctions prompt Gadaffi 
to send home lm Africans 


Libya's request to the United 
Nations Security Council for 
permission to repatriate more 
than lm African migrants was 
prompted by the poor state of 
its sanctions-hit economy, dip- 
lomats said yesterday. Renter 
reports from Cairo. 

Col Muammer Gadaffi, the 
Libyan leader - whose country 
has been under UN sanctions 
including an air embargo since 
1992 - wanted to use foreign 
workers and illegal migrants 
as bargaining chips to press 
the UN to ease the embargo, 
the diplomats said. 

Sanctions were imposed after 
Col Gadaffi refused to hand 
over far trial two men accused 
of the 1988 mid-air bombing of 
an American airliner over 
Lockerbie, Scotland. 

“Libya’s economy has been 
in decline for some years. 
They've looked around them 
and found enormous numbers 
of foreign workers occupying 
accommodation, consuming 
goods and filling jobs and 
they've decided it's time to 
reduce the number of foreign 
residents,” said one Cairo- 
based western diplomat 

Economists say three years 
of sanctions have drained the 
Libyan economy, making it dif- 
ficult to pay foreign workers. 
Unemployment is unofficially 
put at 30 per cent, middle class 
salaries have been steadily fall- 
ing and economic reforms are 
inconsistent. High inflation 
has poshed prices out of the 
reach, of many. 

Western diplomats in Tripoli 



Expelled Palestinians stranded aboard a ship off Cyprus yesterday after Syria reftued admissio n m> 


said Col Gadaffi’s decision was 
probably an extension of a 
campaign begun in September 
to round up illegal labour. 

“There has been a cam pai gn 
to pick up these people with 
the goal that they leave volun- 
tarily. Now that the Security 
Council has rejected its 
request Libya could very well 
put them under more pressure 
to make their own way home," 
one diplomat said. 

Libya said in September it 
was “dispensing” with foreign 
workers in order to give jobs to 
Libyans, because some had 
infectious diseases such as 
Aids and Ebola, and to reduce 
the number of illegal migrants. 

Some diplomats linked 


Libya's expulsion campaign to 
unrest this summer in the port 
city of Benghazi, in which the 
Libyan authorities said Egyp- 
tian and Sudanese Islamis ts 
were involved. 

More than 7,000 Egyptian 
workers have since returned 
home and Sudan has said 

300,000 of its nationals in Libya 
were told to leave by the end of 
this year. Libya told the UN 
Security Council sanctions 
committee that 500.000 of the 
“illegal infiltrators” it wanted 
to fly home came from Sudan, 

300,000 from Chad, 250,000 from 
Mali, and others from Niger, 
Ghana, Nigeria, Benin, Ivory 
Coast, Senegal, Guinea and 
Guinea-Bissau. 


Enforcing the air embargo, 
the UN turned down Tripoli's 
request for “permission far air 
transport facilities by Libyan 
or UN aircraft”. 

“These alleged illegal 
migrants are being used in 
another of Gadaffl's games - 
the sanctions game. All the 
things he has tried to lift the 
sanctions haven't worked so he 
thinks maybe this problem 
could lead to a partial lifting,” 
a diplomat said. 

Col Gadaffi also ordered 

30,000 Palestinians to return to 
Palestinian self-raled areas, 
ostensibly to expose what he 
calls the sham peace between 
the Palestine Liberation Organ- 
isation and IsraeL 


Madagascar’s frogs 
attain life after debt 

Discounted foreign liabilities help to pay for 
environmental projects, writes Michela Wrong 

M r Paul Siegel, expert Over the last five years Mr animals and plants, experts 
on marine Crustacea, Siegel has bought nearly :$Sm calculate that between 5 and 15 
'has a diamond stud (£3Jhn) in Malagasy commer- per cent of Madagascar’s grass 


M r Paul Siegel, expert 
on marine Crustacea, 
has a diamond stud 
in one ear, a messianic gleam 
in his eyes, the fate of 450 spe- 
cies of frogs in his hanria, and 
debt swap date at his finger- 
tips. 

If he looks the slightly eccen- 
tric California-educated lec- 
turer he once was, the impres- 
sion is shattered once he opens 
his mouth. Siegel faiks Pk** a 
hard-nosed Wafi Street finan- 
cier. of exchange rates and 
money markets, interest and 

jnflatinn. 

Like the animals he once 
studied, Mr Siegel thrives by 
filling a uniq ue nirhp As tech- 
nical expert for t he Worl dwide 
Fond for Nature (WWF) char- 
ity, he is responsible for the 
complex negotiations by which 
Madagascar's nati onal debt is 
turned to environmental use. 

Un der a scheme launched in 
1989, WWF has been buying up 
Malagasy commercial debt, 
available at a discount on the 
secondary market It then per- 
suades the government to hon- 
our at least part of its obliga- 
tion, and uses the money to 
fimd projects to protect Mada- 
gascar’s ecosystem. 

It is an arrangement that 
benefits an concerned, includ- 
ing the 90 species of lemurs, 
eight types of baobabs, and 285 
varieties of reptiles - not to 
mention the frogs - that make 
up the island's uniquely rich 
flora and fauna. 

Tbe commercial banks are 
keen to off-load debts die cri- 
sis-hit government stopped ser- 
vicing years ago. Madagascar , 
whose credit rating has at 
times fallen as low as F-triple- 
mlnus, claws back some inter- 
national credibility and gets to 
pay off a forei gn deb t in load 
currency. And WWF gets more 
money than it paid out to 
spend on a project 
"The banks get rid of a bad 
debt, the government get 
investments in its own count r y 
and we get more than our ini- 
tial outlay. Yon take a nega- 
tive, and turn it into a positive. 
It seems like a free lunch," ' 
says Mr SiegeL - 


Over the last five years Mr 
Siegel has bought nearly ' $5m 
(£3-2m) in Malagasy commer- 
cial debt for slightly more than 
$2.3m. The discount would 
have been greater if it were not 
for the relative scarcity of Mal- 
agasy commercial debt, a tiny 
fraction of the country's J5bn 
external debt 

“No one knows for sure, but 
rumour has it there’s just 
$5Qm-$80m in commercial debt 
for Madagascar out there and 
at least half of that is supposed 
to be owned by a bank that 
doesn't want to sell," says Mr 
SiegeL Hence the 50 per cent 



discount at which the debt 
trades, surprisingly high for an 
African country with such a 
disastrous economic record. 

The gove rnment at first 
repaid WWF the full value of 
tbe debt, pleased to he able to 
cancel part of its massive obli- 
gations in Malagasy franca 
Recently, as tbe recession has 
begun t o bite, it has been offer- 
ing the WWF only 80 per cent 
of face value. But the margin 
remains good enough for- WWF 
to stay in the game. 

The money has gone into 
recruiting, and training hun- 
dreds of government agents to 
patrol the huge Island, per- 
suading -villagers to halt tiie 
bush-clearing that each year 
destroys'200,000 hectares of for- 
est 

- Apart, from the threat the 
slash-and-burn . technique 
brings for untold varieties of. 


animals and plants, experts 
calculate that between 5 and 15 
per cent of Madagascar's gross 
national product is lost each 
year through the erosion of fer- 
tile top sofi, flooding of rice 
paddies and silting up of elec- 
trical turbines. 

“The government realises 
that any agricultural society is 
underpinned by environmental 
factors,” says Mr Siegel. “If 
the; can’t halt the environ- 
mental decline, a country with 
an agriculture-based economy 
is dead in the water.” 

Persuading a farmer to 
refrain from clearing land he 
needs for crops for the sake of 
some notional future benefit 
caw be a ttiawkiasg task. So 
. WWF and the government 
have devised a quid-pro-quo 
arran gement 

Their agents 1 agree to do , 
something of immediate visible r 
benefit to the community, such 
as provide funds for a school or 
bridge, in exchange fear a prom- 
ise that villagers will plant a 
forest or maintain woodland. 

The deal is sealed In the form 
of dtna, a traditional contract 
signed with the village elders. 

“We have never had anyone 
cheat on a dma, they are 
always respected," says Mr Sie- 
geL He recognises the project 
so far has merriy touched the 
tip of the iceberg. But village 
by villa ge, tiny project by tiny 
project, WWF hopes to build 
up a national environmental 
awareness. The government 
seems to think the plan is 
working: it recently rewarded 
Mr Siegel and his boss with 
knighthoods. 

Currently- negotiating a cou- 
ple of new debt swaps, Mr Sie- 
gel has adapted smoothly to 
the world of boardroom meet- 
ings and executives in suits. 

The more he dabbles txi eco- 
nomics, the more analogies he 
finds with his old discipline. 

“It’s all about reso u rce allo- 
cation and what makes 
systems run. Biology and eco- 
nomics are really the same 
thing, you're just changings 
currencies. I’m amazed how* 
milch of my education has 
been put to good use.” 
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Can you light Na tur al gas - affordable, safe and available - is an 

up the sky without increasingly popular choice for driving turbines that 
clouding the air? generate electrical power all over the world. Although it 
barns relatively cleanly, combustion . does . produce nitrogen 
oxide, implicated in add rain. Abatement techniques have reduced 
e m i ss ions, but heightened awareness among the industrial nations 
continues to generate tighter legislative controls and foe development 
of ecologically-sound power plants. 

Conventional methods of controlling emissions are costly and dampen 
efficiency. However ABB research has now developed a way to burn 
them off. It is a total solution, reducing pollutants while maintaining 
efficiency, thus consuming less fossil fueL ABB has installed its 
innovative “EV-burneri 5 in foe Midland Cogeneration Venture, a joint 
- project to produce -power for foe Dow Chemical Company and 
the State of Michigan, USA At full power load, this plant is now 
producing emission levtds well bdow foe world’s most string 
requirements. 

As a leader in electrical engineering for industry and-tmnsportatiog 
and in the generation, transmission and distribution of powet; ABB 
is co mmi tt e d to industrial and ecological effidency woddwuj e ^ 


transfer know-how across borders with ease. But in each 


country. 






r * 


Yes , you can. 


ABB operations are local and flexible. That means we can 

a “p ou r 

customers respond swiftly, and surely to technologies] challen 
which stretch foe limits of the possible. Like burning p_ .. 

. . . . . -O With Qut 

clouding foe sky. 


ABB Asea Brown Bowl U&, Header SuvIcm OoMr. R O." Bast 822, C4+-BQ21 Zurich ~ 
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other 
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The mobile sector is one of the fastest 


All over the world, members of the 


growing sectors of the communications market Federation can share their expertise giving 

i 

and the Cable & Wireless Federation .is at the them a competitive advantage in their 


leading edge. 

. i i 

t 

We have a wide experience of successfully 


own markets. 


This ensures that they are offering 


designing, implementing and operating mobile customers the best possible solutions in an 


networks throughout the world. 


Cable & Wireless is at the forefront of the 


exciting and ever-changing environment. 

When it comes to mobile communications, 


technological developments in the mobile the Cable & Wireless Federation is on top 


communications industry. 


of the world. 
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Ex-bosses may face Singapore cover-up probe 


By Nicholas Denton in Singapore 
and John Capper in London 

Ur Peter Norris, 
former chief executive 
of Barings before its 
collapse with £830m 
(*1.3lbn) in trading 
losses in Asia, faces 
possible criminal 
investigation by Sing- 
apore authorities 
along with several former colleagues. 

Singapore’s commercial affairs 
department (CAD), the enforcement 
agency, said yesterday it was investi- 
gating possible c riminal acts in the 


COLLAPSE 


light of an official report which 
accused at least three former Barings 
executives of a cover-up. 

Any charges would relate to viola- 
tions of local companies laws and the 
penal code. However, the Singapore 
authorities would have to produce 
enough evidence to extradite Ur Nor- 
ris from the UK to face trial in Singa- 
pore. 

The department played down the 
chances of eventual criminal proceed- 
ings. It said it had already sought to 
interview up to 10 individuals in the 
UK, but had found unacceptable their 
demands for immunity hum prosecu- 
tion. 


Inspectors appointed by the Minis- 
try of Finance in Singapore said in a 
report released on Tuesday that Mr 
Norris and Ur Bax were involved in 
an attempt to stop independent inves- 
tigations into losses before the bank's 
collapse on February 26. 

Their report claimed that Mr Norris 
was part of an attempt to hide a £50m 
discrepancy in the accounts of Baring 
Futures, the derivatives unit headed 
by Mr Nick Leeson, which took place 
in the month before the collapse on 
February 26. 

Mr Leeson. .the former trader 
accused of accumulating futures and 
options losses which led to Barings’ 


collapse in February, is facing extradi- 
tion to Singapore from prison in Ger- 
many on charges Including false 
accounting. 

They claimed that Mr Norris was 
assisted in concealment by Mr James 
Ray , Barings’ regional manager far 
Southeast Asia, and Mr Tony Hawes, 
the group treasurer. All three execu- 
tives have strongly denied the inspec- 
tors" claims. 

“We will investigate anyone who 
has committed criminal acts and, if 
Bax and [Simon] Janes [former chief 
operating officer for south east Asia] 
are involved in criminal activities, we 
will investigate,” said Mr Lawrence 


Aug. GAD director. The inspectors' 
report based its conclusion of 
cover-up on conflicting testimony by 
former Barings executives, rather 
than on conclusive proof Mr Angsaid 
that the CAD had to go beyond that to 
establish a care "beyond reasonable 
doubt”. 

The CAD is thought to be interview- 
ing Mr Bax tins week. 

Mr Ang said the CAD would con- 
sider any offer, of co-operation from 
lawyers for Mr Leeson. He said that 
the inspectors’ report indicated more 
charges could be brought against Mr 
Leeson. But this was barred by the 
procedures of extradition 


Government is The prisons crisis Manager quits in protest at top man’s dismissal 

braced for harsh Sacked chief sues home secretary 

_ _ Fina n cial Times Reporters - . : "extreme and unjustific 

-4-r-* Z-mm. Derek Lewis pressure” to suspend N 

ft |||W 1¥1 \I)PnninU Mr Derek Lewis, who was . ... Marriott following the escaj 

vliw -111 sacked as head of the Prison ''**— *~* ■ i-i— »—«h i — -- — - — ■- « 


By Robert Poston, 

Political Edftor 

The British government is 
hoping to set next year's public 
spending at £3bn ($4.74bn) less 
than the total originally pro- 
posed, in one of the toughest 
ever pre-Budget expenditure 
negotiations. 

Mr Kenneth Clarke, the 
chancellor, has t ol d ministerial 
colleagues that there is little 
scope for the £3bn package of 
tax cuts he wants to announce 
in November's budget unless 
government spending signifi- 
cantly undershoots the control 
total for 199&S6 of £262. 8bn. 

Hie control total consists of 
expenditure by central govern- 
ment departments, local 
authority spending and the fin- 
ancing requirements of nation- 
alised industries. 

"We are aiming for an under- 
shoot of around £3bn”. said a 
senior member of the govern- 
ment. However, he added that 
the Treasury was “skating on 
thin ice”, because the savings 
have been difficult to achieve. 

Government officials are set 
to feel the brunt of the cuts, 
because Michael Heseltine. the ' 
deputy prime minister, 
believes ministries are over- 
staffed and relatively ineffi- 
cient. However, the implica- 
tions of the reductions for the 
government’s commitment 
properly to fund public ser- 
vices is causing concern to Mrs 


The total number of people in 
employment in the UK in the 
three months to August was 
25.5m - 107,000 above the 
spring quarter and 305,000 
higher than a year before. Hie 
latest figure was 664,000 
higher than in spring 1993, 
when employment reached its 
lowest point. Full-time and 
part-time employment 
increased in both the quarter 
and year to this summer. Com- 
pared with the 1993 low point, 
fUll-time employment was 
304,000 higher while part-time 
employment was up 256,000. 

There were l.69m temporary 
workers this summer - 
representing 7.7 pm* cent of all 
employees, up from 7.4 per 
cent tot snmmw. 

Gillian Shephard, the educa- 
tion secretary, and Mr Stephen 
Darrell, the health secretary. 

They are unlikely to settle 
their budgets during negotia- 
tions in EDX, the ministerial 
committee on public expendi- 
ture chaired by Mr Clarke, 
despite intense pressure for 
them to do so from Mr Clarke 
and Mr Heseltine. 

Officials said yesterday that 
agreement was unlikely to be 
reached at the next EDX meet- 
ing on October 25. Ministers 
are threatening to hold out 
until the full cabinet debates 
public expenditure, probably in 
the first week of November. 


Fin an cial Times Reporters 

Mr Derek Lewis, who was 
sacked as head of the Prison 
Service on Monday, is suing Mr 
Michael Howard, the minister 
who dismissed him. Mr Lewis 
is seeking damages to cover 
loss of salary, bonus and 
benefits together with "other 
consequential losses and 
damages”. He also wants a 
declaration tha t his dismissal 
was unlawful 

Mr Howard suffered another 
blow yesterday with the 
resignation of Mr Geoffrey 
Keeys. a Prison Service 
management taam member, fa 
protest at the dismissal of Mr 
Lewis. 

Mr Reeys said in a 
resignation letter to Mr 
Richard Hit. acting director 
general of the Prison Service: 
"As you are aware. I believe 
strongly that it was in the best 
interest of the service that 
Derek Lewis remain as director 
general. I am assured that 
opinion was communicated to 
the home secretary, but it was 
clearly one he did not share.” 

Today Mr Howard will speak 
for the government fa a House 
of Commons debate about the 
Prison Service. Mr Howard is 
expected to rebut in detail 
allegations that he interfered 
in the winning of the service. A 
senior aide of Mr Howard said 
last night “He is not going to 
roll over a be a pussy cat for 
the opposition,” the aide said. 

Mr Lewis accused Mr 
Howard of trying to pressure 
him into suspending Mr John 
Marriott, governor of the 


Derek Lewis 

1946 bom; educated Cambridge Unjversfty^ lpndom 
Business School; V V 

1968 joins Ford UK; later becomes flnoibs director 
1982 appointed director of c o r p o rate development, 
imperial Group • -j *’• 

1984 becomes finaice (Sector of Granada Group; later 
managing director and chief executive . • : • • / 

1990-1993 drector, Caurtauids Taxtfas . 

1992 becomes c h airma n, UK Gold Television - V;-. - . 
1993 appointed director genera) of state Prison Service by 
then home secretary and now chancellor of exchequer " : \y 

1995 Michael How ard , Clarke's successor as home secretary,' sacks Lewfs 
af ter publication of fiercely critical Independent report on foeon- Santee - 

Hie troubled service 

• j!. ’ • .‘.'•Vi;. -. 

1993 privatis ed court escort servtoe cun by security ccn^jeny ' G&oup 4 . 

under fire after, se v e ral prisoners' go rrtssng ' - O / 

1994 six tosh Republican Army prisoners escape hrtefty ftnm WritftBmoor 

Prison in eastern England - ' . *. 

1996 three dangerous prisoners escape from Htgfi-gecurityP ar k hUret Prieon 
on tele of Wight and ere at large tor live days before, recapture . 

• In the year before it became an executive agency. In ''1998;.' Prison 

Service experienced its worst year for serious security breaches, with heady 
500 escapes. The escape rate in 1895 is down 7B-per cent compared with ' 
the average of 1992-93. . ; 

• With two. contracts for new prisons awarded barter ttte year, the private, 
sector now runs six of the country’s 130- priscato, wfth fbvff separata 
companies in the market Two more private prisons are pfaniied./ 


high-security Parkharst 
Prison, after dangerous 
prisoners escaped from it. The 
accusation in a High Court 
writ issued by Mr Lewis was 
one of a series of detailed 
allegations of interference by 
Mr Howard fa the operational 
r unning of the prison service. 

Mr Howard indicated last 
night that he will say fa the 
Commons that he acted 
"entirely properly” and that 
Mr Lewis had been given 
“ample opportunity” to 
respond to the highly critical 


Learmont report on the 
escapes at Parkhurst 

The First Division 
Association, the trade union 
which represents top civil 
servants such as Mr Lewis, 
said the writ described the 
difficulties the director general 
had experienced in carrying 
out his job "as the direct result 
of the intervention on many 
occasions and on a wide range 
of operational issues from the 
home secretary”. 

The writ from Mr Lewis 
alleges that Mr Howard applied 


"extreme and unjustified 
pressure” to suspend Mr 
Marriott following the escape 
of prisoners even though Mr 
- Lewis had taken an 
operational decision merely to 
move him to another post 

Mr Howard is said to be 
deeply angry at a series of 
what he sees as 
unsubstantiated accusations 
made against him by Mr Tony 
Blair, leader of the Labour 
party, on Tuesday. Mr Jack 
Straw, the opposition party’s 
shadow home secretary, said 
yesterday that Mr Howard's 
position was untenable. 

"We have the clearest 
evidence that contrary to what 
he has told the House of 
Commons fa the past ha did 
interfere with one operational 
decision and attempted 
seriously to interfere with 
another.” Mr Straw said. 

Mr Howard’s resignation was 
demanded by the centrist 
Liberal Democrat party. Mr 
Alan Beith, the party's home 
affairs spokesman in the 
Commons, said Mr Howard 
could not persist with the 
claim that he kept the Prison. 
Service at arm’s length. 

“There is now such a cloud 
over Mr Howard's dealings 
with tiie Prison Service and his 
refusal to take responsibility in 
the House of Commons, th»t it 
should be dear to both him 
and to the prime minister that 
he ought not to remain in 
office, ” Mr Beith said. 

A ‘ Downing Street 
spokesman said Mr Howard 
had the frill support of Mr John 
Major, the prime minister. 


Shell cleared on 



YoffU findourflights more Bren l Spar data 




By Robert Corzine In London 

Shell UK was yesterday cleared 
of allegations that it misrepre- 
sented the contents of the 
Brent Spar, the disused oil 
storage installation which it 
unsuccessfully tried to dump 
fa the Atlantic Ocean in June. 

A survey by Det Norske Ver- 
itas, an independent Norwe- 
gian shipping classification 
society, disclosed "only minor 
deviations” between Shell’s 
inventory of the Brent Spar’s 
contents and the findings of 
the DNV inspectors. 

Greenpeace, the interna- 
tional environmental pressure 
group that forced Shell to 
abandon the planned sinking , 
claimed that the Brent Spar 
contained 5,000 tonnes of ofi. 
Shell said there were only 53 
tonnes. 

DNV, which was paid 
£200,000 C$314,000) by Shell to 
carry out the study, said 
Greenpeace made "major 
errors of misinterpretation” 
when it analysed the oil sam- 
ples collected from pipes dur- 
ing its occupation of the Brent 
Spar. 

Greenpeace therefore came 
up with “grossly overestimated 
figures” of the oil remaining in 
the Brent Spar’s storage tanks. 


according to Mr Ole-Andreas 
Hafn or . the DNV executive fa 
charge of the investigation. 

Greenpeace, which last 
month apologised to Shell far 
making false claims about oil 
levels on the -Brent Spar, wel- 
comed the DNV report 

But it said the "exact quanti- 
ties” of pollutants an board the 
Brent Spar was “hot impor- 
tant”. Ms Sarah Burton of 
Greenpeace UK said the cam- 
paign had been waged to stop 
dumping at se a generally. 

She denied that Greenpeace’s 
credibility had been under- 
mined. But she admitted that 
organisational changes have 
been made to raintniisp the 
chance of similar blunders fa 
fixture.. 

DNV inspectors also dis- 
missed a claim by a former 
worker on the installation, 
who alleged that three barrels 
of toxic waste had been 
cemented into the Brent Spar 
fa 198L DNV said the man 
changed his story during the 
course of two interviews, and’ 
twice refused at the last 
moment to visit the Brent Spar 
to help investigators. 

Mr Haflaor said It was “virtu- 
ally impossible" far an opera- 
tion of the type described to 
have been carried out 


No matter how many drinks you enjoy 
on our flights, yotfll arrive feeluig ready 
for business. Rather than ready to sleep. 

Regardless of how exotic fheyiook ; 
or tempting- they taste? aii our cocktails 
are afcoftol free. • . /_'• 

Which leaves you freeto reiax and ’ 

stiH think deaHy- . " ’ • 

Mind you. we can’t guarantee our. 
in-flight cuisine won’t go to your head. 

It’s so good that 60 other airlines have . 
chosen tis td prepare their own meals. 


up on your beauty sleep. Rather than 
your paperwork. 

Given the choice, an increasing 
number of today s new breed of 
business travellers are flying Saudia. 

You'll feel far more refreshed about 
doing business. 


saudia 

SAUDI ARABIAN fJPUNES 


Carmakers call 
for state aid 


youH^^abhr find yourself catching Proud to serve You 


Leading carmakers remain 
pessimistic about the outlook 
for sales in the UK this year in 
spite of the short-term boost 
expected from the London 
Motor Show, which opens 
today, our Motor Industry Cor- 
respondent writes. 

The industry estimates that 
total car sales will remain vir- 
tually static at between 1.9m 
and 1.95m units this year. Pros- 
pects for 1996 are little better, 
with forecasts of 2 m sales at 
best triggering industry calls 
for government action to stim- 
ulate registrations. 

Mr ran McAllister, chairman 
of the UK operations of Ford, 
the market leader, yesterday 
called for a government incen- 
tive scheme to encourage 
motorists to trade in old cars. 
Similar programmes in France 
and Spain have proved a fag 
boost to the motor industry 
and have benefited the envi- 


ronment by eliminating 
vehicles with high exhaust 
emissions, he said. It makes 
sense to look for initiatives 
which will make people buy 
new cars". 

The Royal Automobile Club 
estimates that about 50 per 
cent of the exhaust emissions 
from passenger cars in Britain 
come from only about io per 
cent of the vehi c l e s. The RAC 
reckons the number of cars on 
the road which were more than 
10 years old rose to 7.4m last 
year from «m in 1996 as the 
recession discouraged pur- 
chases of new cars. 

However, Mr McAllister’s 
calls for an incentive pro- 
gramme have not been echoed 
by the heads of Va tnrhaU the 

British offshoot of General 
Motors, and Rover, a subsid- 
iary of BMW. “We don’t need 
gimmicks,” said Mr Charlie 
Golden, chairman of VauxhalL 


UK NEWS DIGEST 

Business leader 
attacks minister’s 
anti-EU speech 

One of the first clear signs of business unease about 
anti-Bmssels rhetoric fa the governing Conservative party 
emerged when the Chemicals Industries Association issued a 
thinly veiled attack on Mr -Michael Portillo, the Eurosceptic 
dafpriwe minister. Mr Portillo ™»<tw a fiercely anti-EU speech at 
the party’s animal conference last week. 

Mr John Frazer, association president and chairman of the 
UK Cfba chemicals group, criticised tire party’s stance as 
‘irresponsible" and “dangerous”. 

“Anyone who listened to some blatantly nationalistic utter- 
ances of a quite senior minister at the recent party conference 
will be deeply concerned," he said at a ww^ting with MPs. 
“There must be no room for doubt fa the minds of potential 
partners or investors - and these include the parent compa- 
nies of large multinationals based outside Britain - that the 
UK is intent on influencing European development from 
within,” • Gillian Tett, Economics Staff 

Power regulators may merge 

A merger of the regulators of 1fce gas and electricity markets 
is being considered by the government to take account of the 
introduction erf full competition fa electricity and gas supply 
after 1998. A government submission to the House of Com- 
mons trade and industry commit t e e, which has been review- . 
fag the electricity supply industry, says that “after.1996 there 
could be a stronger logic in having one regulator covering the 
market [for gas and electricity]”. Evidence of the likely conver- 
gence of the two markets was . the disclosure last month that 
British Gas, the former state utflity, is in talks with Offer, the 
electricity regulator, about the possibility of obtaining a 
licence to distribute electricity after 1998. 

Robert Peston, James Blitz and Robert Corzine 

Aerospace warning from onion 

The aerospace sector has lost more Jobs since 1980 in Britain 
than fa any other European country and the nation's industry 
is fa danger of disappearing, said the Manufacturing-Science 
and Finance trade union. It said 50,000 UK aerospace, jobs had . 
gone fa the past four years fa addition to 70#K) lost since 1980. ! 
This is greater than the number of aerospace jobs lost fa 
France and Italy, while in Gsmauy employment has begun to 
increase, fa the early 1990s, France overtook the UK in aero- 
. space output for the first time, said the union, which blamed 
government ftmdtag and procurement policies for the decline. 
The union said UK government funding far civil aircraft 
research and development was £20xn (J3L5m) fa 199&66 com- 
pared with- 1995. figures of £103& in France and £i23m in 
Germany. Michael Skapinker, Aerospace Correspondent 

Warship flounders at launch 

Kvaemer Govan, the Scottish shipyard, dropped the Royal 
Navy’s 20,500 tonne Ocean helicopter carrier during its launch. 
The Ocean, which is larger than the UK’s aircraft carriers, 
then sensed its way along the concrete into the Clyde and 
collided with a tug. The front supports which hold ships 
during launch apparently gave way too soon. The ship is holed 
and is bring pumped out to keep it afloat and is being 
examined by divers. The ship's formal naming will not take 
place until it has been fitted out at the VSEL yard in 
north-west England.- . . 

’.. Bernard Gray, Defence Correspondent 

Smuggling ton the increase’ 

. .... , . Smuggled tobacco products 
Baipl tah wp B 'vy-'-^r'- C ' have been offered for sale to 
I ■r v.r. riY'nL^.^ .Vn: 0116111 three tobacco retailers, 
.reflecting the upsurge in illegal 
"■ ■ imparts from mainland Europe, 

says tiie Tobacco Affiance. The 
affiance - a lobbying group of 
$ independent shops - is pressing 
for a cut fa excise duties. It" 
says a growing number of peo- 
ple are buying tobacco products 
lower-tax countries and 
■'"■^ v: -'resellfag them below the fbHy- 
taxed UK price, it is legal to 
bring such goods into the coun- 
try for personal consumption 
but illegal to sell them. &r a 
nationwide survey of 1,370 
tobacconists, 33 per cent said 
they had been offered sm uggled goods for resale. Some 60 per 
cent said they were aware of illegal tobacco sales in then- 
areas with pubs the most popular venue fallowed by dubs and 
carbootsales. Roderick Oram, Consumer Industries Editor 

Sheep farmers win payout 

The government is to pay upto£20m ($3ZJ5nU fa compensation 
to thousands of sheep fanners after hreakfag the. law. in its 
handling of their applications fin: extra sheep quotes under 
European Union rules. The National Farmers' Union won a 
court ruling against the government's measures in Juft- Sheep 
fanners must have quotes to be. ahgfafa for subddges from 
Brussels. The case concerned an allocation of spare; quotas. 
The government was overwhelmed with applications and 
rationed farmers by setting restrictive criteria far them to 
prove expansion plans. Alison Maitland, Resources Staff 

- Commodities. Page 25 

Racecourse champion dtes: Red Rum, the SO-yearold race- 
heffse which in the 1970s won the Grand National an unprece- 
dented three times, died yesterday. This yeas the first year in 
which he did not lead the traditional parade cf runners before 
the race. Red Rum was buried at the winning Hneof the Grand 
National track at Aintree fa ncoift-w^]!fogta£& . 
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By 1997, Germany’s new federal states will have 
the most advanced telecommunications infra- 
structure in the world. Who would have believed 
it back in 1990? 

With the Wall gone, we still had another 




ever 


H The ultimate test of a company’s 
performance and ingenuity is 
when it faces seemingly insur- 
mountable tasks. Unquestionably, 
the toughest assignment in the 
history of telecommunications 
has fallen to Deutsche Telekom. 

In the new German federal states, 
we have set up what must today 
be the world’s most high-perfor- 
mance telecommunications infra- 
structure in record time. 


to scale. 

It was a daunting, almost depressing prospect. The telephone 
system was still largely a relic of the twenties. Only one in ten 
homes was connected. Public telephones were a rare sight, fax 
machines in even shorter supply and mobile phones non-existent. 
Companies had virtually no means of data communication what- 
soever. This desolate landscape cast a shadow over hopes of any 
rapid transformation to a market economy, let alone short-term 
economic upswing, for the former East Germany. This was a 
‘national emergency". 

The leap into the age of high-tech. 

Engineering a state-of-the-art infrastructure out of nothing was a 
pretty unique undertaking in the world of telecommunications. But 
we did it. We built a network of super-speed highways, complete 
with new digital switching systems and no fewer than 5,3 million 
new connections to date. That's more than during the period be- 
tween 1871 - the year the first telephone rang in Germany - and 
the collapse of the Berlin Wall. The basic blanket infrastructure for 
data lines, ISDN, mobile communications, radio and television is 
now almost complete. As the world’s leader in the field of fiber 
optics, we’l! be linking up 1.2 million homes in Eastern Germany 
this year with the latest in advanced communications technology. 


In fact, we did the job so well that many other countries, notably 
those in the former Eastern Bloc, are looking to harness the 
vast experience, organizational skill and technological power of 
Deutsche Telekom in setting up their own networks. 

Deutsche Telekom now a stock corporation. 

At the beginning of this year, Deutsche Telekom made the move 
from public to stock corporation. This not only allows us greater 
freedom to keep pace with the rapid developments in the market 
but also to forge ahead with technological innovation even faster 
and more effectively for our customers. Today, Germany boasts the 
world’s most advanced fiber-optics network and the highest num- 
ber of ISDN connections - proof enough of our success. 

You can share in our success. 

Get to know our products and services tailored to meet your 
special needs and you’ll get to feel the cutting-edge of tomorrow's 
technology. Come join the fast lane to the future. 

Our connections move the world. 
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Sony's 

spiritual 

world 


T he spiritual world and 
higher consciousness 
should be considered by 
ingb-tech companies looking for 
farther growth in the next cen- 
tury, says Yoichtro Sako, a ntan- 
ager at Sony, the Japanese con- 
sumer electronics group. 

Sako heads Sony’s Esper 
(extra sensory perception) labo- 
ratory and conducts research 
into the possible existence of 
extraordinary bio-perception 
such as telepathy and clairvoy- 
ance, A graduate of Tokyo Uni- 
versity, he has been involved in 
Sony's research and develop- 
ment of artificial intelligence 
and digital technology inducting 
CD-Rom. 

"What electronics companies 
have been trying to do is to 
make hardware and software 
which faithfully recreate actual 


’ il 'i i»< ricil't ^iPil^n^wcliii«i!ir. 


technology like digitisation. 
However, such products have 
not increased the excitement 
and inspiration of the user, 
since something has been left 
behind," he says. 

His cl aims that electronics 
companies and science engineers 
have ignored phenomena that 
are inexplicable by science, 
raised more than a few eye- , 
brows in the company. But he , 
eventually won the sup p or t of 
the co m pany's founders, Masaru 
Qraka and Aki o Morita, and set 
up the research lab in 199L 

Sony had already been 
researching oriental medicine, 
which is based on the Qi para- 
digm, or body energy. Sake's lab 
is conducting research in order 
to explain scientifically extra 
sensory perception and to find 
the routes or method by which 
information and energy travel 
Its experiments include investi- 
gating the physical changes, 
sach as brain waves and gfrftt 
temperature, of people with 
extra-sensory perception when 
such powers are being used. 

Sako admits that his experi- 
ments have yet to be linked to 
new technology and that his lab 
remains controversial within 
Sony. But if people thought 
about ESP for even a few min- 
utes a day, it would probably 
make a difference for the com- 
pany and Its products, he says. 


Emiko Terazono 


I n a Boston athletic shoe store, 
a teenager stares at the Reebok 
c omput er screen. The monitor 
promises to tell him which 
styles will best suit his age and 
sports interests. He keys in infonna- 
tion - age, 15; interests, basketball 
He is then shown a range of tar- 
geted product shots and videos. 

The monitors in the Footlocker 
stores, an athletic footwear chain in 
the US, are the most visible part of 
a new inhumation and distribution 
s ystem that Reebok hopes will help 
the company recapture market 
share from competitors in the inter- 
national sportswear business. Ree- 
bok is investing an extra $4Gm 
(£30m) in computer technology over 
the next few years. 

The company's share of the global 
market in athletic footwear is cur- 
rently languishing at jUSt OW 20 
per rent, while Nike, once neck-and- 
neck with Reebok, has surged to 
about 36 per cent, according to Mer- 
rill Lynch. The company said yes- 
terday that sales of the Reebok 
brand overall were up by 6.6 per 
cent worldwide to September this 
year, although US sales of footwear 
alone edged lower. 

Reebok’s package takes apparel 
and footwear manufacturers from 
the design phase through produc- 
tion, distribution and retail sale. 
The company believes it is the first 
system of its kind. The package, 
which the company hopes to mar- 
ked to other manufacturers, enables 
workers to create three-dimensional 
designs on the computer, which are 
translated directly into design 

Instructions for the manufacturers. 

-Other industries have a tailored 
software available on the market, 
but not textiles or footwear,” says 
Peter Burrows, who developed the 
system. The company says the sys- 
tem is designed to boost efficiency, 
improve communications within 
the company and with its factories 
and distributors, and to cut the 
time it takes to move the shoe from 
the design phase to the stores. 

The programs we developed let 
us operate far more efficiently than 
we could before," says Burrows. 

The company believes the tech- 
nology will also be applicable to 
other global apparel maters such as 
Giorgio Armani and Levi Strauss. It 
is discussing with a software com- 
pany file possibility of selling the 
programs. “We are willing to make 
it available on the market to recu- 
perate some cost,” says Burrows. 

The industry wallows in archaic 
information systems, he adds. The 
romantic idea of the creative 
designer sketching a pencil drawing 
of a new style is not practical for 
large apparel and footwear groups. 

Before going into production, 
designs are approved by manage- 
ment around the world in a sign-off 
process that once took 40 days or 
more. It can now be done in as little 
as 24 hours. The design zips around 



At your fingertips: customers can call iq> information on touch screen monitors 


Speed is of 


the essence 


Victoria Griffith on Reebok's system 
for getting shoes into shops quicker 


the globe collecting signatures from 
the appropriate managers, and than 
moves to the factory. “That same 
design is translated directly into 
computerised factory specs, for dif- 
ferent sizes and for different sexes,” 
says Burrows. "Before, there was no 
computer program that could turn a 
size 6 design automatically into a 
size 12. It is not just a question of 
making it twice as big. as the shape 
of the shoe changes too.” 

Once the product design is 
approved and orders start coming 
in, distributors can use the system 
to check on the precise status of 
their shipments. 

"This used to be dinosaur-age 
stuff, with everything done by fax 


and with no way for distributors to 
check on their order, short of call- 
ing up the factory and asking about 
it,” said Burrows. Now, customers 
can see on screen the day the order 
was completed and shipped, which 
vessel the products went out on, 
when they landed in customs and 
exactly where they are in customs. 

The paperless system has shaved 
more than four weeks off produc- 
tion time, according to the sports- 
wear group. Customers also receive 
24-hour notice before delivery that a 
shipment is coming in. “In this 
business, shipping too early can be 
as bad as shipping too late.” says 
Burrows. “The centres need to plan 
their day. and if we get there on 


Wednesday instead of Thursday, 
that can cause problems for tfcem- 

To ni”kp this work, Reebok 
insisted that each customer pur- 
chase the necessary equipment, 
such as modems, to link op to the 
company’s distribution system and 
nm the proprietary programs. 

It is not Reebok style to have a 
heavy-handed centralised manage- 
ment style," says Burrows. "But in 
the case of computer systems, it is 
the only way to go." 

Once its products are in the 
stores, the sportswear company 
tracks sales of colours and styles to 
feed into a program geared to spot 
and monitor trends. Historical infor- 
mation has already been keyed into 
the program, and Reebok distribu- 
tors and retailers contribute current 
information about what is moving, 
which colours and styles are doing 
well, and the products they want 

“It gives us something to go on 
when we estimate demand,” says 
Burrows. “Before, it was just grop- 
ing in the dark. Now, I can say T 
think fr isM».fc tamis shoes won’t be a 
big hit in this style, because a simi- 
lar colour and style feD flat a few 
years ago' . . . that is powerful 
information.” 

The system can also tell Reebok 
information such as which sports- 
men women are endorsing 
which products, when their con- 
tracts are up, when they have days 
free for product promotions. For 
instance, the marketing department 
could use the information to find a 
football star who might be available 
in a particular place at a particular 
time, for instance. It might see that 
one of its sponsored athletes will be 
in Los Angeles for a game on a 
specific date, so Reebok can request 
partidpatation by the athlete in a 
special launch in the town. 

Reebok aims to project an image 
of a company that is in touch with 
high technology. 

Reebok also runs an active Inter- 
net site, which customers can 
access from the New York concept 
store. Reebok staff are on hand to 
help customers access the Reebok 
Planet site showing the company's 
product shots and information 
about keeping fit. Staff in the Man- 
hattan store wear headsets to com- 
municate with the stockroom so 
they do not have to leave the sales 
floor. 

Much depends on Reebok's invest- 
ment, which so for appears to be 
going well. Charles Drummond, 
assistant manager at a Footlocker 
store in Manhattan, says the moni- 
tors. for example, are helping to 
drew “some pretty good traffic to 
the Reebok section”. 

Burrows, however, acknowledges 
it will take more than new equip- 
ment to improve sales periormance. 
“It is not the technology itself that 
will make us c omp e titi ve, but what 
we do with it” 



Pocket-sized video 
playback system 

NEC, the Japanese electronics 
company, has devised a video 
playback system that can fit in a 
pocket. 

The machine, Silicon View, Is 
the first practical video system to 
play back data from a credit 
card-sired memory card, 
according to NEC. 

The machin e is unlikely to be 
commercially viable for several 
years, entfl much larger mem ory 
chips - which would allow longer 
recording and playback time - 
come on to the market. The 
storage capacity of the prototype, 
which has a 40MB memory card, 
restricts playback time to four 
min utes. 

The m a chine is a solid state 
device, with no moving parts. 
That means that it does not have 
any problems with “skipping" , 
and distorted or broken tape. 

The player weighs 295g, is 
14.6cm long, 7.6cm wide and 
3.7cm deep; the screen is 5cm by 
3Jkm. 

NEC Europe: UK tel (0)171 3S3 
4383; fox (0)171 353 4384. 


individually numbered mini-tags 
are bonded to the chips with a 


virtually worthless, white 
a ttemp ts to remove the tag? ■ \ 
involve so much pressure that the 
chip is rendered usdess- -- 
Kodit Data Base : UK tel (01625 
529283: fax (0)2625 539883 . 


Diagnosis in the ' 
ambulance 


Space-saving seal 
for rocket fuel 


An “intelligent" mechanical seal 
based on a piezoelectric crystal is 
taririfag a long-standing problem 
within the liquid-fuelled rocket 
motors that power most space 
vehicles. 

A better seal would mean that 
the vehicle could carry a larger 
payload, as it would have to carry 
less buffer gas (which separates 
the hot gases that drive the 
engine's tnrfro-pump from liquid 
oxygen). 

The piezoelectric crystal, which 
changes its shape when a voltage 
is applied to it, is controlled by a 
system that monitors the leakage 
rate in the valve and varies the 
voltage accor di ngly. 

The seal was designed by a 
researcher at the Georgia 


An ambulan ce service in the 
south of England is contacting - . 
trials with a wireless data ' 
network that could improve the . 
diagnosis and treatment dr . 
patients as they are taken fa 
hospital 

Information, such as the.ECG - 
(electrocardiogram) waveform: - 
mid pulse oximetry (which 
monitors toe oxygen in the 
blood), is transmitted to the 
hospital oslag the Ram wireless 
data network. A hospital-based . 
consultant can make an 
immediate diagnosis and transmit 
tostnicthms back to the 
ambulance crew. 

Ram MoMe Data: UK. td (6)181 • 
990 9090; fax (0)181 9909110. . !• ' 


Edit photos on 
camera's screen 


Casio Electronics has launched a 
still digital camera with a built-in 
liquid crystal display. 

The QV-10 camera allows users 
to view pictures as soon as they 
are snapped, manipulate the 
images an the display and 
monitor the effect of different 
exposure settings on the screen. 
The images can also be 
transmitted to a personal 
computer to be edited and 
inc orporat ed in documents. 

Casio Electronics: UK tel (0)181 
450 9131; fax (0)181 452 6323. 




REPUBLIC OF GHANA 


DIVESTITURE OF STATE INTEREST IN ENTERPRISES 
INVITATION TO SUBMIT OFFERS FOR THE ACQUISITION OF GHANA FILM INDUSTRY CORPORATION 


The Government of Ghana, acting through its agent the Divestiture Implementation 
Committee (DIC), wishes to partially divest its ownership in the GHANA FILM INDUSTRY 
CORPORATION and hereby invites competent interested investors to acquire majority shares 
in the enterprise. 


DIVESTITURE PROCEDURE 


Prospective bidders should register their interest with the DIC. Registration forms can 
be obtained upon payment of US$100 by non residents and $50,000 by residents. 


ENTERPRISE PROFILE 


On registration, a detailed description of the enterprise in the form of an independent 
Valuation Report may be purchased from the DIC . 


The Gold Coast Rim Unit, as it was then called, was established in the country's colonial 
era as part of Government's education and information machinery. On attainment of 
independence in 1 957, it was renamed Ghana Film Unit. In 1 961 , it was incorporated as the 
Ghana Film Production Corporation under Executive Instrument Number 51, in accordance 
with the Statutory Corporations Act, Act 53, 1 959. 


A bid bond in the sum of 10% of the offer price should accompany the bid. Any 
offer received without a bid bond or its equivalent will not be processed. 


The following year the Government acquired the West African Pictures Limited which 
was merged with the Ghana Film Production Corporation under Executive Instrument 
307, to form the Ghana Film Industry Corporation. Later the name was changed 
again but reverted to its present name in 1971. The objectives of the Corporation 
under its instrument of incorporation, LI 679 include: 


• Full details of the established DIC procedures and of the bidding requirements to be 
followed should be obtained from the DIC at the time of registration as only bids 
that comply fully with these requirements will be evaluated. • 

• Bids incorporating a detailed Business Plan will be evaluated taking into consideration 
both price and non-price criteria but DIC is not bound to accept the highest or any bid. 

SUBMISSION OF BIDS 


To produce newsreels, documentary, feature, television and other films. 


Bids must be in properly sealed envelopes clearly marked on the top right comer with "BID 
FOR GFIC" and the address, including telephone number(s) of the bidder(s). This should 
be addressed to: 


As 


Gu 


To undertake the distribution and exhibition of films. 


To carry out such other activities as are conducive or incidental to the attainment 
of its objectives. In pursuance of this, the Corporation hires lighting facilities, 
film making equipment and personnel, records music and engages in still 
photography. 


Executive Secretary 
Divestiture Implementation Committee 
F/35/5 Ring Road East, North Labone 
P.O. Box C. 102, Cantonments 
Accra, Ghana 


The introduction of Video technology into the local film industry coupled with high 
cost of processing colour celluloid films abroad compelled the Corporation to shift its 
focus from celluloid film production to video film production over the past five years. 

SPECIAL REQUIREMENT 


Tel: (233-21) 772049 

(233-21) 773119 
Fax: (233-21) 773126 

Telex: 2516 DIC GH 


Joint Ventureship with 49% shareholding by the State. 


f99°5 S It N ?0 D 0^ E: ThS C '° Sin9 da ‘ e f ° r ‘ he reCeipt ° f bids is Frida y November 1 0, 


BID OPENING: There will be a public bid open.ng on. a date to be announced. 
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^ Cinema/Nieel Andrews 

Powered by hot 

air through LA 


CLUELESS 
Amy Heckerting 


IL POSTTNO 

Michael Radford 

NINE MONTHS 
Chris Columbus 


mortal kombat 

Paul Anderson 


CANADIAN BACON 

Michael Moore 


* 
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E ach year in Cannes this writer 
sees the proud sign displayed at 
the city limits; "Twinned with 
Beverly Hills." Yet during sev- 
eral visits to Beverly Mis he 
never once remembers seeing a sign 
“Twinned with Cannes.” It just shows! 
When it comes to the social jewel of 
Southern California, Americans can - be 
even more snobbish than the Fr ench - 
probably than the rest of the world. 

Snootiness is the entire char m and joy of 
Clueless. Loosely based on Jane Austen’s 
E&nma - ten-out-of-ten there for genealogi- 
cal aneupmanship - thin satirical comedy 
from writer-director Amy Heckerling 
{Look Who's Talking , Fast Times At Ridg- 
mount High) wanders around the Beverly 
flnis teenage set, tapping its members for 
lustrous fatuities much as a rubber 
planter taps his trees. 

Our high-school heroine is “Cher", 
blonde, monied and played by new-minted 
star Alicia SUverstone: a sort of CybQl 
Shepherd with talent Watchmaking and 
makeovers are Cher's favourite hobbles. 
When not pushing plain Janes at unat- 
tached hunks, or fusing two lonely school- 
teachers with the divine spark, she tears 
into girlfriends with her social advice, 
make-up kit and hairstyling ideas. Tip for 
the week: empty Coca-Cola cans for curl- 
ers. 


In school she wields her mobile phone, 
delivers class lectures on the Haitian 
immigrant problem (so difficult to get 
them to RSVP to parties) and studs her 
conversation with airy polysyllables. "Do 
you have any idea what you're talking 
about?,” a boyfriend finally asks. "Why, do 
I sound like I do?" she drimw 
We forgive her everything. This girl, 
after all, lost her mother at an early age 
thanks to a “freak mfstakp during routine 
liposuction”, and her father is a big-time 
lawyer with no time for her. Ms Hackerl- 


ing does not just forgive, she obviously 
adores Cher, just as Austen adored ftmma 
The filmmaker must even have attended 
night classes in Beverlyspeak to get the 
insane lingo right: “As If!" indicates incre- 
dulity. "Not even!" is Bel-Air for “No 
way”, 

Meanwhile t h e camera is a bond-slave 
on a skateboard, sliding and gliding 
around the heroine and her pain as they 
flounce proprietorially through the school 
grounds or drive along Sunset 

Boulevard in their fathers' fflddlf* s 

For the sake of a plot, our tenaciously 
aloof heroine finally faiia for the Big L 
herself; finding love with her own school- 
age Mr Knightly. But Clueless hardly 
needed a plot at alL Powered by hot air, it 
gives us a blissful aerial tour over one of 
the great terraced social landscapes of the 
west: one that sbows that not all in urban 
Southern California is robbing, ghiyyrt n g 
and murder, though all these too - if you 
have a car and a free afternoon - are 
available just around the corner. 

★ 

A full-grown man was in the next 

seat and I had a mflfl of bzmp-in-the- 
throat myself. Two rows back a Kleenex 
packet was being rustled open by furtive 
Angers. The Sound Of Musi& Love Story? 
No, the last scene of Michael Radford's U 
Fosfmo (The Postman). 

Picture the old Chilean poet Pablo Ner- 
uda (Philippe Noiret) alone on the higfa- 
cliffed beach where he had taught the art 
of verse to the simple-hearted Italian post- 
man (Massimo Traisi), who had become 
his friend during his years of inland exile 
off the Neapolitan coast It all began like 
this... 

Actually, it begins without seeming to 
begin at alL This is a grace-touched film 
that glides into your heart without your 
realising you had left ft open. The truth- 
based script was written by costar Troisi 

Who - Open annrtwr RIwbmw pankwt. - died 

of heart disease the day after shooting 
ended: he had insisted on finishing the 
film even though surgery was overdue. 

Coal-bright eyes in a handsomely char- 
red Sicilian face, Troisi plays the postman 
with a saintly, slow-witted charm. I don't 
remember “thought” being conveyed with 
such perfect comic perplexity since Mich- 
ael Gambon became a stage star overnight 
by standing and ruminating in Alan Ayck- 
bourn’s play The Norman Conquests. 

Handing Neruda his daily post, our hero 
drifts into out-of-depth conversations 
about verse and image and metaphor. 
Soon he is courting his baigirl inamorata 
with venturesome stuff about moons and 
waves. And plagiarism for him is just an 
unheard-of polysyllable. “Poetry doesn't 
belong to those who write it” he tells 


T o those many of us who think of 
the late Dennis Potter as among 
the most secular ctf screen drama- 
tists, it is a surprise now to watch 
his Son of Marc which is a retelling of the 
story of Jesus of Nazareth, from his emer- 
gence out of the wilderness to his death on 
the cross. 

Presented in 1989 as a TV play, it has 
the reputation of showing us Jesus as 
rebel and radical. Twenty-six years on, 
however, in the SSCs new staging of the 
play, that aspect seems unremarkable. 
More striking, however, is Son of Man's 
repeated emphasis on Jesus’s own human 
doubts, “fa it me? fa it me?” he keeps 
asking himself and/or God; there is even a 
strong sense of “Why me?"; and so 
through to the great cry of “Why have you 
forsaken me?” 

Potter's Jesus emphatically refuses to 
give signs that he is the Me ssiah; and he 
performs no miracles. The divinity that 
inspires him is a disturbing daimon which 
sometimes wracks and convulses him. 
“Love your enemies’' is that hard core of 
what he has to preach, and he utters it 
with the urgency of a man possessed. He 
knows what will happen to him, and he 
takes no pride or joy in martyrdom. Mean- 
while his story is spliced with those of 
Caiaphas and Pontius Pilate, each of 
whom has his reasons for preserving the 
status quo against Jesus’s teachings. 


Theatre 

Potter's 'Son 
of Man' 

So far so good. The Christ story is, of 
course, compelling; and Potter's attention 
to its central irony - God as human being 
- brings it a new freshness. But some of 
his writing is distinctly creaky. Repeti- 
tious, slow-moving, simplistic. The Gali- 
lean fishermen are all slow-witted and 
dull-minded. The only moderately intelli- 
gent people Christ encounters are Caia- 
phas and Pilate: which is not saying much. 
The seizure Christ has in the Temple 
before casting out the money-changers fa 
in the worst hammy tradition of tempo- 
rary mad scenes. 

Bill Bryden directs. Things begin very 
well with a scene of group carpentry: 
Jesus and others all sing as they saw and 
hammer wbat quickly becomes the cross- 
shaped stage itsel£. The singing is good, 
and the image of co-operation in work fa 
convincing. (Designs by Hayden Griffin.) 
But the other big orchestrated scene - the 
torture of Jesus, leading up to his being 
nailed to the Cross - is atrocious. The 
action here is taken with gruesome slow- 


ARTS 



Neruda, "but to those who need it” 
Britain's Michael Radford began his fea- 
ture career with another tale of culture- 
dashing Italians in Another Time, Another 
Place. Then he made 1984 and White Mis- 
chief before vanishing without trace. He 
had obviously fallen into the fourth 
dimension, prior to being magi eked onto 
this Mediterranean island like Ulysses by 
Circe. 17 Postino is an enchanting, sun- 
touched film. It puts its faith in the power 
of faces - Noiret’s wry and wrinkled 
prune, Troisi's bemusedly glowing char- 
coal - while the sky, sea and rliffa queue 
in the background, awaiting their more 
permanent places in the poems. 

★ 

In the romantic comedy Nine Months the 
female characters are all pregnant, but it 
is Hugh Grant who seems about to give 
birth. Was there ever an actor so com- 
posed of tics, flutters, grimaces, stammers 
and hands nervously sweeping through 
hair? We feel like saying “Push, Hugh! 


ness; and John Toms has composed music 
that pours ponderously over the episode in 
a loud thumping dirge. Bryden does little 
to make the disciples' scenes any better 
than Potter’s weak writing. Philip Locke 
overdoes Caiaphas's sacerdotal pronounce- 
ments quite woefully, but John Standing 
brings a nice urbanity to Pilate. 

The great strength of the production, 
however, is in the casting of Joseph 
Fiennes in the central role. In the last 18 
months we have seen Fiennes Junior play 
Beliaev in A Month in the Country 
(directed again by BrydenX Rodolpho in A 
View from the Bridge, and now this Jesus; 
and that he is an important talent is now 
obvious. Only fa minor aspects is he like 
his brother Ralph. This Jesus is driven, 
argent, tom between self-doubt and a need 
to communicate his mission. Now ner- 
vous, now gentle, he can demonstrate a 
compelling visceral force. Not even he can 
bring off the fit in the Temple, but else- 
where he fa a modem, disturbed Christ 
who brings out the freshest aspects of Pot- 
ter's vision. And at times he shows, even 
amid the greatest vehemence or violence, 
a quality of inner calm that makes his 
resemblance to a Raphael absolute. 

Alastair Macaulay 

In RSC repertory at the Pit, Barbican Cen- 
tre, London. 


Push! It (the thoug ht or the failing or Hwa 
of dialogue) is coming!” 

These mannerisms were endearing in 
Four Weddings And A Funeral. They are 
more of an endurance now, especially in 
this tale of anxiety-stricken fatherhood 
written and directed by Chris Home Alone 
Columbus: a labour of love in which the 
first noun is operative. 

Whirring around like ingredients fa a 
malfunctioning blender are Tom Arnold 
(wacky best friend), Dr Robin Williams 
(worst obstetric nightmare), Julianne 
Moore and Joan Cusack (baby-carriers) 
and the superior Jeff Goldblum as a Napa 
Valley artist dispensing epigrams amid 
some briefly baby-free vineyards. 

Goldblum’s scenes hold out early hope 
for a fifa» that might appeal not just to 
doting first-time parents. Almost immedi- 
ately, however, we move smartly into 
Nappy Valley: and if there is a worse 
movie sight than that of Mr Grant going 
glycerine-eyed while watching his glrl- 


T he latest work from Sir Peter 
Maxwell Davies is a big piece - as 
conducted by Richard Hickox on 
Sunday it took 50 minutes, not 
the predicted 40 - and a fine one. The 
Three Kings is a Christmas cantata in 21 
continuous sections: Yuletide poems and 
lullabies by Davies's longtime Orcadian 
collaborator George Mackay Brown, and 
15th-century Latin carols newly set by 
Davies in plainchant-style. with four 
“Transitions” for the orchestra alone. It 
required the full strength of the London 
Symphony and their Chorus, who commis- 
sioned it, and a quartet of solo singers. 

The mood of The Three Kings fa melan- 
choly-sweet and mellow, sometimes raptly 
suspended. Almost anybody would hear it 
as mellifluous, despite moments when the 
orchestra rises to abrasive intensity; and 
almost anybody may feel that it develops 
cogently and elegantly, whether or not 
they can find words to say how it works. 

Max’s musical language has grown 
increasingly hearer-friendly. Not just in 
frankly “popular” money-spinners like his 
Orkney Wedding with Sunrise: his recent 
Fifth Symphony was densely compact to 
the point of fission, but it drew an admir- 


friend’s Ultr asound video I should like to 
know it 

Mortal Kombat runs it dose. A cast of 
mar tial artists nalltng themselves actors 
fight monsters, special effects, each other 
and the im pass ioned idiocies of a video- 
game-based action screenplay. Directed by 
the third Briton this week to be hijacked 
by a foreign culture, Paul Anderson (of 
Shoppmg\ it is too violent for children 
and too silly for anyone else. 

When I saw Michael Moore's Canadian 
Bacon at Cannes. I wrote on my notes 
“Will never come to Britain.” I now eat my 
notes. Powered by Moore's TV Nation 
fame and his calling-card documentary 
Roger And Me, here comes the limp, Hi- 
scripted caper about a cold war between 
the US and Canada. Alan Alda fa the presi- 
dent needing a ratings-boosting interna- 
tional conflict; Dan Aykroyd has one 
funny scene as a Canadian patrolman 
insisting on bi-lingual graffiti; the rest is, 
or should be, silence. 


ing ovation from its Prom audience 
because every laconic paragraph had a 
tough, palpably musical sense. Nobody 
doubted that it was the real thing. 

fa his first, strictly “serial" music of the 
late 1950s, that was harder to hear. Strict 
atonal serialfam enjoined a “democracy of 
the 12 notes” - all the notes we have here 
In the West - which left harmony 
nowhere. For harmony, there have to be 
favoured base-notes (not necessarily boss- 
notes) which clue our ears into how to 
hear the others. Yet Max has always 
averred that his music fa instinctively 
tonal, in the sense of relying upon real, 
audible harmonic functions. 

In the course of time, bis early serialist 
methods have matured into a constructive 
technique that accommodates harmony 
without apologies, and leaves it open to 
the ear. The result in his Three Sings is 
translucent. Moving, too: no less in the 
calculatedly simple, poignant plaincbants 
- sung in unison, but rich in harmonic 
implications - than in his virtuoso writ- 
ing, like the elaborate round for “Circling 
Star Blizzard” which later combines bril- 
liantly with a “Shepherds and Kings” 
carol 


Dance for 
the people 

W ith lottery cash now being 
flung about, drunken sailor- 
fashion, in Rosebery Avenue, 
the scene on Tuesday night 
as Phoenix Dance opened its Wells season 
confirmed every worst suspicions about 
elitism, snobbery and the generally effete 
and poovfsh nature of dance. ("Thirty Mil- 
lion for Ballet” was the happy banner on 
one Monday front page. “Working dass 
people are subsidising taTTs entertain- 
ment This money fa going to arty-farty 
types and it goes on corporate entertain- 
ment” Such are the reported views of 
Terry Dicks MP). 

How true, how very true, I realised, as I 
sat amid the creak of boiled shirts, the 
flash of white ties, the parnres of dia- 
monds and elaborate toilettes of the audi- 
ence. I thought it was a bit much of the 
Islington Drag Hunt to fire champagne 
corks at our heads and bay for a glimpse 
of a ballerina’s knees, but it is all good 
arfato fun. The entire scene lived up to 
the ferocious snobberies of Lilian Baytfa, 
who re-opened Sadler’s Wells and ran the 
Old Vic (she was known as the Emerald 
Cnnard of The Cut) to keep the plebs 
away from art 

Alas, pace Mr Dicks, I'm afraid that the 
populace is on to a good thing - Phoenix 
Dance, no stranger to this theatre, is 
sprung from the splendid dance-education 
system in Leeds, and its audience is 
young, multi-cultural, appreciative, and 
entirely at ease at the Wells, which has 
brought a lot of good dance (and opera 
and drama) to the broadest of publics. 
And with the prospect of grand re-build- 
ing, the theatre will become an ideal 
home for an awful lot more dance and 
music and theatre for the mob. Some 
dross must in future be rejected by a 
management that has in the past barn 
all-too-ready to shelter anything that 
moves, but if London has a People’s Thea- 
tre (which was Miss Beylis’s a bn, and has 
given ns the Royal Ballet, Royal Opera, 
and National Theatre) then the Wells fa it 
The lottery cash will secure that identity. 

B ut how tedious is ibis yapping 
about snobbery, and bow dated. 
In 1920, as the Bolshevik revolu- 
tion took hold, the same cries 
came from the commissars in Russia. It 
was Anatoly Lunacharsky, critic and first 
commissar far public enlightenment, who 
fought to presave the arts, declaring that 
the people must be allowed to enjoy the 
fruits of the nation's intellectual and spir- 
itual life. There fa nothing new. 

Phoenix Dance fa an admirable troupe 
which has generated a strong identity 
from its Leeds roots, where a dance-pro- 
gramme gives new joys and opportunities 
to inner city youth. A first, and enduring, 
impression is of the ensemble’s exultant 
dancing. Curtain -rise brought a new 
piece. Never Still from Chantal Donaldson, 
a member of the company. It is a view of 
ihe games people play, and despite an 
exasperating “score" by Hogues Le Bars 
(chatter and disjunct racket), it is percep- 
tive about social attitudes, cleverly made, 
and stnnnlnffly danced: the style is 
smooth-muscled, large in scale, 
ftill-blooded. (And Daws Donaldson has a 
smile and a personality to lift the heart). 

The revival of Philip Taylor’s Haunted 
Passage looked very good. It deals with 
night terrors, finds an ideal partner in 
Britten's viola Lachrymae, and was 
danced with chilling force by Pamela 
Johnson, Stephen Derrick, Ricky Holgate. 
About Movements in & a big new jazz 
piece with music on stage from Orphy 
Robinson and a group of musicians and 
singers, 1 am less enthusiastic. The idea of 
dance and live music interacting, flamen- 
co-fashion, and exploring “African cul- 
tural roots”, may have value, but the 
result fa sprawling, and, in the choreogra- 
phies of Maggie Morris and Gary Lam- 
bert, unexciting. The best moments come 
in a final improvisatory burst, but Phoe- 
nix’s artists merit stronger and more 
focused material. Movements is blurry 
with good intentions, and clouds the 
skills of its fine and gifted cast 

Clement Crisp 

At Sadler's Wells until October 21. Season 
sponsored by Yorkshire-Tyne Tees Televi- 
sion. Halifax Building Society and Digital 
fund works in the repertory. 


Concert/David Murray 

Carol-singing raised to high art 



■ AMSTERDAM 

GALLERIES 

Stede^k Tel: (020) 573 2911 

• Christiaan Bastiaans: giant video 

installation; to Nov 26 

OPERA/BALLET 

Het Muaektheater Tel: (020) 551 

8922 

• Moses and Aaron: by 
Schoenberg. A new production 
directed by Peter Stein and 
conducted by Pierre Boulez. Soloists 

include David Pittman-Jehnings as 
Moses and Chris Merritt as Aaron, 
8pm; Oct 20 , 23. 25. 28 _ 

■ BALTIMORE 

Tet 

0 Baffirnore Symphow Orchestra. 

with soprano Harofyn 
mezzo-soprano Delores Zfegler 
tenor Karl Dent Robert .Stew 
conducts Barber and Mozart 

8.15pm; Oct 19, 20, 21 

°^5^ta*Tet(410)7ZT 

6000 J . f 
0 In Traviata: conducted by 


Alfredo Silipigni and dracted by 
Frank Corearo. Cast includes 
DanieJa Longhi/Maria Pellegrini. 
Nicole BloncK and Steven Rainbolt; 
8.15pm; Oct 20, 21, 22 (3pm) 


■ BERLIN 

OPERA/BALLET 

Deutsche Op or Tel: (030) 34384-01 
• Madame Butterfly: by Puccini. 
Conductor Sebastian Lang-Lessing, 
production by Pier Luigi Samarltani; 
7.30pm; Oct 21, 25 


■ FRANKFURT 

Alto Oper Teh (069) 134 0400 

• Radio Symphony Orchestra: 
Efflahu InbaJ conducts Schumann 
and Mahler, 8pm; Oct 19, 20 

• St Petersburg Philharmonic 
Orchestra: Yuri Temjrkanov 
conducts Rachmaninov’s 
‘Symphony No-2” and selected 
pieces from Prokofiev’s ‘Romeo and 
Juliet"; 8pm; Oct 22 


■ LONDON 
coNcerrs 

Queen Elizabeth HaH Tet (0171) 
928 8800 

• The Chinese New Tide: with 
soprano Judith Mok and baritone 
Shi Ketong. Tan Dun conducts a 
programme of first generation 
Chinese composers such as Qu 
Xfaosong and Chen Oigang; 7.45pm; 
Oct 22 

Royal Festival Hall Tel: (0171) 928 
8800 


with John Williams. Paco Pena and 
Intf-llUmanr; 7.30pm; Oct 24 

• Phflharmonia Orchestra: 

Christoph von Dohn6nyi conducts 
Richard Rodney Bennett and Mahler; 
7.30pm; Oct 19 

• The London Philharmonic: with 
mezzo-soprano Jennifer Larmore, 
bass Josh van Dam and the London 
Philharmonic Choir. Roger 
Norrington conducts Berlioz's “The 
Damnation of Faust"; 7.30pm; Oct 
25 

OPERA/BALLET 

Royal Opera House Tel: (0171) 304 
4000 

• Tosca: by Puccini. Conducted by 
Simone Young and directed by 
Jeremy Sutcliffe. Soloists include 
Galina Gorchakova, Johan Bohta 
and Francis Egerton; 7.30pm; Oct 
20 


■ MUNICH 

GALLBtiES 
Haus der Kunst 

• Impressionist Masterpieces: from 
the Bames Collection. Artists Include 
Matisse, Picasso, Van Gogh and 
Gaugln; to Oct 22 


■ NEW YORK 

CONCERTS 

Carnegie HaH Tel: (212) 247 7800 
• BBC Symphony Orchestra: with 
vtoftust Nadja Salemo-Sonnenberg. 
Andrew Davis conducts Carter, 
Glazunov and Brahms; 8pm; Oct 25 
Matatbo Poffinh pianist plays an 
afl-Beethoven programme; 7.30pm; 
Oct 23 


Mercandate, Maazel and Bart ok; 
8pm; Oct 27 

• Pittsburgh Symphony Orchestra: 
concert performance of Wagner’s 
“Tristan and Isolde” conducted by 
Lorln Maazel. Soloists include Carol 
Yahr, Heinz Kruse amd Falk 
Struckmann; 8pm; Oct 28 

• Symphony Orchestra of Montreal: 
with pianist Yefim Bronfman. Charles 
Dutolt conducts Berlioz’s “Les 
Francs-duges", Saint-Saens' “Piano 
Concerto No •2", Chausson's 
“Symphony in B Flat Major" and 
Ravel's “Spanish Rhapsody”; 8pm; 
Oct 21 

• Symphony Orchestra of Montreal: 
with pianist Louis Lortie. Charles 
Dtfiort conducts Berlioz's “King Lear. 
Overture", Beethoven's “Piano 
Concerto No.4”, Marti nau’s 
"Symphony No -5" and Enesco's 
“Romanian Rhapsody”; 3pm; Oct 22 


■ PARIS 

CONCERTS 

Champs BysAes Tel: (1) 49 52 50 
50 

• National Orchestra of France: 
with pianist Andreas Haeffiger. 
Claus- Peter Flor conducts Mozart 
and Bruckner; 8pm; Oct 21 

GALLERIES 

Centre Georges Pompidou Tel: (1) 
42 7712 33 

• Feminine and Masculine: the 
sexuafity of art Exhibition exploring 
sexual identity and Hs effect on 
twentieth century ar ti s ts; from Oct 
19 to Jan 8 


■ STOCKHOLM 

GALLERIES 

Pro Persona Tel: (08) 20 44 27 
• Kjell Engman: contemporary 


Pittsburgh Symphony Orchestra: 

• Guitar Encounters: an everting of . with flutist James Galway. Lorin 
guitar, flamenco and Andean music Maazel conducts Gould, 



sculptures in glass and metal; to 
Nov 11 


■ VIENNA 

CONCERTS 

GeseAschaft der Musikfreunde Tel: 
(1)505 1363 

• Czech Philharmonic: with 
soprano Angela Maria Bias! and 
bass-baritone Thomas Quasthoff. 
Gerd Albrecht conducts Eben, 
Mahler and Dvorak; 7.30pm; Oct 28 

• Viennese Symphony Orchestra: 
Rafael Frtihbeck de Burgos 
conducts Wagner, Brahms and 
Beethoven; 7.30pm; Oct 21, 22 
OPERA/BALLET 

Wiener Kammeroper Tel: (1) 512 
0100 

• The Turn of the Screw: by 
Britten. Conducted by Edgar 
Selpenbusch/Joan Grimalt Soloists 
Include Mark Duffln, Olga Schalaewa 
and Felix Purzner/lngo Petersen; 
7.30pm; Oct 21 , 23, 25,28 


■ WASHINGTON 

CONCERTS 

Kennedy Center Tei: (202) 467 
4600 

• BBC Symphony Orchestra: with 
violinist Nadja Salemo-Sonnenberg. 
Andrew Davis conducts Delius, 
Glazunov, Carter and Bartok; 2pm; 
Oct 22 

• National Symphony Orchestra: 
with pianist James Tocca George 
Martahan conducts Debussy’s 
"Iberia", Stravinsky's “Concerto for 
Piano and Wind Instruments" and 
Rachmaninov's "Symphonic 
Dances”; 8.30pm; Oct 19, 20, 21, 24 

• National Symphony Orchestra: 

Sir NeviHe Mankier conducts Bartok, 
Mozart, Nelson and Beethoven; 


8.30pm; Oct 26, 27, 28 

• Pittsburgh Symphony Orchestra: 
with violinist Hilary Hahn. Lorin 
Maazel conducts Mendelssohn end 
Bart6k; 8pm; Oct 25 
GALLERIES 

Hfrschhom Museum Tek (202) 357 
2700 

• Directions- Marti n Kfppenbergen 
works on paper. Approximately 50 
satirical drawings on hotel stationary 
by the German artist along with 
some of his collages and drawings 
on paper, to Oct 22 

National Gallery Tel: (202) 737 4215 

• Winslow Homer more than 225 
works including 86 oils by the 
American artist; 8pm; to Jan 28 
OPERA/BALLET 

Kennedy Center Tel: (202) 467 
4600 

• Suzanne Fane! Staged 
Balanchine: an evening of George 
Balanchine choreographed pieces 
performed by an ensemble of 
dancers from companies such as 
the Paris Ballet, the American BaHet 
Theatre and the New York City 
Ballet The programme Includes 
“Chaconne", “Slaughter on 10th 
Avenue’ and “Tzigane"; 8pm; Oct 
19, 20. 21, 22 (2pm) 

THEATRE 

Kennedy Center Tel: (202) 467 
4600 

• Master Class: by Terrance 
McNally. Zoe Caldwell stars as 
Maria CaHas, reliving her triumphs 
and tragedies as she coaches a trio 
Of young singers; to Oct 22 
Shakespeare Tel: (202) 393 2700 

• Macbeth: by William 
Shakespeare, directed by Joe 
Dowling. Cast includes Stacy Keach; 
7.30pm; to Oct 21 


WORLD SERVICE 
BBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(463m) 


EUROPEAN CARLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage until 
14.00 of European 
business and the financial 
markets 

17.30 

Financial Times Business 
Tonight 

Midnight 

Financial Tones Business 
Tonight 
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The boy who 
breathed numbers 



Book 

Review 


An entire 
Industry seems 
to bare been 
founded on 
Warren Buffett, 
the legendary 
investor from 
Omaha. It has 
spawned com- 
puter programs which pick 
stocks the Buffett way. televi- 
sion shows, and even compa- 
nies which aim to emulate 
Berkshire Hathaway, the 
Nebraskan’s corporate vehicle. 
One almost expects the multi' 
billionaire's bristling eyebrows 
to appear on T-shirts and car 
stickers. 

But the staple of the busi- 
ness remains the book, and 
now here is another. It would 
be a shame if the Buffett-book 
bonanza caused anyone to 
resist this latest offering. 
For this book is more thor- 
oughly researched and percep- 
tive than those which have 
gone before. 

It is also a highly readable 
account of the man and his 
methods. And while chapters 
on the secrets of his stock- 
picking success and on his 
involvement with Salomon 
Brothers are fascinating, the 
book is the more interesting 
for the light it throws on Buf- 
fett's personality. 

In writing it Lowenstein has 
interviewed Buffett's family, 
friends and business associates 
extensively, gained access to 
Securities and Exchange Com- 
mission documents, and dug 
up legal cases, as well as read- 
ing the collected works of Buf- 
fett Indeed, all the book lacks 
is the collaboration of its sub- 
ject However, it gives enough 
evidence of Buffett's talent for 
dissembling to suggest that 
this is no great loss. 

While much of the Buffett 
industry sells the idea that you 
too can make a fortune invest- 
ing the Buffett way. this book 
makes it clear that you cannot. 
Buffett's talent is a singular 
one. Further, on discovering 
the cost to Buffett and his fam- 
ily of his obsession with get- 
ting rich, you might not want 
to. 

For Buffett seems to take lit- 
tle pleasure from the money he 
has made by his single-minded 
pursuit of it. As his friend Ann 
Landers, the agony aunt, puts 
it “What he does is piling and 
heaping and heaping and pil- 
ing. So what is this all about?" 


BUFFETT: THE MAKING 
OF AN AMERICAN 
CAPITALIST 

- By Roger Lowenstein 

Random House. S27.50. 473 pages 

Buffett’s highly developed 
genius as an investor depends 
partly on a rare mathematical 
ability and a photographic 
memory, both displayed from 
an early age. 

The myths of his childhood 
are retold here, such as the 
tale of the six-year-old Buffett 
buying a six-pack of Coca-Cola 
for 25 cents and selling each 
bottle for 5 cents. "The boy 
lived and breathed numbers," 
according to Doris. Buffett's 
older sister. 

There are many examples of 
Buffett using this talent when 
doing deals, astonishing even 
the bankers involved by his 
grasp of the intricacies. An 
avid reader of annual reports, 
he appears capable of re callin g 
the details of ever)' one. This is 
not a talent the ordinary inves- 
tor can boast of. 

N or will the average 
investor be likely to 
spot undervalued 
companies in the 
way Buffett makes look so 
easy. As Lowenstein says, 
when people think they can 
copy Buffett's system of invest- 
ing. they are confusing ease 
with simplicity. 

He writes: “Buffett's method- 
ology was straightforward, and 
in that sense 'simple'. It was 
not simple in the sense of 
being easy to execute. Valuing 
companies such as Coca-Cola 
took a wisdom forged by years 
of experience; even then there 
was a highly subjective ele- 
ment." 

But those abilities would be 
nothing without the drive to 
make money, which appears 
rooted in a deeply unhappy 
childhood. Although Buffett 
idolised his father. Howard, a 
stockbroker and later a con- 
gressman. his relationship 
with his mother. Leila, the 
book reveals, was difficult. 

Leila's own mother and one 
of her sisters were Institution- 
alised, while another sister 
committed suicide. Leila was 
the victim of mood swings 
which would turn her normal 
good humour to fury without 
warning. She would. Lowen- 


stein says, "rage at he - chil- 
dren with an unrelenting 
meanness, sometimes not let- 
ting 19 for hours. She sodded 
and degraded her children. 
Nothing they had done mea- 
sured up." 

It seems that Buffett has 
spent the rest ofhis life deter- 
mined to "measure up". Even 
as an adult with children of his 
own, Buffett would hack away 
from his mother's kiss and 
would "shake or go mute at 
the sight of that ageing and 
shrivelling tormentor”. When 
one of his sans, then at college, 
was reduced to tears by the 
Leila treatment, Buffett told 
frinr "Now you know how I felt 
every day of my life.” 

It is small wonder that the 
young Buffett took every 
opportunity to get out of the 
house. He virtually lived with 
his schoolfriends' families, ran 
away from home when the Buf- 
fett famil y moved to Washing- 
ton DC, and passed his time 
dreaming up money-making 
schemes. 

His fas cina tion with invest- 
ing has thrown a shadow over 
his relationships as an adult 
After 25 years of being adored 
but ignored, his wife Susie 
moved out to find a life of her 
own as a singer. Although 
remaining his public wife, she 
helped to find him a day-to-day 
“wife", Astrid. The three send 
relatives gifts with cards 
signed "Warren. Susie and 
Astrid". 

His three children found him 
a remote father. Workaholic 
parents often justify their life- 
style by saying they are doing 
it for the children. But Buffett 
has made it plain he will not 
leave his billions to them, nor 
use the money to help them in 
his lifetime. 

His friends have many tales 
of his m eanness . Asked once 
for a dime to make a phone 
call, he responded that he had 
nothing less than a quarter, 
but would go and change it 

To Buffett, money Is not 
what it can buy or the pleasure 
it can bring, but what it can 
become if invested and com- 
pounded over years. In the 
determination to prove to the 
world, to himself or to his 
mother that he is the best, he 
has amassed a $13bn fortune. 
He has surely proved his point. 

Maggie Urry 


T he official French pol- 
icy of the franc fan - 
that is keeping the 
exchange rate of the 
franc against the D-Mark as 
close to the central official par- 
ity as possible - does not enjoy 
a good press outside French 
establishment circles. Most 
English-speaking financial 
commentators detest it There 
is also a mattering from 
French dissident politicians 
and industrialists who believe 
that high real interest rates are 
holding back the French 
economy. 

Nevertheless, a hostile intel- 
lectual rfhnate Is not the same 
as a conspiracy to bring down 
the franc fort, which French 
rulers have been too inclined 
to see behind every adverse 
market development in recent 
years. The financial markets 
are dominated by tbot ifign ds of 
traders, who would face disas- 
ter if they followed ideological 
leanings in their dealings. 

If then there is no conspir- 
acy, how nan one explain the 
successive bouts of downward 
pressure the franc has suffered 
since 1992? The Trdsor and the 
Banque de France can point to 
pr e t t y strong "fundamentals". 
France suffered a less severe 
recession than either the UK or 
Germany. Since 1993 the 
French growth rate has been 
similar or slightly better than 
Germany’s. French inflation 
has been less than the German 
rate for nearly five years run- 
ning. The closing of the gap 
this summer Is probably a blip 
due to higher French indirect 
taxes. France has also been 
running a current balance of 
payments surplus. 

The sceptics wiD reply that 
these achievements have been 
brought about at the expense 
of high unemployment and 
growth rates below those 
which France needs to utilise 
its productive potential. 
French three-month real inter- 
est rates have been running at 
a premium above German 
rates and even at times above 
British rates. The critics say 
that France needs a lower, and 
not a higher, real interest rate 
than tha t of Germany or the 
UK because of its worse unem- 
ployment problem. Although 
French unemployment has 
fallen, it is 3 percentage points 
above the German rate and 
nearly 2'.» points above the 
British on a standardised basis. 

The next round of the argu- 
ment contains a paradox. The 
leaders of French financial pol- 
icy assure one that the main 
reason for high French unem- 
ployment is not monetary or 
exchange rate policy but struc- 
tural rigidities. These range 
from the minimmn wage to 70 


For more than a century and a half. Patek Philippe has been known as 
the finest watch in the world. The reason is very simple. It is made 
differently. It is made using skills and techniques that others have lost 
or forgotten. It is made with attention to detail very few people would 
notice. It is made, we have to admit, with a total disregard for time. If 

a particular Patek Philippe 
movement requires four 
years of continuous work to 
bring to absolute perfection, 
we will take four years. The 
result will be a watch that 
is unlike any other. A watch 
that conveys quality from 
first glance and first touch. 
A watch with a distinction: 
generation after generation 


it has been worn, loved and 
collected by those who are 
very difficult to please; 
those who will only accept 
the best. For the day that 
you take delivery of your 
Patek Philippe, you will have 
acquired die best. Your w atch 
will be a masterpiece, quiedy 
reflecting your own values. 
A watch that was made to 
be treasured. 
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ECONOMIC VIEWPOINT 


The need for more 
subtle franc fort 


By Samuel Brittan 


different regulations governing 
working rime and very heavy 
social security add-ons to wage 
h ills. (The IMF estimates that 
France has an "output gap" no 
higher than Germany's or 
Britain's.) Yet many of the 
Eurosceptics, who proclaim the 
glories of Thatcherite deregu- 
lation in the UK. brush aside 
all these considerations for 

France and assume, in c om- 

man with the unreconstructed 
Keynesian left, that demand 
deficiency and an overvalued 
exchange rate explain all 
French economic problems. 

There is now a new wrinkle. 
The one fundamental on which 
France is not doing well Is its 
budget deficit which amounts 
to more than 5 per cent of 
gross domestic product. The 
French government has said it 
will bring its deficit down to 
the 3 per cent or less which 
will be required by 1997 if it is 
to q ualif y as a founder member 
of Emu on the set date of 1999. 
How serious the Chirac govern- 
ment will be about tackling 
this deficit remains to be seen. 
A clue will be provided when 
details of the social security 
reform are published. But bud- 
getary retrenchment it is said 
will add to the forces making 
for slow growth and high 
unemployment; which will 
make the task self-defeating, 
unless interest rates are cut 
Thus there appears to be a con- 
flict between the Maastricht 
budget requirement and the 
exchange rate requirement 

Loyalist French economists 

Inflation rates 
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10 


French franc 
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have queried the view that 
budgetary retrenchment slows 
down growth; and they can 
quote “Anglo-Saxon" studies in 
support. But these studies 
assume some flexibility in 
interest rates which 1ms not 
been possible with a rigid franc 
fan policy. And even if this 
view is correct it is not that of 
the financial markets: their 
pessimism has been reinforced 
by the labour troubles which 
have accompanied efforts to 
hold back public sector pay. 

The time may thus have 
come to make more use of the 
15 per cent margin of fluctua- 
tion allowed by the new 
Exchange Rate Mechanism 
inaugurated in August 1993. 
Although the Maas tricht treaty 
lays down that a country must 
be within the normal ERM lim- 
its for two years prior to join- 
ing EMU. this has become 
meaningless since the disap- 
pearance of the the narrow 

Current account balances 
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ERM with its 2U per cent mar- 
gins. The new consensus, 
which includes the Bundes- 
bank, is that an ex post judg- 
ment of a currency's stability 
will be made in the spring of 
199S 

Understandably France did 
not take full advantage of the 
wider margin in 1993 when it 
was anxious to demonstrate 
that it was still concerned with 
a stable exchange rate. But in 
defending the franc, the 
Banque de France has had the 
great advantage of not being 
committed to any particular 
floor. Thus speculators have 
not had a one-way bet and this 
has probably been its most 
important single weapon. 

Surely the time has come to 
take the policy a stage further. 
Why not give priority both to 
reducing the budget deficit and 
to pursuing an interest rate 
policy devoted to expanding 
the French economy as far as 

Real interest rates* 


is feasible without renewing 
inflation? The reason why 
French interest rates were 
never expected to be' below 
Garman interest rates was a 
simple one: that the D-Mark . 
was never expected -to be . 
devalued against other. Cairo., 
cies in the ERM- In .other 
words the best that ttw franc 
could do was to stay level with 
the D-Mark; and the downdde 
risk was that it would COL 
But this assumption could 
one day be challenged espe- 
cially if the French fundamen- 
tals are as good as officials 
claim. In that case, there is 'no 
reason why there should not 
be phases when the D-Mark 
depredates against the franc. - 
This would be especially tine if 
the franc temporarily j fell : 
within the new wider margins, 
but the essential s for- fi nancial 
stability were ma int a i n ed. 

U nfortunately, a pre- 
vious Trench 
finance minister, 
Edmond/ AJphan- 
dery, helped to trigger the 1998 
crisis because he- thought 
aloud prematurely about this 
possibility. Similarly, John 
Major spoke of staling taking 
over the role of the anchor cur- 
rency from the D-Mark a few 
months before the UK tumbled 
out of the ERM altogether. " 

. Any French policy to' take 
advantage of the wider ERM 
margins would have to be 
introduced with a great deal of ■ 
finesse. For markets would ? 
understandably fear that politi- 
cal considerations had pushed 
the French government into 
talcing more risks with infla- 
tion. Indeed the best way to 
introduce it would be to put 
the emphasis on cutting the 
budget deficit while leaving 
extra flexibility in interest rale 
policy to emerge from events. 

But if the French govern- 
ment is really serious about 
Emu, it should give priority to 
fiscal restraint and allow the 
franc a little more margin for 
flexibility in what it must hope 
will he its last few years of 
separate currency existence.. 

- Unemployment rates 
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LETTERS TO THE EDITOR 

Number One Southwark Bridge, London SE1 9HL 

We are keen to encourage letters from readers around the world. Letters may be faxed to +44 171-873 5938 (please set fax to 'fine’l. 
Translaoon mav be available for letters written in the main international languages. 


Banks see through confusion 
to their financial advantage 


Pram MrP.M. Martin. 

Sir. John Plender seems to 
imply that something funda- 
mentally new is happening 
between financial institutions 
and their clients ("Banks shape 
up to a cold climate", October 
13). Not so. 

The adage that opportunities 
exist in areas of confusion is as 
old as markets themselves. If 
there is an imbalance of infor- 
mation or understanding 
between buyer and seller, then 
the better-endowed party 
can obviously use that superi- 


ority to financial advantage. 

A good example is indeed 
derivatives (and several other 
finan cial instruments, even 
basic foreign exchange, before 
corporate treasuries caught 
on). Others are personal pen- 
sions and even Latin American 
debt (where certain govern- 
ments simply lured naive com- 
mercial loan officers into their 
parlours). 

It is the ability to spot where 
there is trading in ignorance, 
so to speak, that offers profit 
potential for the astute. Less 


perceptive counter-parties may 
well risk some capital 

Over time, banks are obvi- 
ously good spotters, since their 
accumulated earnings mas- 
sively outweigh the occasional 
cost of lapses in vision. 

That In itself is a useful 
pointer for others playing 
with the banks in high stake 
games. 

F.M. Martin, 

Coachways, 

Woodlands Drive. 

Rawdon, 

Leeds LS19 6JZ. UK 


Motives behind US healthcare reform 


From Mr Paul Davis. 

Sir, Michael Prowse's article 
(“Gingrich is good for health- 
care", October 16) detailing the 
republican plans for healthcare 
reform in the US is consistent 
with his normal hawkish 
stance. However, it fails to 
take into account the motives 
behind the Speaker's plans for 
healthcare reform, namely the 
promise to balance the budget 
by 2002, recapture the White 
House in 1996 and pay for the 
$245bn in tax cuts. 

Republicans often cite the 
latest trustee's report on the 
Medicare Trust Fund, forecast- 


ing its imminen t bankruptcy, 
but foil to mention the trust 
fund has been faced with col- 
lapse nine times since 1970. 
Each time it has been saved 
without imposing any pain on 
the beneficiaries. 

In 1994, the Clinton a dmin is . 
(ration proposals for health- 
care reform, if somewhat con- 
voluted, were derided by 
Republicans claiming them to 
be unnecessary and that any 
crisis was purely a figment of 
an over-feverish presidential 
imagination. F inally , as proof 
of a hidden agenda, the trust- 
ees have actually requested 


SIQObn over the next 10 years 
to secure the trust fund. Three 
times that amount has far 
more to do with balancing the 
budget and securing tax cuts. 
The Congressional Budget 
Office has concluded that 
Republicans could achieve 
their goals of cutting $270bn 
from Medicare growth over the 
next seven years, but patients 
(through higher premiums) 
and doctors (through lower 
fees) would bear the brunt of 
the reforms. 

Paul Davis, 

26 Suffolk Road, 

Sidcup, Kent DA14 5DD, UK 


Robustness of borrowing yardstick questionable 


Prom Mr Peter Scott 
Sir, I was interested to read 
that Lex intends to use debt- 
market capitalisation, as 
opposed to balance sheet gear- 
ing, as its preferred yardstick 
for borrowings ("Goodbye gear- 
ing”, October 9). As a publisher 
of statistics on Stock Exchange 
companies, I am sympathetic 
to the problem of establishing 
true and inter-company compa- 
rable balance sheet values. 
However, does market capital- 
isation really represent a more 
robust and appropriate yard- 


stick against which to measure 
borrowings? Two phenomena 
seem to make it incongruous: 

• General economic senti- 
ment and other external influ- 
ences - eg interest rates - 
have an impact on sharp val- 
ues and I find it hard to accept 
the idea that borrowing ratios 
fluctuate as a result: 

• Borrowings represent a 
company’s present-day obliga- 
tions, whereas the market capi- 
talisation against which they 
would be measured reflects the 
market's perception of its 


A timely definition of British conscripts 

HVnm Mr Jnhn PAmnrrl I 111 Iha ... . i 


future prospects. Some technol- 
ogy companies, for example, 
might on this basis appear to 
be conservatively borrowed 
while having enormous debt in 
relation to the hard assets 
available to cover them if those 
prospects are not realised. 

Can your readers suggest 
other ways in which compa- 
nies borrowings might be mea- 
sured and compared? 

Peter Scott, 

Hmmmgtan Scott PubUsMna 
•26-3/ Whiskin Street, 
tondon EC1R OBP, UK 


From Mr John Edward. 

Sir. While I appreciate that 
Stanley Crossick's suggestion 
of “Eurotom" as one hun- 
dredth of an "Euro” was a mis- 
print, and should have read 
“E ura tom" (Letters, October 


ex P res sion 
could stifl be a timely addition 
to the vocabulary of the Euro- 
pean Union. After all, if the 

2S lk *« y *2 ay ever 0011,65 that 

there is the common European 

army that UK defence secre- 


tary Mr Michael Portillo has 
t * reams about, surely 
toe “Eurotoms" would be the 
British conscripts? 

John Edward, 
llruele Titien, 

UNO Brussels, Belgium 


A futile 
gesture 

From MrJ.M. Fleming. 

Sir. There is a certain heroic 
futility to the decision of the 
UK’s Medicines Control 
Agency to withdraw melatonin 
from non-prescription sale in 
the UK (“Sales of anti-jet lag 
hormone banned in UK shops", 
October 14,15). 

Those most likely to find 
these drugs of value in combat- 
ing the effects of jet-lag are 
precisely those best able to buy 
them in another jurisdiction 
where the MCA's writ does not 
run! 

J.M. Fleming, 

11606 Starwood, 

Houston, 

Texas TX 77024-5113, 

US 

Star quality 
derivatives 

From Mr Andrew Bolton 

Sir. The article “Stars in a 
material world" (October 11) 
describes the large sums 
record companies must pay to 
attract or keep established 
stars. The companies must 
hope to recover the signing 
fees from sales. 

Rather than gambling on 
success I suggest that a simple 
application of derivatives 
would assist the companies. A 
star's previous sales for each 
album will give a measure of 
the important unknown vola- 
tility, the companies would 
then enter into a put option, 
with a hanif , anfl the option 
would be exercised if record 
sales for a new alhirm foiled to 
meet a predetermined target. 
Andrew Bolton, 
chair man 

Derivatives Special Interest 
Group, 

Information Systems Audit and 
Control Association, 

29 Ludgate Rill, 

London EC4 7JE, UK ■ - 


CORRECTION 


Mr J.Parfitt 

Mr J, Parfitt’s letter (October 
14) should have read, the words 
of such as Mr Portillo and Mr. 
Heseltine are ‘‘unmatched by 
any willingness to reject the 
often unreasonable demands of 
European institutions . . 
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Colonial 


reckoning 


® years aft® granting 
^gena ind ependence. Prance is 
still embroiled m the affairs of its 
ramer colony. Eight bombings in 
France since July have been 
claimed by the Aimed Islamic 
uroup, one of the protagonists in 
the Algerian cavil war. In their 
attempt to track down the perpe- 
trators. the French authorities 
have resorted to harsh security 
measures by which several million 
French residents of North African 
origin feel threatened. 

France is becoming aware that 
it has a problem not only with 
Algeria but with a substantial 
indigenous minority on its own 
soil Rather like blacks in Amer- 
ica, these “beurs" are largely 
assimilated into French culture, 
but feel marginalised by French 
society. Some young males 
expr ess their resentment through 
crime. Some turn to religion, more 
or less politicised. Generally these 
are alternatives but, to a handful 
of individuals, terrorism offers the 
chance to combine the two. 

French official protestations of 
neutrality in the Algerian conflict 
have never been convincing. 
Under the previous government 
they were uttered only by Alain 
Juppe, then foreign minister, 
while his colleague at the interior 
ministry, Charles Pasqua, gave 
unflinching support to Algeria’s 
military regime. 


Disappointed hopes 

Mr Juppe's elevation to prime 
minister last May led some to 
hope for a more genuine neutral- 
ity. They were disappointed. Mr 
Pasqua’s men and policies 
remained in place. Mr Juppe 
backed away from the cautious 
support he had given earlier in the 
year to the Rome agreement for a 
democratic solution, reached by 
Algerian opposition parties. 
French financial support for 
Algeria continued, and French 
political support helped secure a 
$1.8bn three-year credit facility for 
Algiers from the IMF, as well as 
rescheduling of J7bn of Algerian 
debt owed to the Paris Club. 

Finally it was announced that 
President Jacques Chirac would 
meet his Algerian counterpart. 
Lamine Zeroual, at the UN in New 
York nest week. General Zeroual 
has insisted on holding presiden- 
tial elections next month, in 
which be is himself a candidate. 


Closer links 

A somewhat similar train of 
events is unfolding in the Ivory 
Coast, another former French col- 
ony in another part of Africa, with 
which France has retained even 
closer links. There too the incum- 
bent president, Henri Konan 
Bedife, is seeking legitimacy 
through an election (to be held 
this Sunday) which opposition 
parties are boycotting because the 
electoral code and voters' register 
have been manipulated to exclude 
their candidates. The Ivory Coast 
has so far been spared the ethnic 
and factional violence which 
afflicts so many of its neighbours. 1 
but many observers fear it will i 
slide in that direction if the presi- 
dent persists in his present poli- 
cies, thereby wrecking one of 
Africa's few economic success sto- 
ries. Only France, which keeps 
troops in the country as well as 
giving it economic aid, has the 
influence to persuade him to 
change course. 

The example of Algeria, among 
others, shows how difficult it Is to 
escape the cycle of violence once 
it takes hold. In Algeria’s case the 
violence has taken the lives of 
50,000 people since it began in 
1992. It can be ended only by nego- 
tiation, in which the Islamic Sal- 
vation Front, the party that won 
the election of December 1991, is 
an indispensable partner. An esca- 
lation of violence between now 
and November 16 may be unavoid- 
able. What must be hoped is that 
once the presidential election is 
over. Gen Zeroual will have a freer 
hand vis a vis the hardliners in 
the armed forces, and that Mr Chi- 
rac will indeed urge on him the 
vital importance of dialogue. 
French support for such regimes, 
like British opposition to sanc- 
tions on South Africa in the 1960s, 
can be justified only if the influ- 
ence thereby gained is pot to good 
use. 


Ministers and 


their agents 


It is now evident that to describe 
the Prison Service as “ operation- 
ally independent” of the home sec- 
retary is to stretch the meaning of 
words beyond credibility. This 
puts in serious doubt the propri- 
ety of Mr Michael Howard’s dis- 
missal of the service's director- 
general for shortcomings in strate- 
gic leadership identified by the 
Leannont report It also raises 
questions about the status of the 
other 108 executive agencies estab- 
lished since the late 1960s to take 
over the service delivery functions 
of central government 

In theory, ministers determine 
“policy" while agency chief execu- 
tives are responsible for 
“operations". But in the case of 
the Prison Sendee, this week's dis- 
closures make it hard to disagree 
with the verdict of Judge Stephen 
T innim, the chief inspector of pris- 
ons. that “if you are dividing pol- 
icy and operations it means the 
home secretary is not responsible 
for anything at all". 

It may be that the two functions 
are necessarily inseparable in the 
case of prisons, given the degree 
i of physical coercion involved But 
' whatever view is taken of the 
principle, in practice it is not pos- 
sible to separate them while there 
is no political consensus about 
either sentencing policy or prison 
conditions. For this places at min- 
isterial discretion two of the most 
critical “operational" constraints 
on the prison service. 

Mr Howard underlined the point 
this week in his summary rejec- 
tion of Sir John Learmonts 
recommendation in favour of tele- 
visions in cells. Sir John sup- 
ported TV on the operational 
grounds that it would reduce 
“explosive situations" within pris- 
ons. But it offended against Mr 
Howard’s avowed policy of a 
“decent but austere" prison 


home secretary’s resignation after 
every prison breakout, nor would 
it role out initiatives such as devo- 
lution of greater responsibility to 
governors and private sector con- 
tracting, subject to effective Home 
Office control on each site. But if 
would remove the current confu- 
sion about who takes, and is 
accountable for, key decisions con- 
cerning the prison regime. 

This does not, however, under- 
mine the case for executive agen- 
cies across the board. There have 
been other instances, notably the 
Child Support Agency, where per- 
petual co n trov e rsy about a reform 
has made It impossible to separate 
the underlying policy from its 
implementation. Yet in most other 
areas covered by agencies, the pol- 
icy framework is far more stable, 
and a clearer distinction can be 
made between broad strategic 
objectives and the management 
task required to achieve them. 


regime. 


Current confusion 
The reality was also h i g hli ghted 
by Mr Derek Lewis’s claim that he 
was required to attend the home 
office on average once a day “te 
discuss, inter alia, 
matters". If this is even half true, 
it makes a nonsense of agency 

“iS have been better not to 
establish the Prism, *** 
executive 

as an integral part of the Home 
Office. This need not require the 


Starkly exhibited 

This is most obviously so in the 
case of quasi-trading agencies 
such as the Passport Office. But it 
is also true of the Employment 
Service and the Benefits Agency, 
where chief executives cannot sep- 
arate themselves entirely from 
wider policy, bat nonetheless have 
a clearly defined management 
task which is better performed by 
being separated from a Whitehall 
department. 

However, the status of agency 
chief executives, notably the 
nature of their accountability to 
minis ters and to parliament, has 
not been properly resolved. This is 
starkly exhibited by the rules gov- 
erning the appearance of chief 
executives before parliamentary 
committees, which state that they 
“give evidence on behalf of the 
minister to whom they are 
accountable and are subject to 
that minister’s instruction". 

If autonomy means anything, 
this rale is unacceptable. Its very 
existence is a commentary on the 
weakness of select committees and 
their neglect of agendas. Agency I 
chiefs should be accountable to I 
parliament for the performance of 
objectives agreed with ministers, 
and they should be subject to no 
minis terial instructions in that 
regard. To underpin their auton- 
omy, their appointment and dis- 
missal should be subject to ratifi- 
cation by the appropriate House of 
Commons select committee. 
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The impact of last week’s Conservative party 
conference in Blackpool continues to reverberate 
in Europe, indignation at the anti-European 
rhetoric has given way to a more sober reflection 
about the direction of UK policy and Britain’s 
long-term position inside the European Union. 

The trigger was a speech by Mr Michael 
Portillo, UK defence secretary, in which he 
attacked the European Commission and pledged 
not to let Brussels "control" British defence 
policy. He invoked the bogey of a common 
European army wearing harmonised cap badges 
and working to a 35-hour week. 


But it was the enthusiastic applause of those 
present - who included Mr John Major, prime 
minister - that has shaken many of Europe's 
leaders. The response of a sample of European 
politicians, financiers, industrialists and 
academics to questions put to them by the 
Financial Times shows they -are watching the 
British debate with trepidation. 

Their answers reflect an overwhelming 
consensus in favour of Britain participating fully 
in European integration, including economic and 
monetary union. They believe that British 
resistance to European integration could make a 


Franco-German 
“hardcore" 
inevitable. And they 
see UK ideas of an 
alternative 
relationship with 
the US or of 
acting as an 
offshore 
"enterprise 
centre for 
Europe” 
as illusory. 



without first negotiating a cease- 
fire or reaching agreement with 
opposition parties, almost all of 
which are boycotting the poll For 
the French president to meet hi™ 
in these circumstances inevitably 
looks like a gesture of support Mr 
Chirac's giahr; that his actual pur- 
pose is to insist on a political dia- 
logue followed by free parliamen- 
tary elections bag not convinced 
the opposition in either country. 


Search for a perfect fit 


Lionel Barber asks 10 leading opinion-formers in Europe for their 
views on Britain’s EU policy and its impact on the continent 


Romano ProtH, former head of IR1, 
the Italian state holding company, 
academic and likely centre-left 
candidate for prime minister. 
Britain is fighting British fears. But 
Europe is on the eve of huge deci- 
sions. These last days we see how 
Germany is increasingly aware of 
the role it is to play In Europe. It is 
hard to imagine Theo Waigel, Ger- 
man finance minister, making the 
remarks about Italy [not making 
the first wave of Emu countries] 
two years ago. 

We must decide whether we want 
European political union or not, 
otherwise the events will become 
more and more difficult to manage. 
I am in favour of a “hard core", 
even if Italy is not in the first r ank 
of countries joining. 

Yugoslavia shows Europe has no 
role in foreign policy. This vacuum 
is either taken by a political Europe 
or by Germany. The vacuum cannot 
go on for much longer. A Franco- 
German structure is better than 
nothing. Even if the UK is a gainst 
Emu, the UK must still be involved 
in foreign policy and security. 
These decisions are more important 
than the political debate among the 
Tories and Labour. I hope that the 
the intergovernmental conference 
next year will not be wrapped up 
hastily like the French want 

I don't think we can wait many 
years to settle these questions. This 
is a very sad scenario, but It is 
urgent, urgent, urgent to start 
closer political co-operation. 


political union] is unique. It is not a 
United States of Europe. We are 
vary different from the US. It is not 
a European super-state. But if you 
want to come to grips with centrifu- 
gal tendencies in Europe, you need 
to take some institutional risks. 


Efthymfos Christodoulou, MEP and 
former Bank of Greece governor: 
The UK has a financial centre in 
London. It's going to disappear if 
the UK does not belong to monetary 
union. Eddie George, the Bank of 
England governor, th inks this is 
rubbish, but that assumes that Emu 
will develop in a liberal way. But it 
will not without Britain; it will 
close up. Things don't stay the 
same. The Germans will develop 
Frankfurt or Paris, or will buy up 
London as they are already doing. 

Things are going Britain’s way in 
Europe. The British are right in 
emphasising competitiveness in a 
future monetary union. You need to 
enhance the competitiveness of 
Europe as a continent It's a mis- 
take to take an incestuous approach 
[limiting those taking part in Emu]; 
that’s the static German model You 
need a dynamic model But you can- 
not have Emu without a modicum 
of political integration. The British 
have no need to be afraid of politi- 
cal union. 

Like everyone else, they should 
look to exercise influence beyond 
their size through EU membership. 


The positions taken by the UK 
government will increase the uncer- 
tainty. We await to see what Mr 
Tony Blair's position is. Is it really 
in the British interest to say, as 
some commentators have, that 
France cannot meet the criteria? 
That is only to make a self-fulfilling 
prophecy about France which is 
harmful to everyone else. It is also 
negative for the UK, whose econ- 
omy is fundamentally affected by 
what happens beyond its shores. 


but it is not an a priori. The Euro- 
pean public wants a Union that 
works, not just a free trade area. 
But I recognise that things are diffi- 
cult for Mr Major before the next 
UK general election. Tony Blair has 
an open mind; there is not the same 
blocking mentality we see today. 


Gijs de Vries. Dutch MEP and head 
of liberal Group to the European 
Parliament 

There is a neo-romantic streak in 
the British debate on Europe. This 
notion of Britain as a sovereign off- 
shore island is a 19th century view; 
we should be looking at a 21st cen- 
tury reality. 

Two questions arise: how to han- 
dle relations with Russia to ensure 
peace and stability; and what policy 
to pursue with Germany, which is 
the linchpin in political and eco- 
nomic relations. Do we want a non- 
Russian Europe to be dominated by 
Germany, or Europe to lead with 
the help of Germany? 

1 am struck by the historic myo- 
pia of opinion-formers in the UK. 
For the first time we have a Ger- 
many willing to share power with 
us. It is not clear whether this offer 
is going to remain open, so we must 
grasp it now. The offer which Chan- 
cellor Helmut Kohl is making [on 


Viscount Etienne Davignon, former 
EU industry commissioner and 
chairman of Soci§te General? 
de Belgique, Belgium's biggest 
company: 

The key question is monetary 
union. The only requirement for 
Emu is France and Germany. The 
UK has managed to ensure that it is 
no longer considered an indispens- 
able component of Emu. 

Does the UK want to belong to a 
"stability" zone of 150m people, ie 
those economies that enjoy the 
same competitive economic perfor- 
mance? To believe that UK competi- 
tiveness is related to exchange rate 
differentials is ludicrous. It will be 
fascinating to see if the UK meets 
the convergence criteria, and then 
decides to stay outside. 


Peter Sutherland, former EU 
competition commissioner and 
former secretary-general of 
the General Agreement on Tariffs 
and Trade: 

When we all joined the process of 
European integration, we knew it 
was based on a sharing of sover- 
eignty. The minority in Britain who 
vociferously oppose the European 
Union apparently seek to rewrite 
history, and to transform the nature 
of the Union into no more than 
co-operation between nation states. 

All that this achieves is to dam- 
age the prospects of achieving legit- 
imate ends. Europe needs Britain 
for a myriad reasons. It needs it for 
its tolerance and moderation as 
much as for its economic and politi- 
cal stature. That tolerance and mod- 
eration is not reflected by emotive 
nationalistic table-thumping. 

At the end of the day, the UK 
may wefl be in the monetary union, 
if and when it happens, and proba- 
bly as an original member. 


Horst Teltschik, director of German 
carmaker BMW and former foreign 
policy adviser to Chancellor Kohl: 
The heated controversy as to how 
the process of European integration 
should proceed is possibly a result 
of the British emphasis on free mar- 
ket enterprise. It Is imperative the 
protagonists of free trade and lib- 
eral markets on a global basis say 
Yes to Europe. This is the only way 
for their ideas to regain authority. 

Britain should join the hard care, 
not fear it European unity is a loco- 
motive whose momentum is now 
unstoppable. The brake-van seems 
to me an odd place from which to 
drive a train. If we leave the coun- 
tries of central and eastern Europe 
to their own devices, an explosive 
situation is likely to develop. I see a 
pr omine nt role for Britain both as 
an arbiter and a driving force for 
eastern enlargement 


image of being a constant brake on 
efforts towards European integra- 
tion is negative for Britain's diplo- 
matic identity. In addition, Britain's 
presence is a permanent guarantee 
of the European Union's opening to 
the Atlantic. 

The institutional identity of the 
European Union is founded on a 
union of states who place certain 
aspects of their sovereignty in com- 
mon. No one believes or is truly 
interested in building a European 
“super-state”. We therefore see no 
reason far fear. 

There are two possible hard cores 
in the construction of Europe: the 
first built around monetary union; 
the second built around a deepening 
of the European Union’s political 
and defence identity. Participation 
in monetary union depends on 
meeting the convergence criteria 
and on the political will of each 
state to adopt a single currency. 
Our view is that the political and 
defence Identity of the European 
Union should not be conceived on 
the lines of a national state. It 
should contain flexible elements 
and he based on a philosophy of 
intergovernmental co-ordination. 


Elisabeth Gulgou, socialist MEP 
and former French minister for 
European affairs: 

I was shocked by what Mr Portillo 
said. There are no plans for a com- 
mon European army. The guiding 
principle is that no country can be 
coerced against its will to partici- 
pate [in European integration], but 
no country should be able to block 
others from going ahead. I hope 
Britain stays in the Union and par- 
ticipates because it can bring a lot 
A Franco-German hard core may 
happen if the UK is too negative. 


WUfried Martens, head of the 
European People's party and 
former prime minis ter of Belgium: 
People simply cannot understand 
why Mr Major approved Mr Por- 
tillo's speech. German delegates to 
this week's CDU party congress in 
Karlsruhe were appalled. We heard 
similar expressions from Mrs 
Thatcher, but we turned her round 
on the 1985 single act, and we 
turned Mr Major round at Maas- 
tricht 

The fear today is that there is no 
more momentum in European inte- 
gration. Chancellor Kohl is the only 
leader who can restore momentum, 
through political union. The Ger- 
mans must have political union to 
accompany monetary union, or they 
will never give up their D-Mark. 



Antdnio Guterres, Portugal’s mime 
minis ter -elect 

Britain should remain in the group 
of states driving the construction of 
Europe forward. My view is that an 


Uffe EUemann-Jensen, former 
Danish foreign minister, tipped as 
possible Nato secretary-general: 

The fears in Blackpool were greatly 
exaggerated and serve only to take 
away the attention from the real 
danger in today's Europe: that we 
are too late in bringing central and 
eastern Europe into the Union. If 
the UK is not ready to carry some of 
the burdens of enlargement such as 
making a Union of 25-30 member 
states workable through stronger 
decision-making, it is hard to 
believe it is serious. 

We need Britain, just as Britain 
needs Europe. Without Britain, we 
will have a weaker relationship 
with the US. But the British should 
also realise that their “special rela- 
tionship” implies British participa- 
tion in the EU. A Britain at odds 
with the rest of Europe cannot com- 
mand much interest in Washington. 
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Keeping an eye on the UK: (left to right) Irishman Peter Sutherland, Romano Prodi of Italy, Elisabeth Goigon of France, Viscount Davignon of Belgium, Uffe EUemann-Jensen of Denmark 


Observer 


Never say 


never 


■ There was much relief in 
Washington yesterday at the news 
that a site had been chosen for the 
Bosnian “praxtouty" peace talks, 
due to start at the end of the month. 

It’s going to be Wright-Patterson 
air force base, near Dayton, Ohio. 
The base gets its name in part from 
the local pioneering flying brothers, 
Wilbur and Orville Wright 

This exercise in "shuttle 
diplomacy without the air miles” - 
as one US official has put it - posed 
a real problem for the host country. 
Wanted: somewhere big enough to 
house three Balkan delegations - 
with separate but equal cooking 
facilities - in comparable comfort, 
pins room enough for 
representatives of the western 
contact group. The site also needed 
to be secure enough to keep the 
negotiators in, and the press out. 

Camp David, the president's 
retreat In the Mar yland mountains 
where Sadat and Begin cut then- 
deal in 1977, was swiftly ruled out; 
it would have raised the stakes too 
high and besides, there's no plan for 
President Clinton to he present 

Private country estates, such as 
those belonging to the Hammans 
and Rockefellers in New York, were 
also excluded - too dose to the 
bright lights and TV studios of 
Manhattan. Resort hotels, such as 
the Greenbrier in West Virginia, are 
prohibitively expensive in these 


days of budgetary austerity. In any 
case they have central kitchens and 
would pose security problems. 

No, Wright-Patterson it had to be, 
not only for its security but also 
because it lias spacious living 
quarters for three frill generals, not 
conun cm on military bases. 

But a word of historical warning 
to those with so much invested in 
getting the peace talks off the 
ground. At the turn of the century, 
the local mayor proclaimed: “Man 
will never fly but if he does he will 
not come from Dayton, Ohio." Oh 
well 


Rhine fishermen have a remarkably 
sallow look these days? 


Bubble bubble 


■ The Brent Spar may be bobbing 
quietly in its temporary home in a 
Norwegian fiord, but there's no let 
up in the battle between the UK 
government and its European allies 
over the eventual disposal of the 
platform. 

Yesterday Department of Trade 
and Industry officials in the UK 
compared data from the latest 
report on the platform's pollutant 
contents with those regularly 
flushed down the Rhine river. 

The “Shine Time index" shows 
that the same amount of lead on 
board the Brent Spar is flushed 
down the Rhine every minute; an 
equivalent quantity of cadmium 
every 3 hours; the same amount of 
mercury every 70 minutes; of zinc, 
every 3J5 days; and of copper every 
KL2days. 

Have you ever noticed how many 


Hue and cry 

■ The French media yesterday did 
a war dance about Alain Mad din, 
the free-marketeer sacked as 
economics minister in August, 
having a formal lunch with Alain 
Jupp£, the prime minister 
responsible for his sacking. 

What could it mean? The very 
least was an early return to power 
for Madelin. though all he would 
say afterwards was that the food 
was good. Not much news in that 

Let's get this into perspective. 
JuppO and President Chirac have 
had so many political lunch guests 
recently that if all of them were in 
line for promotion then even the 
French bureaucracy would be 
hard-pressed to find room. What for 
example would Robert Hue, the 
Communist Party leader, be in line 
for? Head of bus pass distribution? 


company while acting in his dual 
role as executive and government 
“mole" over a three-year period, the 
39-year-old Whitacre first attempted 
suicide, and then disappeared from 
public view. He's now resurfaced in 
Chicago as chief executive of a 
budding biotechnology firm called 
Future Health Technology. 

But Whitacre’s main business 
may still be untangling legal 
problems. A key witness in the US 
government price-fixing 
investigations in three of ABM’s 
major markets, he is himself the 
subject of a Justice Department 
criminal investigation, 

Stffl, for the moment he's sitting 
pretty. He recently told the Chicago 
Tribune that he has $6m tucked 
away in offehore bank accounts, 
contending that the w»«h came 
through an invoicing scheme that 
company officiate knew about. 

His other former employer, the 
Justice Department, must still 
determine if he is free to keep those 
funds - or to be be free at aH 


lOOycars ago 
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Staying healthy 

■ Settling down after a dual life as 
a high-flying international 
corporate executive and an 
undercover agent for the FBI can’t 
be easy. But Mark Whitacre, the 
farmer president of Archer Daniels 
Midland's BioProducts group, 
appears to have landed cm his feet 
Dismissed by Archer Daniels an 
August 7, on charges that he 
embezzled more than $9m from the 


Sincere concern 


■ Grim days in Moscow, and the 
jokes aren't much better. For 
instance. Two contract killers are 
waiting for a doomed businessman 
to arrive home. 

“Hey, Kolya, the man is late," one 
finally says, clutching his pistol An 
hour passes. “Hey, Vanya, Pm 
getting worried," says the other. 
“Maybe something bad happened to 
him?" 
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New company to be world’s biggest in the sector 

Brussels backs Daimler 
and ABB rail merger 


By Emma Tucker in Brussels and 
Ian Rodger in Zurich 

The European Commission 
yesterday approved the merger of 
the railway equipment divisions 
of Daimler-Benz, the German 
industrial group, and ABB Asea 
Brown Boveri, the Zurich-based 
electrical engineering group, 
which will create the world's big- 
gest company in the sector. 

Permission was given after the- 
companies agreed to sen Kiepe 
Elektrik, a Dusseldorf-based 
Daimler subsidiary that makes 
electrical fittings far local bains 
and trams and had a turnover of 
about DM14Qm (SlOOm) last year. 

ABB’s Mr Kaare Vagner, who 
is to be chief executive of the 
new ABB Daimler-Benz Trans- 
portation, said the companies 
accepted the Commission's deci- 
sion. He said the groups aimed to 
get their 50/50 joint venture, 
which will be based in Berlin, 
into operation at the beginning of 
next year. They had not yet 
decided whether Daimler's 
agreed $90Gm payment to ABB to 
compensate for its smaller size 
and weaker performance would 
be made this year. 

Mir Vagner said his priority 
was to intensify the marketing 


Nene Maxhnette Stahiwerke of 
Germany yesterday became wbat 
is understood to be the first steel 
company in the European Union 
to be ordered to repay state aid. 
The European Commission said 
Bavarian credits of DM49.9m 
($33. 9m) were incompatible with 
European Coal and Steel Com- 
munity rules and the EIFs steel 
aid code and should be paid 
back. 

push in central and eastern Euro- 
pean countries. China, India and 
South America. Both ABB and 
Daimler's AEG subsidiary rank 
among the world’s four leading 
railway equipment suppliers, 
alongside Siemens of Germany 
and the Anglo-French GEC Als- 
thoxn alliance. 

One of toe aims of the merger 
is to accelerate rationalisation in 
a sector that has been highly 
fragmented, with many small 
companies protected by local gov- 
ernments and their railways. 

Mr Vagner said no new signifi- 
cant acquisition negotiations 
were pending, but said ABB was 
already tendering for the signal- 
ling equipment business of Brit- 
ish Rail and for Pa fa wag. 
Poland's leading rolling-stock 


maker. There is little overlap in 
the two companies' activities, 
except in Germany where 9 500 of 
their combined 22,000 employees 
work, and where some rationalis- 
ation is expected. Mr Vagner con- 
firmed one difficulty would be 
un tangling about 20 cases in 
■ which ABB and AEG were com- 
peting against each other in dif- 
ferent consortia for rolling-stock 
contracts. The largest was for the 
north-east corridor rail project in 
toe US. but projects for lines in 
Copenhagen and Hong Kong 
linked to new airports were also 
important 

"At least until we are legally 
established, we will leave things 
the way they are. We hope we 
can combine the consortia in 
some cases. We have to handle 
them very carefully and honestly. 
These companies are all potential 
partners so we want to keep good 
relations with them." 

The European Commission 
described the merger as having 
“outstanding and far-reaching 
European significance”. It was 
only in Germany that the two 
companies' activities overlapped, 
and where the Commission 
feared competition in the market 
for trams and underground train 
systems could be stifled. 


India to let foreigners own 
20% of share depositories 


By Mark Nicholson in New Delhi 

Foreign institutions will be 
allowed to own up to 20 per cent 
of India's proposed share deposi- 
tories. the clearing houses 
designed to automate the present 
paper-based share trading sys- 
tem. according to a consultative 
paper issued by India’s stock 
market regulator. 

The introduction of deposito- 
ries is widely viewed, particu- 
larly by foreign investors, as the 
most important remaining 
reform to India’s capital markets 
and one which could substan- 
tially increase inflows of foreign 
portfolio investment 

Foreign institutions have 
invested just under S4bn in 
India's markets since their open- 
ing in 1992. The delays, costs and 
risks of India’s cumbersome sys- 
tem of physical share transfer 
and registration are by far the 
most common complaint by for- 
eign investors. 

Settlement of share transac- 
tions can take at least three or 


four weeks, while "bad deliv- 
eries", where documentation is 
queried by one or other party to 
a trade, account for perhaps a 
fifth of all trades on the Bombay 
stock market, adding to delays. 

Registration of share owner- 
ship, necessary for payment of 
dividends or resale, can take 
months or even years. 

The government has issued an 
ordinance allowing for the cre- 
ation of the depositories, which 
would clear share trades by com- 
puterised book-entry, toe norm in 
North American and most Euro- 
pean bourses. All transactions 
would be registered virtually 
instantaneously. 

The Securities and Exchange 
Board of India has asked invest- 
ment institutions to respond 
within five days and is seeking to 
publish regulations before the 
pnri of this month. 

The paper says the depositories 
must be capitalised at no less 
than Rslbn ($2&8m) and be 51 
per cent owned by institutions, 
including stock exchanges (of 


which there are 23 in India), com- 
mercial banks or other financial 
institutions. 

Multiple depositories would be 
permitted, but only one would be 
a central depository, which 
would clear trades between toe 
others. 

Once the regulations are in 
force, financial institutions are 
expected to make specific propos- 
als to set up the first share depos- 
itories. Among the first is expec- 
ted to be the Stock Holding 
Corporation of India (SHCIL). a 
body owned by India’s main 
state-owned financial institutions 
and the Indian stock market's 
biggest share custodian. 

SHCIL has been working for 
more than two years on estab- 
lishing India's first depository 
and, according to Mr R. Chandra- 
sekaran, SHCIL ’s managing 
director, could have software and 
systems in place by January. 
Citibank, the US bank, and the 
Bombay Stock Exchange are also 
discussing joint participation in a 
depository. 


Intel set to put $lbn into Irish factory 


Continued from Page 1 

opment agencies have tried to 
attract Intel investment, Irish 
officials said toe main competi- 
tion has come from existing Intel 
plants, in Israel and the US. 

Intel typically expands produc- 


tion as for as possible at estab- 
lished sites before choosing new 
locations for its factories. Ireland 
is now a favoured location for US 
computer products companies 
when they build plants in 
Europe. For high-growth compa- 
nies like Intel, toe main attrac- 


tion is Ireland’s low 10 per cent 
corporation tax. 

Intel this week reported a 46 
per cent jump in third quarter 
revenues to JAlTbn, Net income 
rose to $93 lm, an increase of 41 
per cent from the same period a 
year ago. 


i Kohl loses 
quota fight 
over party 
jobs for 
women 

By Peter Norman in Karlsruhe 

Mr Helmut KohL the German 
chancellor, suffered an unex- 
pected setback when his Chris- 
tian Democratic Union yesterday 
refused to back a plan to allocate 
a third of its party offices to 
women. 

The CDU leadership’s quota 
proposal failed by five votes to 
gain an absolute majority of toe 
1.000 delegates to the party’s 
annual congress in spite of toe 
chancellor’s strong appeal for its 
acceptance. 

Mr Kohl said he would try 
again at the next annual con- 
gress. In the meantime, he said, 
there was much to be done at all 
levels of toe party to increase the 
representation of women. 
“Democracy is a difficult thing. 
But life goes on, and next time 
we will get the quota. That I 
promise you." 

The proposal was backed by 
496 of the 821 who voted, with 288 
opposing and six abstentions. Mr 
Kohl blamed toe rejection of toe 
plan on the 31 invalid papers - 
voting took place after a confus- 
ing procedural discussion. 

Rejection was an undoubted 
blow to toe chancellor, who told 
delegates a vote for the quota 
was a vote for the future, but an 
even bigger blow for Mr Peter 
Hintze, toe CDU general secre- 
tary and prime mover behind the 
proposal. 

Because the quota was so 
closely associated with Mr 
Hintze. Mr Kohl's authority in 
the party is unlikely to be 
dented. But it brought the con- 
gress to a muted close just days 
before an important state elec- 
tion in Berlin where toe CDU had 
expected increased support 
Mr Hintze had backed the 
women's quota to redress an 
imbalance between the 54 per 
cent of the German population 
who are women and the CDLTs 
relatively low female member- 
ship. Only a quarter are women. 
The percentage of female MPs in 
the Bundestag, the lower house 
of parliament, is even lower. 

The party leadership had made 
clear the quota plan had not been 
affected in by Tuesday's Euro- 
pean Court ruling against 
employment quotas to promote 
women in the workplace. 

In yesterday’s debate, not all 
women delegates favoured a 
quota. One delegate feared it 
would lead to discrimination 
against women in the party 
because it would be thought they 
had not achieved office through 
their own merits. Another said it 
would do nothing to motivate 
women activists. 

The congress gave qualified 
approval to another proposal to 
reform the party. It rejected a 
plan that would have opened the 
way for carefully controlled refer- 
endums of party members on pol- 
icy issues but accepted that such 
polls could be used to settle per- 
sonnel questions. 


FT WEATHER GUIDE 


Europe today 

A westerly air flow wili spread unsettled 
conditions across Scandinavia, resulting in 
rein along the western coast as well as 
eastern Finland and the Baltic states. 
Southern Sweden win have broken doucL 
Northern Scotland will became clearer in the 
afternoon, but there should still be showers. 
Southern Scotland, northern England and 
northern Ireland will be overcast with steady 
rain. The southern UK, the Benelux, 
Germany and much of France whf have 
frequent sunny spells. The south-western 
and eastern parts of the Iberian peninsula 
win be sunny. It wili also be mainly sunny 
overmuch of Italy and the eastern 
Mediterranean. Eastern end central Europe 
wtH have sunny spells. 

Five-day forecast 

High pressure over the Gulf of Biscay win 
gradually retre a t to the west, placing the 
north-west of the continent and the UK In 
Rne for approaching low pressure systems. 
Frontal disturbances will begin to push 
inland causing rain and doud over the UK. 
the Benelux, northern Germany and 
Scaxfinavia. 
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California coupling 


The proposed merger of Wells Fargo 
and First Interstate hardly comes as a 
s hrank . The logic of a deal between the 
two California-based banks has made 
such a coupling the subject of specula- 
tion for years. But the launch of a 
hostile bid is surprising. It suggests 
not only that Wells Fargo ran out of 
patience but also that it may have felt 
under growing pressure to act as the 
pace of consolidation in the US bank- 
ing sector accelerated. 

It is hard to imagine that First Inter- 
state. an obvious bid target, will be 
able to resist the fairly plump 26 per 
cent premium over Tuesday’s dosing 
price implied by Wells Fargo’s stock 
offer. The deal values First Interstate 
at about 2*1 times book value, patting 
it at the top end of toe range of recent 
bids. - 

• This does not mean Wells Fargo is 
overpaying. The franchise has a scar- 
city value and the deal will enhance’ 
earnings, which have recently shown 
signs of flagging; But with estimated 
aimnal cost savings of around 8700m, 
it will be difficult for a rival to justify 
a counter-bid. The merger also repre- : 
sents an effective defensive move, pre- 
venting rivals from taking a chunk; of 
the western US market 

The fit of these two banks is particu- 
larly good, both geographically and 
strategically. The risk for other banks 
is that it will increase the pressure on 
thpm to do deals. The rfongrn- for these 
that- have not yet acted is that they 
will either be forced to overpay or 
miss out and so lose competitive edge. 

Ivax Nycomed 

Even in an industry consolidating as 
rapidly as pharmaceuticals, the 
merger of Ivax of America and Nor- 
way's Hafclnnri Nycomed stands OUL 
The fact that the two have so little in 
mmtnnn makes them almost perfect 
partners. It also means the deal, 
unlike previous combinations, such as 
Pharmacia and Upjohn or Glaxo and 
Wellcome, does not rely much an cost 
-cutting. 

Instead, each company's primary 
b usiness complements the other's sec- 
ondary one. Ivax is world leader in 
generic (off-patent) drugs but also 
number one in the US in intravenous 
solutions such as hospital drips. Nyco- 
med dominates the market for X-ray 
solutions and its leading product is 
the top seller in American hospitals. It 
has. however, been busily diversifying 
into generics. 

The geographic fit is even more 
clear cut Four- fifths of Ivax’s reve- 
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nues come from North America, white 
- Nycomed makes two-thirds- of its;, 
sales in Europe. Pumping the com- 
bined product range through each oth- 
er’s distribution - channels should 
enhance sales growth and score points 
with big purchasers like hospital 
groups ar>H manag ed-care providers. 

The only question mark is financial. 
The proposed -share exchange avoids 
tax penalties for. investors and the 
huge goodwill charge of a conven- 
tional takeover. But ft cannot disguise 
the fact that Ivax, which is growing 
foster but is much less profitable, is 
being valued at around 30 times earn- 
ings a gains t 20 times for Nycomed. 
Given the enhanced earnings pros- 
pects. shareholders are unlikely to 
quibble. 

SAP 

Given the extent to which SAP 
undershot expectations for its third 
quarter, yesterday’s 6 per cent decline 
in the Goman software company’s 
stock was subdued. The market had 
been expecting third-quarter profits to 
rise around 50 per cent; the actual 
increase was . wily 15 per cent Other 
stocks in the volatile high-tech sector 
have been hammered for much less. 

However, toe market’s moderate 
reaction looks right SAP's third-quar- 
ter profits were deflated by two special 
foctors. -First customers probably held 
back from buying its software package 
in anticipation of this month’s launch 
of an updated version. Sales growth 
should bounce back in mming quar- 
ters. Second. SAP's costs shot up, as it 
established a bigger service organisa- 
tion. Costs will grow less swiftly in 
future. Even by the software indus- 


try's standards, SAP's shares— w&fch 
trade on nearly 40 . times next "year’s ; 
earnings - enjoy a fanqy. multiple. 
Nevertheless, it dominates the anriut ‘ 
for packaged business applications 
software, with its logistics, peiwatod 
and financial management programs. 
This gives it an edge, as compamm . 
buying similar packages wifi have a 
tendency to choose the programs toefe 
-piafa customers and suppltera have . 
already adopted- ' ’.if 

Though rivals sudi -as„<fe*a8 .are 
certainly not giving ita-free n tin; SAP ; 
will be hard to disl6dgfe. With .the 
world market tor SAFsrfype: jaf/soff.. ■ 
• ware stiff in its infancy, the company#' ! 
earnings may grow ah auerage^af ft 
per cent a year for the next dafod&ln? 
that context, arte quarter’s disappoint- ; 
rnent is a minor blip. . : : .' -v j i-ji ; 

W. H. Smith • ! 

The great ' advantage af devdopktg'^ 
record for dramatic disappointment is- ’ 
that it becomes much easier to please. 
W. H. Smith saw its share price rise-6 . 
per. cent by revealing a S20m package 
to reposition the business and a trad- 
ipg . statement that was less thanifc- 
mat- Nonetheless the picture if patois' 
does not encourage enthusiasm, 
Waterstone's, Virgin and Our Price 
continue, to do weff, bat represent unty- 
a quarter, of UK retail profits. '.The 
sales decline at Do It All is sfowtog, 
but it remains a long way. from 
break-even. Meanwhile, the cbreTSTH,- 
Smith chain achieved only ' marginal 
sales growth, despite rebranding and 
increased marketing. \ \ 

W,H:' .Smith is being squeezed- by 
supermarkets on one side and : by 
another high street dinosaur. Wool- 
worths, on the other. Furthermore; 
book retailing, after toe collapse of the 
Net Book -Agreement presents chal- 
lenges. Moving away from -.the cosy 
world of sale-or-return retailing, it 
faces risks on stocks. Finally, its pol- 
icy of a steady stream of provisions, 
rather than a whirlwind restructuring, - 
suggests the potential of several years 
of Chinese water torture, - .. • 

Nonetheless, this year’s profits, have 
been subdued because of toesuminer'sr 
brat wave, so next year should pro- 
vide an easier comparison. The shires 
are on only a small premium to.tofrj 
market based on current forecasts,* 
whereas the immediate prospect of a 
new chief executive could put the 
company on a recovery rating. Given 
toe extent of its problems, however, it 
will be hard for any recovery to be 
sustained. 
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USAir has second 
quarter in profit 

SSSiSftSS 11 ^ currenQ y ia talks with two 
£ Sii derS, - reported coatiaued profits in its 
*V. ei ^ ng lt tW0 consecutive profitable 
5151 s** > ,ears - Net income 
was $43.lm compared with a loss of ft 80m in the 
same period last year. Page 18 

Chip maker fixes share Issue price 

SGS-Thomson, the Franco-Italian semiconductor 
manufacturer, announced a price of $43.50 per share 
for an Issue expected to raise about $800m and 
intended to fund expansion, including recently 
announced plans for a FFr4bn ($780mi semiconduc- 
tor plant. Page 19 

TJwwnson-CSF returns to FFr 3 S 4 m profit 

Thomson -CSF. the French defence and electronics 
group, reported a return to profits ofFFr364m 
($71 ,6m) for the first half of the year, compared with 
a loss of FFrlTGm last time, in the face of growing 
difficulties for the defence industry. 

Page 19 

Nusto privatisation gets under way 

The privatisation of Neste. Finland’s biggest indus- 
trial group by sales, began after the oil energy and 
chemicals company announced a 52 per cent rise in 
profits for the first eight months. Page 19 

KPN sell-off signals change off tone 

Advertisements for this month’s sale of a second 
tranche of shares in Koninkfijke PTT Nederland 
(KPN), the Dutch telecoms and postal company, are 
noticeably more subdued than during the Dotation 
of the first tranche in June 1994. The change of 
style reflects the more considered atmosphere now 
surrounding European telecoms privatisations. 

Page 20 

Bonds to lift Japanese banking gloom 

Japanese banks have had their balance sheets and 
international reputations weakened by taTk of cri- 
sis. But when they report half-year results next 
month, they are likely to announce big increases in 
core business profits thanks to the strength of the 
country’s bond market. Page 22 

Ownership a key to the future for Fairfax 

Australia's John Fairfax newspaper group faces 
numerous questions over its future direction, not 
least the question of possible changes in the coun- 
try’s media ownership rules after next year's fed- 
eral elections. Page 22 

Body Shop to make advertising debut 

Body Shop International the UK cosmetics group, 
is to launch its first advertising campaign in an 
attempt to raise its profile in the US after losses 
there contributed to a 26 per cent fall in first-half 
profits to £9.1m ($14.lm). Page 24 

Gucci floatation to be expanded 

The forthcoming Wall Street Dotation of Gucci the 
Italian fashion house, is to be increased in size by 
shares to a total of 24.5m shares because of 
heavy demand. The offer closes on Friday and the 
price is expected to be announced on Monday. Trad- 
ing should start in New York and Amsterdam on 
Tuesday. Page 26 
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SAP profits growth slows to 47% 


By Andrew Fisher in Frankfurt 

SAP, the business software company 
which has been one of the best recent 
performers on the German stock market, 
continued to grow rapidly in the first nine 
months of 1995 but at a less stunning pace 
than earlier in the year. 

The company said pre-tax profits rose 47 
per cent to DM385m ($275m), compared 
with what it called a “tempestuous" 
growth rate of 80 per cent in the first bnlf- 
Analysts bad expected a slowdown, but 
had generally forecast a 60 per cent rise to 
at least DM420m. 

SAP said the results met its expecta- 
tions, although the strong German cur- 
rency reduced profits by DM25m as foreign 
ea rn ings were worth less in D-Mark terms. 
It said sales growth in the fourth quarter 
would not match the exceptionally strong 
final quarter of Vast year. “The year-on- 
year growth rate will, therefore, further 
decline." 


Nine-month result fails to match ‘tempestuous’ 
first half at German business software group 


SAP 

Share pries relative to the DAX Index 
800 


Since investors have become used to 
SAP’s earnings performance outpacing 
forecasts, the preferred shares - included 
in the DAX index of 30 top German shares 
since mid-September - fell DM11120, or 5.9 
per cent, to DM209.80. At one time yester- 
day morning, the shares dropped to 
DM201. They have more than doubled this 
year. 

To make the shares more affordable for 
small investors, their no minal value was 
reduced to DM5 from DM50 each in 
August About half the free floating shares 
are held in the US. Directors own most of 
the voting stock and a fifth of the pre- 
ferred shares. 

Mr Michael Wand, analyst with Paribas 
Capital Markets in London, expected the 
shares to rise again as SAPs growth con- 


tinued. He said the costs of developing its 
service network in existing and new mar- 
kets (such as Asia) and of upgrading its 
successful R/3 business software had led to 
a mare marked deceleration than foreseen. 

Some customers had also held bade from 
placing new orders until the upgraded 
product was available, he said. Thus SAP 
should benefit next year from a further 
order improvement Costs should also set- 
tle down as growth in the workforce dwin- 
dled. The number of employees rose 23 per 
cent in the first six months and 4 per cent 
in the third quarter. 

SAP said sales continued to rise 
strongly, with a 57 per cent gain to 
DMl.79bn in the nine months. In the US, 
sales grew 70 per cent to DM544m. Product 
revenues, accounting for 70 per cent of 



sales, were 60 per cent higher at DM1.25bn. 
Consulting and training revenues, on 
which profit margins are lower, grew 
sharply- 
Lex,Page 16 


How the banks compare 


W hen Mr Warren Buffett 
next addresses the 
shareholders in Berk- 
shire Hathaway, his investment 
company, he will have quite a 
story to teD. First came this sum- 
mer’s merger of Walt Disney with 
Capital Cities/ABC, the US’s big- 
gest entertainment industry 
merger - at least until it was 
topped by Time Warner’s bid for 
Turner Broadcasting. Mr Buf- 
fett’s position as Cap Cities's 
largest shareholder made that 
one of his biggest pay-days. 

Now comes what may turn out 
to be the US’s biggest hanking 
takeover - and Mr Buffett has 
another ace up his sleeve. 

Back in 1990, when the US 
banking industry was struggling 


Near York 8 Toronto prices at 1Z*L 


with bad debts and high costs, 
the Sage of Omaha bought 10 per 
cent of Wells Fargo, a San Fran- 
cisco bank, for $290m. His stake, 
since raised to nearly 14 per cent, 
is now worth |L5bn - thanks in 
part to Wells Fargo’s unsolicited 
offer for First Interstate, made 
yesterday. 

With Wells Fargo. Mr Buffett 
picked what has turned out to be 
one of the best-run banks in the 
US. Having bought California 
rivals like Crocker National in 
the late 1980s. along with a batch 
of the state’s smaller banks. 
Wells Fargo set about slashing 
costs and developing a broad 
range of mutual funds and other 
retail banking products. 

Based entirely in California, 
though, it has had to contend 
with a struggling state economy 
and faces the prospect of slower 
growth than some other Western 
states in the years ahead. 

That is where First Interstate 
conies in. With assets of $55bn 


and 1,100 branches that extend 
across 13 Western states. First 
Interstate has built up one of the 
strongest networks in a booming 
region. 

It would provide, first and fore- 
most, ample fuel to feed Wells 
Fargo’s cost-cutting machine. 
Wells Fargo has brought its non- 
interest costs down to only 54 per 
cent of its revenues, one of Die 
lowest in the industry. First 
Interstate, at 58 per cent, has fur- 
ther to go. 

Besides applying its own cost 
disciplines. Wells would also ben- 
efit from overlap in California 
between the two banks' net- 
works. Together, the banks could 
cut around 6700m from their com- 
bined costs, or 30 per cent of the 
total, according to Mr Paul 
Hazen, Wells Fargo's chairman. 

Other possible bidders could 
only hope to reap cost savings of 
around 10 per cent, says Mr 
GeoTge Salem, a banking analyst 

A takeover would also provide 
Wells Fargo with some handy 
geographic expansion and a bet- 
ter chance than it has alone to 
grow its revenues. First Inter- 
state would bring a presence in 
southern California (Wells Fargo 
is stronger around its northern 
Californian home), along with 
some commanding shares in 
other Western states. 

The opportunity for cost 
savings puts Wells Fargo in a 
stronger position to launch a bid 
than any other US bank, and 
makes a higher offer from else- 
where unlikely. At 2.7 times First 
Interstate's book value - com- 
pared with a multiple of about 
two paid in other bank takeovers 
this year - few others are likely 
to try to compete. 



ttottnoorne (Sm) 


Hostile $10bn bid for First Interstate could create a West Coast banking powerhouse 

Wells Fargo 
lines up for a 
shotgun wedding 


Share prices ($) 


Pari HM chairman al Write Fargo 

The overlap could have some 
disadvantages, though: California 
already has one of the most con- 
centrated hanking markets in the 
country, and a takeover would 
leave just two banks - Wells 
Fargo and BankAmerica - with 
about GO per cent of the state's 
deposits. 

That could be difficult for state 



ing treatment would nnahip it to 
register an immediate increase in 
Barning g per share, while leaving 
it free to instigate further large 
share repurchases, according to 
Ms Carole Berger, a banking ana- 
lyst at Salomon Brothers. 

The accounting treatment will 
leave Wells Fargo with annual 
goodwill charges of 6400m, which 


h We are convinced the state of California will 
benefit by having two of the country’s major 
banks headquartered in the state’. A 
takeover by a bank from another state would 
weaken its ‘economic and social fabric’ 


regulators to swallow. Wells 
claimed yesterday that competi- 
tion would only be an issue in 
the Sacramento region. And in a 
clear attempt to play to regional 
pride, Mr Hazen said: “We are 
convinced the state of California 
will benefit by having two of the 
country’s major banks head- 
quartered in the state.” A take- 
over by a bank from another 
state would weaken California’s 
“economic and social fabric," he 
added. 

Unusually, Wells Fargo said it 
would treat the merger for 
accounting purposes as a pur- 
chase. rather than a pooling of 
interests. The different account- 


win eat into earnings, the bank 
said. However, it added that 
reported earnings would not give 
a true indication of its power to 
mount share repurchases in the 
years after the deal. In all the 
bank could have $7.5bn available 
to repurchase shares by the year 
2000, if its earnings projections 
after the merger proved correct. 
Mr Hazen said. 

If shareholders of both hanks 


have a lot to gain, it was less 
dear what was in it for custom- 
ers. Like other US banks 
involved in takeovers this year. 
Wells Fargo offered little in the 
way of explicit promises about 
better service or lower costs for 
its customers. 

However, Mr Bill Zuendt, the 
bank's president, offered some 
generalised assurances from this 
year's bank takeovers. “I think 
what you’re going to see is the 
cost of banking going down," he 
said. 

The greater benefits would 
come from the lower costs that 
will stem from the mergers, with 
Wells Fargo itself set to become 
“by for the most efficient in the 
country." he added. Those bene- 
fits are unlikely to be felt across 
all customers, though. 

Hie less well-off may have had 
to pay more - in the form of 
higher banking fees - for the 
same service. 

Exactly when, and in what 
form, any benefits will emerge 
has yet to be seen. 

Lex, Page 16 

Richard Waters 


Ford slide 
deepens 
gloom for 
carmakers 

By Richard Waters in New York 

Ford rounded oft a generally 
dismal third quarter for the big 
US carmakers yesterday with a 
68 per cent fall In aftertax prof- 
its, to $357m. 

The company's earnings 
slump, which Ford said was 
likely to extend Into the final 
three months of the year, 
stemmed from foiling production 
volumes and higher launch 
costs. Like General Motors, 
which reported third-quarter 
results the day before. Ford 
plunged into a loss in Europe. 

At 28 cents a share, down from 
81.04 a year before, the compa- 
ny's earnings came In lower than 
the gloomy estimates of most 
Wall Street analysts. Its results 
were supported by a lower tax 
charge, and by record after-tax 
profits in its financial services 
businesses, which climbed 20 per 
cent to 6558m. 

Ford's resnlts bring the net 
income of the three big US auto- 
makers to $1.4hn for the third 
quarter, down from $2.3bn a 
year ago. Only General Motors 
recorded an earnings improve- 
ment, though its performance 
was flattered by comparison 
with a particularly poor third 
quarter in 1994. 

Mr Alex Trotman, Ford’s chair- 
man, said the company was 
going through “a transitional 
period ... in the near term”. The 
costs of launching a number of 
vehicles in North America and 
Europe would pay off later as 
economies on both sides of the 
Atlantic continued to show 
steady growth, he predicted. 

Fold’s US automotive business 
saw its net income slump to 
$l87m, from $553m a year 
before, as a result of Iowa- vol- 
umes due to model changes. 
Vehicle sales fell to 869,000, 
about 12 per cent lower than a 
year before. In Europe, a $37m 
loss from last year widened to a 
loss of 6320m. About S200m of 
the deterioration was due to 
higher marketing and launch 
costs. Foreign exchange move- 
ments cost a further 650m. 

Other international operations 
reported a loss of 668m, com- 
pared with a profit of 6103m, a 
year before. The problems 
stemmed mainly from Latin 
America, where earnings were 
down by 6200m, offset in part by 
an Improvement in Aust ralia. 

Commenting on the final 
months of this year, Mr David 
McCammon, Ford’s vice-presi- 
dent for finance, said: “Overall, 
results will remain below last 
year’s quarter - well below." 


Finnish paper groups reap 
rewards of sharp price rises 


By Christopher Brown-Humes 
in Stockholm 

The buoyant state of the Finnish 
forestry sector was underlined 
yesterday when the country's 
three leading pulp and paper 
groups, announced a combined 
profit of FM&5bn (61-5ira) .for the 
first eight months, comfortably 
more than double last year's 
FM2.Gbn. 

The dramatic improvement 
reflects a surge in prices over the 
past two years and increased 
deliveries for most pulp and 
paper products, even though 
sales have been bit by the stron- 
ger markka. 

Profits at Repola rose from 
FMLSbn to FM2.49bn, while Kym- 
mene, which plans to merge 
with Repola next May, saw its 
profits climb from FM545m to 
FftfiLOSbn. 

Enso-Gutzeit lifted its result 
from FM872m to FMLSSbn. 

The figures come at a time 
when senior industry executives 
are divided about the outlook for 
the industry. 

Some believe the pulp and 
paper cycle may be near its peak, 
with little or no scope for 
further price rises as inventories 
are run down and demand 
weakens. But others suggest 
the recent slowdown- may 
only be temporary, and foresee 
increased demand later in the 
year. 

Mr Jukka HfinnSlfl, Enso chief 
executive, said yesterday: "Eco- 
nomic growth in the main 
countries to which Enso exports 
means the outlook for forest 
products markets is good 
for the remainder of the year. 


World market prices for 
the main pulp and paper 
products are still showing slight 
increases.” 

Investors seem to incline to the 
more pessimistic scenario. Even 
though yesterday’s figures were 
slightly better than expected, the 

Producers divided on 
outlook for the sector 

The price of softwood pulp, has 
faltered, Mr S verier Martm-Ldf, 
chief executive of SCA, Europe's 
largest pulp and paper gronp, 
said yesterday. He blamed the 
price weakness cm inventory de- 
stocking, and said it was not 
dear if consumption was weak- 
ening. MoDo, the Swedish pulp 
and paper group, said the Octo- 
ber increase in pulp prices from 
6925 to $1,000 a tonne was bold- 
ing, but acknowledged that mar- 
ket sentiment was cautions. 
Details. Page 19 

Finnish forestry index fell 2.3 per 
cent, continuing an under- 
performance which also reflects 
worries of over-investment in 
new capacity. 

Repola’s shares fell FM2.7 to 
FM87, Kymmene 's shares 
dropped FM4 to FM121 and Enso 
eased FMD.7 to FM35.2 

Repola said turnover climbed 
15 per cent from FMl&35bn to 
FM21.18bn as operating profits 
rose, from FM2-llbn to FM3-24bn. 
Its United Paper Mills forestry 
uni t was lifted by strong results 
from its printing paper division 
and increased profits from 
FM1.37bn to FM2.50bn. 

In markka terms, newsprint 


and magazine paper prices have 
risen 35 per cent this year, taking 
them back to levels last seen in 
1991. 

Kymmene said turnover of 
FM14.47bn, against FM12.1bn a 
year ago, would have been 
FMlbn higher without a 9 per 
cent strengthening of the 
markka. Operating profits 
moved up from FM1.32bn to 
FM2.6Sbn. The biggest improve- 
ments came in the chemical 
pulp division, where operating 
profits rose FM723m to 
FM 1.06 b n, and in fine papers 
where profits rose FM451m to 
FM689m. 

Repola and Kymmene will 
become Europe’s biggest pulp 
and paper company once the 
combination of their operations 
under the name UPM-Kymmene 
is approved. 

Enso-Gutzeit, which is to 
merge with fellow Finnish for- 
estry concern Veitsiiuoto, 
said sales grew from FMll_28bn 
to FM14D2bn and operating prof- 
its climbed by FM1.05bn to 
FM2.60bn in the first eight 
months. All divisions improved 
profits except the packaging 
boards division, which was hit by 
rising costs and the stronger 

mark Ira 

The en mpames highlighted the 
weakness of the market for sawn 
timber, which has been plagued 
by overcapacity, as well as lower 
demand for fine paper, which has 
been hit by de-stocking and a sea- 
sonal summer slack. 

However, Enso predicted that 
fine paper demand would pick up 
towards the end of the year once 
buyers had reduced their inven- 
tories. 


A Continuing Tradition 

Of High Profitability 


Third quarter results for 1995 reconfirm Akbank's 
position as tbe most profitable Turkish bank. In the 
first nine months of 1995 Akbank's after tax profit 
reached 219 million dollars. 

With net income up 131% and assets up 43% in dollar 
terms. Akbank provides irrefutable proof of the 
inherent dynamism of the Turkish economy. And of 
the financial. strength, liquidity and effective 
management of Turkey's largest private sector bank. 

Akbank's performance during the first nine months 
of 1995 follows the pattern set in previous years: 
high profitability obtained through prudent policies, 
strong equity and loyal customers. In 1994, for 
example, despite a general economic contraction, 
Akbank continued its history of profitable 
performance, accounting for 20 % of tbe net profits 
of all commercial banks in the country. 

Ahbank: achieving tbe optimum balance between 
stability and dynamism. 

Akbank Financial Hi g hH ghw (U5$ mfflkm) 
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Perez Companc 
tops expectations 
with 26 . 8 % rise 


USAir shows upturn in third term 


By David PiUng 
in Buenoa Aires 

Higher earnings from petro- 
chemicals and refining, pins 
good returns from equity 
investments, helped P€rez 
Companc, Argentina's energy- 
based conglomerate, lift f all- 

year net profits 26.8 per cent to 
$246m. 

The results were “above mar- 
ket expectations" , according to 
Mr Carlos De Leon of Raring 
Securities. Earnings per share 
in the 12 months to August 
1996 were 37 cents (74 cents per 
ADS), against 29 cents (58 
cents) in the same period last 
year. Barings' full-year esti- 
mate had been 33 cents. 

Mr Eduardo Casabal, vice- 
president of Perez. Argentina's 
largest industrial conglomer- 
ate. said results were improved 
by a leap in sales of petrochem- 
icals and refined products from 
S212m in 1994 to $483m this 
year. This was mostly because 
of sales by PAS A, the petro- 
chemical unit brought fully 
under Pfirez control in Septem- 
ber 1994. 

Mr De Le6n said returns 
from the conglomerate's equity 
investments, largely the result 
of privatisation purchases. 


were also “particularly 
strong", up 35 per cent to 
$119m. Pferez has a complicated 
. web of business interests, both 
consolidated and non-consoli- 
dated, in hydrocarbons, refin- 
ing, utilities, telecommunica- 
tions, construction, mining and 
agriculture. 

Profits were up sharply at 
Nortel, through which P6rez 
holds a 15 per cent stake in 
Telecom Argentina, and at gas 
trans mis sion company TGS. 

Perez also earned $8m from its 
16.6 per cent stake in Buenos 
Aires electricity utility Edesur, 
against a loss of $6m last year. 

Perez has taken steps to 
expand within Mercosur, the 
regional customs union, with 
plans to participate in a sty- 
rene production plant in Bra- 
zil. The plant, in which it will 
take a 33 per cent stake, will be 
built in the petrochemical com- 
plex Polo Petroquimica da Sul 
at a cost of $80m. The group 
has also shown an interest in 
investing in polystyrene pro- 
duction in Brazil, according to 
Mr De Leon. 

Investors have speculated 
that Perez may spin off parts of 
its business. However, the 
group has consistently denied 
such Intentions. 


By Maggie Urry in New York 

USAir, the airline currently in 
talks with two potential bid- 
ders, reported a swing into 
profits in its third quarter, giv- 
ing it two consecutive profit- 
able quarters for the first time 
in six years. 

Net income in the quarter 
was $43. lm compared with a 
deficit of $180m last time, with 
earnings per share of 35 cents 
against losses of $3^2. 

Mr Seth Schofield, the chair- 
man and chief executive who 
had planned to retire but 
agreed to stay on while the 
takeover discussions continue. 


said “The company is now 
experiencing a dramatic 
upturn in its financial perfor- 
mance." The company had no 
comment on the progress of 
the talks, announced early this 
month. 

AMR. the parent of Ameri- 
can Airlines, which with 
United Airlines are the two 
groups in talks with USAir, 
reported a rise in third quarter 
net Income from $188m to 
$229m, with earnings per share 
increasing from $227 to $264 
fully diluted. 

USAir, in which British Air- 
ways has a 24.6 per cent stake, 
surprised the market in Sep- 


tember by forecasting a profit 
for file year. 'For the nine 
months net income was $59m 
compared with a loss of $363m. 

The swing into profits in the 
third quarter was due. to a 7 

per cent rise in operating reve- 
nues to $L87bn and a 7 per 

cent fall in operating expenses 

to $1.78bn. USAir attributed 
this to its programme of cut- 
ting capacity which began to 
t»in» effect in early summer. 

The company reduced the 
number of flights and swindled 
to smaller aircraft on routes 
where passenger numbers did 
not justify use of a jet 
That reduced the number of 


Endesa takes 60% stake in Edegel 


By Sally Bowen in Lima 

Endesa, Chile's largest elec- 
tricity generating company, 
has consolidated its position in 
the Peruvian power supply sec- 
tor with the purchase of 60 per 
cent of Edegel, Lima's 7Q0MW 
electricity generating com- 
pany. 

Peru's second most impor- 
tant privatisation attracted 
attention from four consortia: 
Generandes, headed by 
Entergy Power Development of 
the US and Endesa of Chile 
with two small Peruvian part- 
ners; Inversora Electrics 
Andina, comprising Spain's 
Iberdrola, Tractebel of Bel- 


gium. France’s EDF and Hous- 
ton Industries of the US; Com- 
angen, made up of CMS Energy 
and Coastal Power of the US, 
plus Britain’s PowerGen; and 
Peruvian Light and Power 
(Chilgener of Chile and Domin- 
ion Resources of the US). 

Generandes bid $424m plus a 
fixed $100m in secondary debt 
paper (worth about $71m at 
currently traded values) for a 
GO per cent stake, $36m more 
than Inversora 's bid. 

Edegel comprises five hydro 
plants and one 150MW thermal 
generator. In the first eight 
months of 1995, it posted prof- 
its of$23m while assets are val- 
ued at $320m. 


Base price for the variable 
cash element of the sale was 
set at $273m. a substantial 
reduction on the minimum 
originally fixed more than a 
year ago. Potential investors 
had complained it was too high 
and the sell-off was subject to 
prolonged delay. 

The successful privatisation 
highlights Chilean interest in 
its northern neighbour and the 
attraction of the energy sector. 
Chilean-dominated consortia, 
one led by Endesa, last year 
acquired both of Lima's elec- 
tricity distribution companies, 
Edelnor and Luz del Sur, as 
part of the Peruvian privatisa- 
tion programme. 


The Edegel sale bodes 
well for future energy genera- 
tion sell-offs. All the hydro 
electric plants in Electro- 
pern's huge central-northern 
system will be coming up for 
privatisation in the near 
future. 

Next on the block, within the 
next six months, will be Ven- 
tanilla, the 200MW thermal 
facility commissioned in 1992 
as an emergency back-up for 
T.imfl but now working round 
the clock. 

The new owner-operator of 
VenlaniHa, as of Edegel, will 
be required to invest immedi- 
ately in a 10QMW expansion of 
generating capacity. 


The Archer Daniels board prepares to face the music 


E xecutives at Archer 
Daniels Midland, the 
global grain processing 
and trading concern, face a 
grilling today. Shareholders 
are gathering in the company's 
home town Decatur, Illinois, 
for the group's annual meet- 
ing. Many are in angry mood. 

Their ire is directed only 
partly at ADM's poor earning s 
and stock market performance. 
Of even more concern is the 
company's patriarchal manage- 
ment style and its laggardly 
response to FBI and Justice 
Department investigations into 
alleged price firing. 

At least 13 big institutional 
shareholders have pledged to 
vote their 33m shares against 
ADM's recommended board of 
directors. The dissenting share- 
holders include the large and 


activist California Public 
Employee Retirement Fund 
(Calpers). the California State 
Teachers Retirement System 
and employee retirement funds 
for both the State and the City 
of New York. 

Their 33m shares represent 
only about 6 per cent of ADM's 
outstanding stock, and will not 
be enough to defeat the pro- 
posed board. However, Ms 
Anne Hansen, deputy director 
of the Council of Institutional 
Investors, claims: "This vote 
against the board should serve 
as a wake-up call to manage- 
ment." 

The extent of dissatisfaction 
can be gauged from the 21 
shareholder lawsuits that have 
been filed against ADM direc- 
tors and officers since the gov- 
ernment probes became public. 


Widely-publicised share- 
holder unhappiness is always 
an embarrassment to a board, 
and usually initiates some 
reform. Ms Hansen noted. 
“Usually, it doesn't get this far. 
and a company responds before 
the shareholders vote against 
it." she said, “However, ADM 
is a very unusual company." 

ADM is unusual in several 
ways. Its peculiarity includes 
an apparently cosy board 
structure that seems to insu- 
late Mr Dwayne Andreas, 
chairman, from criticism; the 
group’s dependence on govern- 
ment farm subsidy pro- 
grammes for profits; and a 
secrecy which forces analysts 
and shareholders to cull 
through government filing s to 
discover routine items such as 
quarterly revenue figures. 


Mr Andreas counters accusa- 
tions of excessive secrecy by 
arguing that ADM’s biggest 
competitors are privately held 
conglomerates which do not 
have to report plans or results. 
Secrecy, he says, is central to 
the ADM's competitiveness. 


M r Roland Machold, 
director of New Jer- 
sey's Division of 
Investment, which plans to 
vote its 6m shares a gains t the 
proposed board, says; “This 
company is in the midst of two 
major inquiries, and hasn't 
been able to muster an inde- 
pendent group to investigate 
the situation." 

The inquiries are pramming 
price-fixing allegations in three 
of ADM’s most important mar- 
kets: high fructose com syrup, 





NOTICE TO HOLDERS OF SHARE WARRANTS TO BEARER 

Durban Roodepoort Deep, Limited 

RegctraOon No. 01/00926/06 Incorporated tn the Republic of South Africa 
(“Durian Deep”) 

REGARDING A RENOUNCEABLE RIGHTS OFFER OF 2,640,000 LINKED UNITS 

(EACH LINKED UNIT COMPRISING ONE CONVERTIBLE FIXED RATE (8X) PREFERRED ORDINARY SHARE 
AND ONE OPTION TO SUBSCRIBE FOR ONE ORDINARY SHARE) 

IN DURBAN DEEP AT AN ISSUE PRICE OF 3,000 CENTS (SOUTH AFRICAN CURRENCY) 

PER LINKED UNIT 

Copies of a Durtnn Deep circular dated 26 October 1995 ('the circular') containing details of a renounceable rights offer 
(’the Rights Offer) of linked units in Durban Deep, together wtth a Listing, Acceptance and Request Form will be avaihbfe 
at the office of the undermentioned paying agent of Durban Deep from Friday 27 October 1 995. The Rights Offer is subject 
to rite terms and conditions set out in the circular, the Listing, Acceptance and Request Form and. where appropriate, the 
renounceable nil paid Letter of Allocation. Save for 904.975 linked units over which binding acceptances have been received, 
the Rights Offer is underwritten by 5 ocJAdS Gbndrale Strauss Turnbull Securities Limited in accordance with the terms and 
conditions of an underwriting agreement. 

The Rights Offer comprises renounceable rights to subscribe for 2640.000 linked units (each linked unit comprising one 
convertible fixed rate (S%) preferred ordinary share fpre fared ordinary share*) and one option to subscribe for one onfinary 
share ('option')) in Durban Deep at an issue price of 3,000 cents (South African currency) per linked unit in the ratio of 
40 linked units far every 100 orefinary shares of RI.00 each held m Durban Deep. The Rights Offer also entities qualifying 
shareholders, holders of share warrants to bearer or their renouncees to apply for additional Durban Deep linked units. 
Further details of the conditions relating to the preferred ordinary shares and die options are contained In die circular. 

The preferred ordinary shares, the options and the Durban Deep ordinary shares co be issued upon conversion of the 
preferred ordinary shares and on die exercise of die options will be subject to the Memorandum and Articles of Association 
of Durban Deep and will be listed on The Johannesburg Stock Exchange ("the jSE*) and die International Stock Exchange of 
the United Kingdom and die Republic of Ireland Limited (Yhe LSE). The preferred ordinary shares and die options will be 
delinked immediately upon the grant of fisting on die JSE and from the commencement of foBy paid dealings on the LSE 
To participate in the Rights Offer, holders of Durban Deep share warrants to bearer are required to lodge eoupon(s) no. 1 19, 
together with a duly completed Listing, Acceptance and Request Form and a banker's draft, where appropri a te, for the 
amount payable In South African Rand marked "not negotiable' and made In favour of ‘Durban Deep - Rights Offer* with die 
undermentioned paying agent by the daces indicated below. Listing, Acceptance and Request Forms, which must be completed 
in duplicate, are obtainable from die office of die paying agent. 

Listing, Acceptance and Request Forms may be used by holders of Durban Deep share warrants to bearer to; 

Accept their entidemem to linked units In Durban Deep and. if desired, apply for additional Durban Deep linked units 
OR 

Claim a renounceable ml paid Letter of Allocation 

fn either case, a daim may also be made for payment of any fractional entitlement arising from die Rights Offer (which daJm 
wifi arise only if die net proceeds of any sale of fractional entitlement exceeds R5.00) provided a completed Listing, Acceptance 
and Request Form and. where applicable, a banker's draft, are lodged by 14:30 on Frid a y 3 November 1995. 

Holden of Durban Deep share warrants to bearer are also required to comply with the terms and conditions of the Rights 
Offer as set out In the circular, including, for the avoidance of doubt, any applicable South African Exchange Control 
Regulations regarding, inter alia, acceptance of the linked units offered in terms of the Rights Offer and application for 
additional linked wits and. where applicable, the provisions of the Money Laundering Regulations 1993. 

Paying Agent for the Rights Offer 

Barclays Registrars. London Counter Services, 8 Angel Court, Throgmorton Street, 

London EC2R 7HT. United Kingdom, Tet 01225 772343 

Coupons surrendered by post to the above address will be sent at the risk of the holder thereof and must be accompanied 
by a completed Listing, Acceptance and Request Form and. where applicable, a banker's draft In South African Rand for the 
amount due. 
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The times shown above are local times In the United Kingdom. 
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by coupon(s) no. 1 19 surrendered In terms of the Rights Offer and listed on a Listing. Acceptance and Request Rum 
The preferred ordinary shares and the options which comprise the linked units will be Issued In registered form only. 
It is expected that preferred ordinary share and option certificates will be posted to shareholders on or about Monday, 
27 November 1995. 

Any coupons) no- 1 19 not lodged by 1230 on Friday 17 November 1995 will not qualify for the Rights Offer and such 
coupon (s) will be of no further value. 


United Kingdom Secretaries 
Viaduct Corporate Services Limited 
19 Charterhouse Street 
London EC IN 6QP 

19 October 1995 


Unified Kingdom Registrar, Transfer and Paying Agent: 

Barclays Registrars 
Bourne House, 34 Beckenham Rood 
Beckenham Kent BR3 4TU 


citric acid and lysine. The 
other investigation is looking 
at the possibility that ADM 
helped employees avoid taxes 
with an off-the-boofcs compen- 
sation scheme. 

The inquiries became public 
in July when a former ADM 
executive revealed he had 
worked as an undercover FBI 
mole for nearly three years, 
eavesdropping on important 
meetings between ADM execu- 
tives and competitors on three 
continents. When ADM fired 
the executive, Mr Mark 
Whrtacre, it said he had embez- 
zled $9m from the company. He 
admits receiving the money, 
but says the payments were 
authorised by the company as 
tax-free compensation. 

ADM's shareholders also 
have other, more traditional 


AT&T plans sale of 
equipment making arm 


By Tony Jackson in Now York 

AT&T, the US telephone giant, 
is to pat its Paradyne equip- 
ment making subsidiary up for 
sale. The business, which had 
revenues last year of $300m, 
was bought by AT&T for $25Qm 
in early 1989. 

Paradyne makes equipment 
for network access, used to 
connect to the Internet local 
area networks and video on 
demand. 

The sale comes in the wake 
of AT&T's decision last month 
to split its equipment manufac- 
turing business from its tele- 
phone services. At the time, 
the company said the equip- 
ment business found it increas- 
ingly hard to sell to companies 
competing with AT&T in tele- 
phone services. 

AT&T said yesterday the 
decision to sell Paradyne sepa- 
rately was based on the same 
reasoning. “Just as the equip- 
ment business has a c onflic t 
with services, there are con- 
flicts between the equipment 
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Sdegel sale bodes income from hazardous waste management and a 23 per cent . 
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tion in the near Rio Algom, the Canadian-based international mining group. 
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Czar to support Ranger Oil bid 

er cent return on the R-mgej- or, the Canadian-based international oil and gas 
.. producer, has raised its bid for Czar Resources, a western 

Sa Canada developer, from C$1.30 a share to C$1.55 or a total of 

m Sta fe fflSr csi08m S52?* now waivelts 
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other Dotential agent Ranger said it had revised its valuation partly because Czar 

iiTctirp had sold a pipeline interest and also because of a counter-bid 
nt Tint on thpro by Gulf Canada Resources. The bid expires on November 2 and 
i no charges requires two-thirds acceptance. Robert Gibbens, Montreal 

Laurie Morse Scott Paper earnings rise 176% 

. Scott Pape*, the US tissue producer which in July agreed to a 

1 - S7.3bn takeover by rival tissue maker Kimberly-Clark, raised 

TlX third-quarter earnings by 156 per cent to $1 55.4m. Earnings per 

share were up 176 per cent at $1.02. Sales were up 25 per cent 
_ •mm-mmre at $l-lbn, while the operating margin rose from 13.8 per cent 

mg arm to 2Q.4 per cent 

© The sales increase chiefly reflected higher prices. Sales who 

and Paradyne’s cus- up 24 per cent in the US and 27 per cent in Europe, while US 

the company said. operating profits rose about 50 pa* cent and European profits 

e supplies around almost tripled- Tony Jackson 

Lt it produces to 

uipment business. so JohDSOD & JOhllSOIl ahead 

*s [to the equipment 

such as Northern Johnson & Johnson, the world's largest maker of healthcare - 
Alcatel and NEC products, yesterday reported net income up 18. 7 per cent in 
ncentive not to buy the third quarter, led in part by growth in international sales - 

lyna" of consumer products. Earnings for the period rose to $623m 

ipany said it aimed on sales of $4.7bn compared with profits of $525m on sales of 
a relationship with $4bn for the same period last year. Earning s per share rose 17 
whereby AT&T per cent to 96 cents. 

Paradyne's products Sales of consumer products in the US were nearly flat in the 
race to equivalent quarter because of weak sales of Tylenol hut internati onal 
from rivals. The sales to consumers jumped 12.7 per cent lifting worldwide 
uld be a matter for sales 6.3 per cent to $1.5bn. Lisa Bransten , New York 

in with the new 

eel ted to speculate McDonnell Douglas up 19% 

le business might be Strong sales of military aircraft led McDonnell Douglas, the 
en it was bought in US aerospace company, to report yesterday that net ren-ntngc 
idyne was heavily increased 19 per cent in the third quarter. 

Lg, having been Profits for the quarter rose to $l92m, or $1.70 per share 
d by a scandal over compared with $I61m, or $L36, for the same period last year, 
of equipment to the Shares in the company slipped $% to $79 1 ^ in early trading 
vermsenL although earnings were 26 cents a share better than the mean 

iid the business bad forecast A 30 per cent increase in military aircraft sales to 
stable every year $237m helped offset a loss of $7m in the commercial aircraft 
before restructuring division. Lisa Bransten 


reasons to pose the board diffi- 
cult questions. 

The company, which this 
week said it earned 3163m. or 
32 cents share, is the third 
quarter, has seen its earnings 
per share and return on assets 
fell every year since 1990. Dur- 
ing the period, ADM's return to 
shareholders has been 7.2 per 
cent, against an LL6 per cent 
average for the food sector and 
the 1H5 per cent return on the 
S&P500. 

Unless the shareholders are 
able to make the board change 
its spots, Mr Andreas is likely 
to weather this latest crisis. 
The only other potential agent 
for change is the Justice 
Department. But so fer there 
have been no charges. 


business and Paradyne’s cus- 
tomers," the company said. 
“Paradyne supplies around 
half what It produces to 
AT&T’s equipment business, so 
competitors [to the equipment 
business] such as Northern 
Telecom, Alcatel and NEC 
have an incentive not to buy 
from Paradyne." 

The company said it aimed 
to set up a relationship with 
Paradyne whereby AT&T 
would buy Paradyne's products 
in preference to equivalent 
products from rivals. The 
details would be a matter for 
negotiation with the new 
owner. 

AT&T declined to speculate 
on what the business might be 
worth. When it was bought in 
1989, Paradyne was heavily 
lossmaking, having been 
undermined by a scandal over 
the supply of equipment to the 
Federal government 

AT&T said the business had 
been profitable every year 
since 1990. before restructuring 
costs. 
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INTERNATIONAL COMPANIES AND FINANCE 


SGS-Thomson issue priced at $43.50 a share 

Ru lol . _ * . 


By John Ridding In Paris 


SGS-Thomson, the Franco- 
Jtahan semiconductor manu- 
facturer, yesterday announced 

* a sbare for a 

rapitel raising issue aimed at 
funding expansion. 

»sue price, which was 

E? 2 !: 6 - 43 , for th e French 
tranche of the 18m share issue 
was largely in line with market 
expectations. It represented a 
slight discount from Tuesday's 
dosing price of FFr221 in 
Paris, but a sharp increase 
over the price of FFr119.95 and 


822*25 at which the company's 
shares were floated last Decem- 
ber on the Paris and New York 
stock markets. The sharp rise 
reflects the company's perfor- 
mance over the past few years. 

Net profits more than dou- 
bled to 5363m last year, »r»d 
rose from 5253m to $358m in 
the first nine months of 1995. 
The increase reflects strong 
international demand for semi- 
conductors, and restructuring 
efforts at the group. 

Further expansion p lans , 
including the recent announce- 
ment that the company would 


build a FFrtbn (5805m) semi- 
conductor plant near Marseil- 
les, have prompted the capita] 
increases. The current issue is 
expected to raise about 5800m, 
compared with about 5480m in 
the December operation. 

According to SGS-Thomson, 
the share issue will .leave just 
aver 71 per cent of the compa- 
ny’s shares in the hands of its 
majority owners, a consortium 
of French and Italian public 
sector groups. These include 
France T616cozn, Thomson 
CSF, the defence electronics 
group, and 1RI of Italy. 


The issue represents about 
1&2 per cent of the company's 
share capital, and 15 per cent 
should the over-allotment 
option be exercised in full. 
Thom EMI a£ the UK is to sell 
its 2.7 per cent stake in SGS- 
Thomson as part of the issue. 

Industry analysts said the 
issue would slightly dilute 
earnings per share next year. 
Mr R£my Thomas, analyst at 
Chalet Dupont in Paris, esti- 
mated the dilution would be 
about 6 per cent. Another ana- 
lyst said continued profits 
growth, which he forecast 


would climb from about 5486m. 
this year to 5590m in 1996, 
would offset the dilution. 

Mast observers forecast con- 
tinued expansion in the medi- 
um-term for the group, 
although some warned of a 
slowdown in industry demand 
from the end of 1996. Several 
market research companies 
predict growth of about 20 per 
cent in semiconductor sales 
next year. 

Shares in SGS-Thomson rose 
FFr&SO yesterday to dose at 
FFr22450. The issue is expec- 
ted to close on October 23. 


SCA sees 
pulp price 
surge over 


By Christopher Brown-Humes 


A two-year surge in pulp prices 
had faltered and the latest 
attempt to lift prices to 51.000 a 
if tonne had failed. Mr Sverker 
v Martm-L5£ chief executive of 
SCA, Europe's largest pulp and 
paper group, said yesterday. 

"You can buy pulp on the 
spot market for less than $925 
a tonne. There has been a 
change in the supply and 
demand balance." he said. 

His views add to the growing 
belief that the pulp and paper 
cycle is nearing its peak. Mr 
Martin-UJf blamed price weak- 
ness on inventory destocking, 
adding it was not dear if 
underlying consumption was 
weakening. He also noted an 
erosion in waste paper prices. 

But Mr Martin-Lfifs views 
were disputed by MoDo, 
another Swedish pulp and 
paper group, which said Octo- 
ber's increase in pulp prices 
from 5925 to 51.000 a tonne was 
holding. However. MoDo 
acknowledged the market was 
cautious and said it was cut- 
ting production to support 
prices. SCA is a net buyer of 
pulp, MoDo a net seller. 

Ms Michelle Evans, pulp and 
paper analyst with James 
Capel in London, said some 
pulp producers were receiving 
51.000 a tonne, but had prom- 
£sed buyers rebates if the price 
ftise was not accepted She said 
prices were under pressure 
because of weak demand from 
fine paper producers. However, . 
stab acj&ed, Jf .fine. . paper 
demand' rose, there was no rea- 
son for pulp prices to falL 


Thomson-CSF back in black at halfway 


By Andrew Jack in Paris 


Thomson-CSF, the defence 
electronics group, yesterday 
reported a return to profits of 
FFr364m ($73^m) for the first 
half of the year, in the face of 
growing difficulties for the 
defence industry. 

The result, which compares 
with a loss of FFrl76m last 
time, came in spite of a reduc- 
tion of 3 per cent in turnover 
from FFrl6.07bn to FFrl5.52bn. 
and a decline in operating prof- 
its from FFr905m to FFr784m. 


' The group said the decline in 
margins - from 5 A per cent to 
5.1 per cent - reflected growing 
troubles for the defence sector, 
including a general contraction 
in national military budgets 
and the value of the dollar 
which squeezed suppliers from 
outside the US. 

It reported a gain of FFr2Q2m 
from its industrial invest- 
ments, reflecting a sharp 
increase in profits in SGS- 
Thomson, in which it bolds a 
202 per cent stake, down from 
23.56 per cent at the half-year 


point last year. In the first half 
last year, the losses at Credit 
Lyonnais, in which it holds an 
18.9 per cent stake, triggered a 
charge in Thomson-CSF's 
accounts of FFr936m. It was 
also required to take part in an 
initial financial rescue pack- 
age. 

But there was no such 
impact this time because the 
shares are now treated in the 
accounts as non-consolidated 
participations. 

Any cont rib ution during the 
first half, however, would have 


been positive, since Credit 
Lyonnais reported a return to 
profits of FFr36in after contri- 
butions to the French govern- 
ment as part of restructuring. 

The group reported a fall in 
depreciation charges from 
FFrl84m to FFri67m, offset by 
an increase in exceptional pro- 
visions from FFrl63m to 
FFx293m. Thomson-CSF pre- 
dicted that operating profits 
for the full year would be in 
line with those reported for the 
first half at slightly more than 
5 per cent of turnover. 


SBC upbeat on SG Warburg integration 


By Ian Rodger 
in Basle 


Swiss Bank Corporation has 
“nearly completed” the inte- 
gration of the UK investment 
bank S. G. Warburg, acquired 
last June for £860m (SlJ5bn). 
Mr Georges Blum, SBC chief 
executive, said yesterday. 

Mr Bhun said in an inter- 
view that reports of damage to 
the new SBC Warburg by staff 
defections were exaggerated. 

“After 100 days, the most dif- 
ficult part of the integration is 
done. Raiding by other firms 
did not succeed," Mr Blum 
said. 

He rifllmod the group's pipe- 
line of assignments was frill 
and the new corporate identity 
had been accepted quickly. 
“We are emerging as a very 
powerful house,” he said. 

Sir David Scholey, the for- 
mer Warburg chief executive. 
has moved from the chairman- 
ship of the investment banking 
board to become chairman of 


SEC’S council of international 
advisers, and also remains 
chairman of SBC Warburg 

Mr Blum conceded that SBC 
Warburg's equities division 
was hurt by a raid by Morgan 
Grenfell of London staff. How- 
ever, he said similar attempts 
to poach the group's staff in 
south-east Asia. Australia and 
Japan had foiled. 

Moreover, the combined 
group had increased its share 
in the UK equities market from 
9 per cent before the merger to 
11 per cent 

Mr Blum said the integration 
proceeded quickly, with equi- 
ties. currency and fixed inter- 
est trading and the back offices 
already combined. Approxi- 
mately 1,200 of the two groups’ 
11,300 employees had gone. 

On the corporate finance 
side, it had proved difficult to 
satisfy both the “older genera- 
tion and the young”, but a 
solution had, now-been found 
and "everyone is on board”. 

Mr Blum aaid he could count 



Georges Blum: 'raiding by 
other firms didn't succeed’ 


on two hands the number of 
people who had defected from 
the 400-strong corporate 
finance side. 

He added that he hoped the 
experience and professi onalism 
-of- Warburg would temper the 
aggressiveness that ftari char - 
acterised SBCs Londjra. invest- 


ment banking in the past year. 

However, be did not apolo- 
gise for that aggressiveness, 
saying it was as necessary a 
stance for SBC breaking into 
the London market as it had 
been for Warburg entering the 
Swiss market with junk bond 
offerings a decade ago. 

He said the SBC group was 
performing strongly. The trend 
of the first half, when SBC net 
income rose 2&3 per cent to 
SFr540m (5470m) had contin- 
ued in the second. The only 
uncertainty was how much 
provisioning for bad loans, 
mainly in Switzerland, would 
be needed. 

Mr Blum said one result of 
the Warburg takeover was that 
“the heart” of SBC’s invest- 
ment h anking business had 
moved definitively from Zurich 
to London ft had also become 
significantly less Swiss. Of the 
-10,100 staff at SBC Warburg, 
-only -L300 were Swiss nation- 
als, and most of them were 
based in Zurich. 


Poland 
invites bids 
for telecoms 
licences 


By Christopher Sobmsia 
in Warsaw 


Poland yesterday formally 
announced an open tends* for 
two GSM mobile telephone 
operating licences. 

AT&T of the US, US West, 
Deutsche Telekom Mobile and 
Stet of Italy are planning to 
put in bids for a project which 
wQl be Poland's largest single 
foreign investment to date. 

However, foreign participa- 
tion in consortia is lirnttad to 
49 per cent 

The announcement was 
made amid a growing dispute 
over the government’s failure 
to keep promises made four 
years ago that one of the 
licences would be reserved for 
Ameritech of the US and 
France Telekom working with 
Telekomunikacja Polska 
(TPSA), the country's state- 
owned telephone operator. 

Mr Andrzej Zielinski, tele- 
communications minister, yes- 
terday denied that Poland was 
obliged to honour a letter of 
intent signed in 1991 by one of 
his predecessors. 

This assured the two foreign 
partners, who bad won a 
licence to operate an NMT 
(analogue) mobile telephone 
network with TPSA in a joint 
venture, that they would be 
handed a GSM licence as soon 
as the frequencies became 
available. 

Officials yesterday said a 
575m payment made to the 
government fry Ameritech and 
France Telecom to underpin 
the promise was in fact a pay- 
ment for the NMT licence and 
therefore would not be 
returned if a GSM licence was 
not forthcoming. 

The statements came after a 
warning by the French govern- 
ment to Mr Zielinski that 
France Telecom would start 
legal proceedings if the letter 
were not honoured. Ameritech 
has already initiated arbitra- 
tion procedures. 

The dispute promises to 
overshadow the tender process 
which opens on November 3 
with the dosing date for bids 
on January 3. The government 
expects to complete the tender 
in 45 days and hopes the net- 
work will be working in the 
second half of next year. 


Neste registers 
52% increase as 


sell-off begins 


By Christopher Browro-Humes 
In Stockholm 


The privatisation of Neste, 
Finland's biggest industrial 
group by sales, began yester- 
day after the oil, energy and 
chemicals company announced 
a 52 per cent rise in profits for 
the first eight months. 

It added that it was consider- 
ing 'selling its 50 per cent stake 
in Borealis, its petrochemicals 
and polyolefins joint venture 
with Statofl, as part of a dis- 
posal of non-core assets. 

Neste and the Finnish state 
plan to raise between FM780m 
and FM1.15bn (51B2m-5268m) 
by selling between 10m and 
14.85m new and existing Neste 
shares. 

This is much less than the 
FM2bn the group had hoped to 
raise from selling about 20 per 
cent of its shares when its pri- 
vatisation plans first took 
shape a year ago. 

The Ministry of Trade and 
Industry has since decided to 
focus the sale on Finnish insti- 
tutions and retail investors to 
broaden domestic share owner- 
ship. The offer is not being 
marketed to international 
investors, partly to avoid a 
clash with big share issues 
f mm other international chem- 
ical concerns, such as Italy’s 
Rni 

The partial privatisation will 
cut the state's stake from 96.85 


per cent to 82.06 per cent if the 
maximum number of shares 
are sold. It is the first state 
sell-off to be launched since the 
Social Democrat-led govern- 
ment came into power in April 
and the first to be marketed as 
a “people’s share" in the coun- 
try’s privatisation programme. 

The shares, to be priced at 
FM78 each with a discount for 
company employees, will be 
listed on the Helsinki stock 
exchange 

Neste said proceeds from the 
share issue would be used to 
strengthen its balance sheet 
and bolster its position as the 
leading oil group in the Baltic 
region. It said it might sell 
operations outside its core dl, 
energy and chemical busi- 
nesses if it could achieve an 
acceptable price. But a possible 
sale of its Borealis stake would 
not take place for at least six 
months. 

Neste said profits in the first 
eight months rose from 
FM752m to FMl.l4bn, helped 
by a strong performance from 
its chemicals operations. Oper- 
ating profits climbed from 
FMl.44bn to EM1.7bn. in spite 
of a foil in sales from FM32Bbn 
to FM29.9bo. 

It said full-year profits would 
at least equal last year's 
FMlJJbn, with improving refin- 
ing margins offsetting weaker 
chemicals prices in the final 
four months. 


Italian insurer posts 
sharp rise at midterm 


Ina, the former state-owned 
Italian insurer, increased 
group pre-tax profit by 56 per 
cent to L391hn ($244 m) in the 
first half of 1995 from L251bn a 
year earlier, writes Andrew 

mn in Milan. 

Ina. wh ich last month 
reported parent company 
results for the first half af the 
year, said net premium income 
at the group increased by just 
over 8 per cent to LS,282bn in 
the first half from L3,034bn. 
Net premiums from life insur- 
ance rose from Ll,218bn to 
LL273bn, and in non-life from 


Ll,816bn to L2.009bn. Net 
income from investments 
increased 10.5 per cent from 
LL250bn to Ll,381bn. 

The group said it expected 
group profit for the full year to 
be better than in 1994. At the 
end of last month, the Italian 
treasury, which still owns just 
under 35 per cent of Ina, placed 
an 18 per cent stake with 
friendly shareholders, includ- 
ing a group of Italian banks. 
The rest of the treasury’s stake 
should be sold before mid-Jan- 
uary through an issue of bonds 
convertible into Ina shares. 




. ., It) 
‘ .:1‘ 1 


The key to relationship. 


This Roman bronze finger key was worn 
by both men and women as jewelry and 
also used to open jewel caskets and cof- 
fers. Just as the ring symbolizes trust, at 
Swiss Bank Corporation a personal rela- 
tionship with our customers is the key 
requirement for confidence. Your securi- 
ty is protected by the rigorous training 
our investment specialists receive, a mat- 
ter of supreme importance at Swiss Bank 
Corporation. You can be confident that 
your advisers have state-of-the-art 
know-how at their command. Informa- 
tion changes by the minute, so as an 
international bank we offer you the 
safeguard of a worldwide information 
network which is updated contin- 
uously. And as part of a trust- 
ing relationship, our advisers 
call on their colleagues, spe- 
cialists in various financial, 
fiscal and legal disciplines, in 
tailoring an investment propos- 
al precisely suited to your needs. 
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KPN is fighting a flood of telecoms paper 

Advertisements for the second tranche of shares are subdued, finds Ronald van de Krol 


A dvertisements touting 
this month’s sale of a 
second tranche of 
shares in Koninklijke PTT 
Nederland (KPN), the Dutch 
telecommunications and postal 
company, are noticeably more 
subdued than during- the flota- 
tion of the first tranche in 
June 1994. 

Sixteen months ago, the slo- 
gan was “a share you can’t 
afford to miss”. 

One television spot showed 
an orchestra conductor aban- 
doning a concert and his musi- 
cians in order to rush out to 
submit his application form. 

This time round, with allot- 
ment of shares due to take 
place on Monday, the tone is 
more restrained. Newspaper 
advertisements feature the pen 
drawings of Mr Peter van 
Straaten, a well-known Dutch 
cartoonist, under headlines 
such as “the share which has 
already built up a trusted repu- 
tation' 1 . 

The difference in style is 
intended to underline KPN’s 
status as a bourse-listed com- 
pany with a good record and 
profits which have often 
exceeded expectations. 

But, unintentionally, the 
change in advertising style 
also reflects the more consid- 
ered atmosphere surrounding 
European telecommunications 
privatisations. 

There is little novelty in a 
European country deriding to 
sell off part of its telecommuni- 
cations infrastructure. 

Indeed, EPN2 - as the sec- 
ond tranche is known - had to 
be carefully slotted into mid- 


October to avoid coinciding 
with the Teleffinica sale in 
Spain earlier in the month. 

The timing of KPN2. due to 
raise Fl5.5bn <$9.7ba; and to 
reduce the state’s holding to a 
minority stake, was also calcu- 
lated to attract investors well 
afiMii of the large, initial offer- 
ing for Deutsche Telekom, the 


Unintentionally, 
the change in 
advertising style 
reflects the more 
considered 
atmosphere 
surrounding 
European 

telecommunications 

privatisations 


German state-owned telecoms 
group, scheduled for 1996. 

The Dutch government is 
selling a minimum of 100m 
shares, with the exact price, 
expected to be announced on 
Sunday, to be pegged closely to 
the current market price of 
around FI 55. 

Analysts predict a slight dis- 
count of between FI 0.50 and 
FI 1.00 to Friday’s closing price 
for institutional investors. 
Retail investors have already 
been told they will receive a 
discount of FI i50 pa* share on 
up to 100 shares. 

At this level, the KPN shares 


will be priced at an earnings 
multiple of 11. below the 
Amsterdam bourse's average of 
13 and lower than the multi- 
ples of more than 20 that pre- 
vail for telecom companies in 
southern Europe. 

ABN Amro Bank, global 
coordinator, said demand was 
developing well so far dining 

KPN 

Share price relative to the AEX Index 
120 — 


Analysts agree KPN is cheap 
and its profit record is sound. 
The company has a hi ghly 
automated postal arm, PTT 
Post, which, like its main tele- 
communications business, is 
outwardly focused and adept at 
w inning foreign customers. 

As a group. KPN has regu- 
larly produced 10 per cent 


Net income (R m) 
ZJSi 



JUJ 1984 85 

Source: ETExM; offer prospectus 

the book-building period, 
which is due to end tomorrow. 

Mr Merino de Jager, the 
bank's head of equity syndi- 
cates. confirmed market expec- 
tations that domestic institu- 
tional demand was running 
ahead of foreign demand. The 
backgroun d to this is that the 
Dutch road shows began four 
to five days earlier than the 
rest. Foreigners will tend to 
come into the book at the end 
of the period,” he said. 

Overall, domestic demand is 
heavier than during the 1994 
initial public offering, he 
added. 


increases in annual profits. In 
1994, net results rose by 1L5 
per cent to F12.04bn on turn- 
over up 6.1 per cent at 
FI 18.59bn. 

But there is concern about 
the European telecoms indus- 
try generally, because of the 
flood of issues and the upcom- 
ing deregulation of markets. 

The Netherlands itself is a 
prime target for international 
competitors. This is because of 
the country’s heavy population 
density on flat terrain and 
because it is home to many 
multinationals with big inter- 
national telephone bills. 


Mr Douglas Wight, analyst at 
Salomon Brothers in London, 
not part of the underwriting 
syndicate, said he found it dif- 
ficult to be bearish about KPN. 
citing in part the quality of the 
management team led by Mr 

Wim Dflr . phatru ym. 

He predicted that the sale 
would be completed success- 
fully, but added that he had a 
“hold" recommendation on the 
stock. 

“I don’t expect much price 
performance for any telecom 
company in the medium term 
because of the amount of paper 
coining to the market,” he said. 

“Certainly for the low-risk, 
yield-driven investor, this is 
clearly a blue-chip stock,” he 
added. 

A lone dissenting voice is Mr 
Laurence Heyworth, analyst at 
Robert Fleming in London. 

He acknowledges KPK’s 
strengths in many areas, but 
believes the market has failed 
to take into account the possi- 
bility of a marked slowdown in 
earnings growth later in the 
1990s when the Netherlands, 
like other European countries, 
will be confronting drastic 
deregulation. 

“These changes will be more 
fundamental seen in the 
US, Japan or anywhere else,” 
he said. 

He believes the entire Euro- 
pean telecommunications sec- 
tor is expensive at current lev- 
els and will not be helped by 
the upcoming issues. 

“The fact that KPN is argu- 
ably the best of a bad lot does 
not make it worth buying,” he 
said. 


Success of Windows 95 
behind Microsoft advance 


By Louise K«hoe 
in San Francisco 

Microsoft led a strong rally in 
US high technology stocks yes- 
terday after the software com- 
pany announced that 7m 
copies of its Windows 95 per- 
sonal computer operating sys- 
tem hart been sold in the past 
few weeks and that earnings 
for its first fiscal quarter had 
exceeded expectations. 

Microsoft’s shares jumped to 
S9SV» in early trading, an 8 per 
cent gain over Tuesday's clos- 
ing price of $91 Va. The stock 
gave up scene of the g a i n s to 
trade at $96% in mid session. 

Sains of Windows 95. which 
was launched on August 24 
with a multi-million dollar 
publicity campaign, were 
a head of most market analysts’ 
projections and Microsoft said 
it was “thrilled" by customer 
response to its new product. 

The company said the pro- 
gram, which brings ease of use 
and efficiency features to stan- 
dard PCs. h«d also spawned 


growth in sales of applications 
software, as users bougMnew 
software designed to take lull 
advantage of Windows 95. 

Some 25 per cent of all PC 
application programs sold in 
September were specifically 
designed to work with Win- 
dows 95. Microsoft said. 

Windows 95 lifted Microsoft s 
net income for the first quarter 
ended September 30 to $499m, a 
53 per cent increase over the 
first quarter of fiscal 1994. 
Earnings per share jumped 
from 51 cents to 78 cents, well 
above Wall Street estimates of 
about 70 cents a share. Reve- 
nues for the quarter rose 62 per 
fpnt from $L2bn to $2.Q2bn. 

“We estimate 7m customers 
worldwide have rather bought 
the retail version of Windows 
95 or purchased a new com- 
puter with the program pre-in- 
stalled.” said Mr Brad Silver- 
berg. Microsoft’s senior 
vice-president 

The simultaneous launch of 
Windows 95 and Office 95, a 
suite of business application 


programs, was one oftbemest 


consumer product, said Mr Bob 
Herbold, group chief ooeratW 
o fficer. • , • .. 

Operating systems revames 
primarily from Windows 35, 
made up 52 per cent of the 
first-quarto: total, tip from U 
per cent in the first quarter 
last year. V- 

Microsoft recognised reve- 
nues of $260m from Windows 
95 retails sales and deferred 
revenues of an aftftHnnat 
$130m. Sales of Windows 95 to 
personal computer man ufac - 
turers were 3548m- _ 

Sales in North Amenta were 
37 per cent of Che- total, up 
from 34 per cent Europe 
dropped freon 23 per cent to. 21 
per cent of revalues. Saks and " 
marketing expenses were up 
sharply, at IfiZlm against 
$395m in the first quarter of 
fiscal 1995. 

Microsoft said it would intfo - 
duce a Japanese language ver*, 
sion of Windows 95 In flie next ' 
few weeks. 


Barrick Gold ahead 10.4% 


By Bernard Simon in Toronto 

Sharply higher production and 
a slightly improved gold price 
lifted Barrick Gold’s third- 
quarter earnings by 10.4 per 
cent 

But the improvement was 
damp ened by increased costs 
at several mines , raising aver- 


You want a 



age operating costs to $198 an 
ounce from $158 a year earlier. 

Toronto-based Barrick, 
which is the biggest gold 
producer outside South 
Africa, boosted net earnings to 
S67.7m in the three months to 
September 30, from $6L3m a 
year earlier. 

Earnings per share slipped 
from 20 cents to 19 cents, due 
to a large share issue to pay for 
last year’s acquisition of Lac 
Minerals. 

Revenues climbed from 
S216.1m to $295.2m, with out- 
put from 10 mines in North 
and South America rising from 
538,400 ounces to 733,600 
ounces. Production totalled 
9 ounces in the first 
months, and is expected to 
reach 3m ounces for the year 
as a whole. 

As a result of hedging, Bar- 
rick received an average price 
of $408 per ounce, well above 
prevailing market prices and 
up from $403 last year. 

The rise in costs was led by 
the Bousquet complex in Que- 
bec, up from $522 to $280 an 


ounce, and the El Indio mine 
in Chile, op from $147 to $210 
an ounce. 

El Indio’s gold costs were 
affected by unusually low cop 
per output. The mine credits 
its copper earnings against 
gold operations. In addition, 
Barrick has invested heavily at 
El Indio since acquiring the 
mini* as part of the Me ftaal . 

The rise in costs at the Que- 
bec mtnw; was due to lower 
third-quarter output 

Nine-month operating costs 
for the group as a whole aver- 
aged $183 an ounce. Signifi- 
cantly higher- output in earning 
months from the low-cost flag- 
ship Betze-Post mine in 
Nevada should bring average 
costs "closer” to the 1995 forget 
of $175 an ounce. 

Barrick, whose growth has 
been fuelled up to now largely 
by acquisitions, has recently 
focused on expanding its explc^ 
ration activities. Exploration 
spending in 20 countries 
reached $30Bm in the first nine 
months of 1995, almost three 
times higher than last year. 


Healthcare unit probe 
hits WR Grace shares 


on yield. Especially if you are an institutional investor seeking 
long-term diversification in D-Mark fixed-interest securities. And a pick-up is 
exactly what you get with German Pfandbriefe. In fact, usually between 10 and 
50 basis points over German Treasury bonds (Bunds) with the yield rising at the 
longer end of the maturity curve - a significant difference as long as safety is not 
compromised. Asset quality is a hallmark of German Pfandbriefe, bonds issued 
to finance mortgages or public-sector loans. Thanks to the stringent regulatory 
framework of the German Mortgage Bank Act, Pfandbrief investors have never 
missed an interest or principal payment. An unsurpassed record for safety in a 
sector that accounts for 40 % of the entire DM 3 trillion German bond market. 
The benchmarks Price Index PEX and the Performance Index PEXP add trans- 
parency to the Pfandbrief market. 

For Further information about German Pfandbriefe please contact 
The Association of German Mortgage Banks (VDH) in Bonn, Fax (228) 9 59 02 44. 
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By Tony Jackson in New York 

Shares in W. R. Grace, the US 
chemicals manufacturer, fell 
by 12 per cent yesterday on 
news that its healthcare sub- 
sidiary, National Medical Care, 
is being investigated by the US 
Department of Health for possi- 
ble breaches of the law on 
healthcare payments. 

National Medical, America’s 
biggest supplier of kidney 
dialysis equipment, is in the 
process of being spun-off tax- 
free to W.R. Grace sharehold- 
ers in a transaction expected to 
value it at around $3bn. 

W. R. Grace said it had 
received investigative sub- 
poenas calling for documents 
relating to various aspects of 
its business. It said it would 
not be able to give a detailed 
response until today at the ear- 
liest, since it would have to 
infer the nature of the rhar gne 
from the documents requested. 

However, the company said 
“NMCs management believes 
that it is in material compli- 
ance with the laws and regula- 
tions under which it operates." 
The Department of Health 
refused to comment. 

A large part of National Med- 
ical's business is tr ansa cted 
through Medicare and Medic- 
aid, the two government health 
insurance schemes. Biffing far 
such services is governed by 
various regulations. 


The company said “it comes 
down to accurately represent- 
ing what you’ve provided, and 
only requiring payment Once. 
There are also Federal statutes 
against providing financial 
inducements for oveT-utihsa- 
tion. Some place in the welter 
of that, they’re asking for the 
production of documents.” 

The investigation prolongs 
an atmosphere of crisis at 
W. R. Grace, which has been 
buffeted by scandal this year. 
In March, the chfef executive 
officer, Mr J. P. Bolduc, 
resigned amid accusations of 
sexual harassment Hie chair- 
man, 81-year-old Mr Peter 
Grace, was then forced out fol- 
lowing evidence of unauthor- 
ised payments by the company 
to him and his son. Mr Grace 
died shortly after. 

Mr Constantine Hampers, 
founder and head of National 
Medical, then presented him- 
self as a candidate for the post 
of chairman and chief execu- 
tive. When the job went 
instead to Mr Albert Costello, j 
former head of American 1 * 
Cyanamid, Mr Hampers hid 
$3.5bn for National Me di c al in 
a management buy-out. In 
June, the board decided 
instead to spin it off tax-free to 
W. R. Grace shareholders, with 
Mr Hampers at its head. 

.W. R ; Grace shares were 
down $7% at ^7V4 at lunch- 
time. 
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-4// these securities have been sold. This announcement constitutes neither an offer to sell nor a solicitation of an offer to buy these securities. The offering was made 
on y by the Prospectus, copies of which may be obtained in any State from such of the undersigned and others as may lawfully offer these securities in such State . 


October 17, 1995 


42,500,000 Shares 


mBH Union Pacific Resources Group Inc 


Common Stock 


Price $21 per Share 


35,100,000 Shares 

These Shares were offered by the undersigned in the United States and Canada. 


Smith Barney Inc. 


CS First Boston 


Goldman, Sachs & Co. 


Petrie Parkman & Co. 


; -l<- 


" : Be^Stekms & Co. Inc. Alex. Brown & Sons 

Incorporated 


A.G. Edwards & Sons, Inc. 


Dean Witter Reynolds Inc. Deutsche Moigan Grenfell Dillon, Read & Co. Inc. 
Hambrecht & Quist LLC Lazard Fr£res & Co. LLG Lehman Brothers Merrill Lynch & Co. 


Montgomery Securities JJP Moigan Securities Inc. Morgan Stanley & Co. NatWest Securities Limited Oppenheimer & Co., Inc. 

Incorporated 


Paine Webber Incorporated 
UBS Securities Inc 
EVEREN Securities, Inc 


Howard, Weil, Labouisse, Friedrichs 

- Incorporated 


Dam Bosworth 

Incorporated 


Legg Mason Wood Walker 

Incorporated 


McDonald & Company 

Securities, Inc. 

Ragen MacKenzie 

Incorporated 


Prudential Securities Incorporated Robertson, Stephens & Company Schroder Wertheim & Co. 

The Chicago Corporation Cowen & Company 

Fahnestock & Co. Inc. Furman Selz Janney Montgomery Scott Inc. Jefferies & Company, Inc. 

Moigan Keegan & Company, Inc. Piper Jaffray Inc. 

Principal Financial Securities, Inc. Ragen MacKenzie Rauscher Pierce Refsnes, Inc. Raymond James & Associates, Inc. 

*• Incorporated 

The Robinson-Humphrey Company, Inc. Rodman & Renshaw, Inc. Simmons & Company Stephens Inc. Sutro & Co. Incorporated 

1 International 

Tucker Anthony Wheat First Butcher Singer Advest, Inc. Crowell, Weedon & Co. Gerard Klauer Mattison & Co., LLC 

Incorporated 

Gruntal & Co., Incorporated Johnson Rice & Company LLC. Kirkpatrick, Pettis, Smith, Polian Inc. 

WR Lazard, Laidlaw & Luther Nesbitt Bums Securities Inc. Parker/Hunter Pennsylvania Merchant Group Ltd 

Piyor, McClendon, Counts & Co., Inc. Richardson Greenshields Securities Inc. Sanders Morris Mundy Inc. Muriel Siebert & Co., Inc. 
Wm Smith Securities, Inc. Southwest Securities, Inc. Sturdivant & Co., Inc. Toronto Dominion Securities Inc. 


7,400,000 Shares 

These Shares were offered by tbe undersigned in a concurrent international offering 
outside tbe United States and Canada. 


Smith Barney Inc. 


CS First Boston 


Goldman Sachs International 


Petrie Parkman & Co. 


ABN AMRO Hoare Govern BNP Capital Markets Bayerische Landesbank Girozentrale Caisse des Depots et Consignations 

Commerzbank AG Dresdner Bank-Kleinwort Benson Nomura International Nationsbank/Panmure Gordon SBC Warburg 
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■MTEHMATIOWAL COMPANIES AND FINANCE 


Murdoch to gain 
as Foxtel merges 
with Australis 


Bonds prove drop of comfort in ocean of bad debt 

-L -»■ have parallels for other tri 


By Nikki Tait 

in Sydney 


Australis, the Australian 
pay-TV operator and holder of 
one of two commercially- 
available satellite broadcasting 
licences, is to merge with Fox- 
tel, the cable-based pay-TV 
consorti um 

Foztel's two partners are Mr 
Rupert Murdoch's News Corpo- 
ration and Telstra, the govern- 
ment-owned telecommunica- 
tions group. 

If the deal gets regulatory 
approval, it will reduce the 
number of pay-TV operators in 
Australia from three to two, 
and give Mr Murdoch a strong 
position, with Interests in two 
delivery methods. 

Yesterday, however, the 
Trade Practices Commission, 
the country's competition 
watchdog, said that it would 
review the deal “to see If there 
are any competition concerns". 
This is likely to take several 
weeks. 

Under the deal. Australis, a 
listed company, will acquire 
100 per cent of Foxtel. £n 
return, it will issue about 642m 
shares and convertible notes, 
which will give News and Tel- 
stra equal economic interests 
in Australis of 28.75 per cent 
At present these two compa- 
nies between them own 4.5 per 
cent of Australis. 

TCI, the US cable operator, 
will hold a further 17 per cent 
of Australis, and the re mainin g 
shares will be split between 
the company's institutional 
and private shareholders. 

There will be a 10-member 
board, to which News and Tel- 
stra will be entitled to appoint 
three directors each. Mr Rod- 


ney Price will remain chair- 
man of Australis. 

Yesterday, Mr Price claimed 
that the deal gave Australis 
the ability to supply consum- 
ers with subscription TV ser- 
vices on a "national 
basis . . . with maximum effi- 
ciency", via the different deliv- 
ery methods. He noted that 
Foxtel and Australis’ Galaxy 
service had already agreed to 
deliver identical core program- 
ming. 

However, if the deal is 
approved, it will put heavy 
pressure on Optus Vision, the 
second cable-based consortium, 
which will have to compete 
against the combined program- 
ming and delivery abilities of 
Australis and Foxtel. The fed- 
eral government has indicated 
that it will not intervene in the 
deal - which has been 
rumoured' for some days - if 
the TPC approves it, but the 
opposition has claimed that 
this makes a mockery of prom- 
ised competition in the pay-TV 
market 

Yesterday, Optus Vision said 
H would be making “a strong 
case" to the TPC that the deal 
“is not appropriate". 

Australis, formed in the 
early 1990s, was the Srst com- 
pany to offer subscription ser- 
vices. be ginning operations at 
the start of 1995. 

A few weeks ago. Optus 
Vision also began to seek sub- 
scribers. stealing a march on 
Foxtel. which has since 
announced pricing details but 
has yet to launch its services. 

Australis shares were 
suspended last week at 93 
cents, as speculation over a 
Foxtel tie-up grew, but are due 
to resume trading today. 


A stagnant economy has brought 
Japan’s banks record profits but 
little improvement in their loan 
burden, reports Gerard Baker 


Japanese banks 


10-year government bonds 

Yield 

Percent 


Investment bonds 
Average monthly profteflosses 
of 21 tearing Japanese banks p 


I t is difficult to find much 
good news these days far 
Japan's troubled banks. 
They were already labouring 
under a crippling burden of 
bad loans and recently their 
yoke has become much heav- 
ier. The collapse of several 
smaller banks over the sum- 
mer was swiftly followed by 
the news that Dafwa Bank, one 
of the largest financial institu- 
tions, had lost a fortune in 
unauthorised US government 
bond trading. 

The turmoil has raised fund- 
ing costs at all Japanese banks 
and heightened investor ner- 
vousness about the security of 
the financial system. 

All the more surprising, 
then, to discover that the coun- 
try’s banks are, in fact, enjoy- 
ing one of their most profitable 
years to date. 

While their balance sheets 
and international reputations 
have been weakened by talk of 
perpetual crisis, when they 
report their results next month 
for the six months to the end 
of September, they are likely to 
report very big increases in 
their core business profits. 

Unfortunately for the banks, 
however, the gains owe noth- 
ing to restructuring, cost-cut- 
ting, or a surge in demand for 
lending. There is one overrid- 
ing reason - the strength of 
the Japanese bond market 
As the economy has stag- 
nated, long-term interest rates 


have declined to record lows. 
This has produced one of the 
most powerful bond market 
rallies in history - and the 
hanks have been the principal 
beneficiaries. 

The awmifli value of bonds 
traded at Japanese banks is 
more than Y150,000bn 
($l,500bn). When the market is 
healthy that produces substan- 
tial commission income from 
customers. But even more 
importantly, banks buy and 
sell a large proportion of bonds 
for their own account, realis- 
ing capital gains and losses on 
their portfolios. 

Since March, when Japanese 
interest rates began to fall 
sharply, banks have played the 
market to considerable effect. 

In March the yield on 10-year 
government bonds was 4.5 per 
cent By the end of last month, 
it had fallen to 2.6 per cent, 
meaning bond prices bad risen 
sharply. The banks were net 
buyers of Y400bn of bonds in 
March and April. Then, as 
yields foil and prices rose, they 
began to realise gains. 

The overall effect on their 
earnings has been dramatic. 
For the six months to the end 
of September, according to 
unofficial reports from the 
main h anks , the leading 21 
lenders are likely to report 
increases in their operating 
profits of between 30 per cent 
and 50 per cent. Their com- 
bined profits are thought to 




have parallels for other trod- 
bled financial institutions^ 
other times, -’.I •’ 

In the early 1990s, the. us 
authorities similarly assisted 
US banks to reduce their ..bad 
loans by improving their core 
profitability. Between 1990 ami * 
1993 long bond yields decfined 
from 8.6 per cent to,6.E ;{»- 
cent, and the banks made sub- 
stantial profits. 
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have reached more than 
Y2,000bn, a record. 

Of that total bond trading 
profits are estimated at more 
than Y400fan in the six-month 
period, bigger than the banks’ 
combined bond trading profits 
for the last five years. 

“This last half year certainly 
looks likely to have been one 
of the best trading periods in 
Japanese banks' history," says 
Mr Koyo Ozeki, associate direc- 
tor at IBCA, the bank credit 
rating agency, in Tokyo. 

For the troubled banks, it 
provides a vital breathing 
space in their struggle to rid 
themselves of the burden of 
non-performing loans. 

Although ultimately the 


asset quality problem will only 
be dealt with by such improve- 
ments in operating profits - it 
is out of those profits that 
banks make provisions for the 
bad loans - these extra gains 
will enable the 21 banks to step 
up the pace of loan write-offs 
this year at least 


T he banks' advances 
have not been entirely a 
matter of chance, of 
course. The authorities have 
deliberately assisted the bond 
market in the past six months 
in an effort to take pressure off 
the financial sector. The Bank 
of Japan has bought bonds in 
impressive quantities, pushing 
yields lower. Monetary policy 


has also been used to improve 
banks’ profitability in other 
ways. Short-term interest rates 
have been cut to historic lows 
in the past six months. 

This process helps banks, 
which tend to have a higher 
concentration of liabilities at 
the shorter end of the maturity 
spectrum; and a higher propor- 
tion of assets at the longer end. 
Since June, overnight interest 
rates have declined from 1.3 
per cent to 0.5 per cent. Ten- 
year interest rates have 
declined more slowly, from 2J} 
per cent to 2.7 per cent, 
increasing the margin hanks 
caw make on lending. 

These improvements in the 
operating conditions for banks 


T hey, too, benefited from 
a steepening of the yield 
curve as the . gap - 
between short and longterm 
Interest rates widened,- The ® 
ference between lO-year and 
overnight rates increased from 
1.1 pa* cent to 3JS per cent in 
the same period. Within a few 
years the American, hanky 
were largely clear of the worst 
of the asset quality problems- 
But sadly fin* their Japanese 
counterparts, the parallel will . 
not go that for. American 
banks were much more aggres- 
sive in writing off bad toms, 
and the -system as a whole 
benefited from large injections 
of government money - not 
yet available in Japan. Japa- 
nese banks may be able to con- 
tinue to play the yield curve if 
long-term interest rates begin 
to rise again in anticipation of 
economic recovery. 

But as those long-term inter- 
est rates rise, the banks' oppor- 
tunities to make profits on 
bond trading will diminish. 
And since even the impressive 
profits made this year will 
make only a small dent — less : 
than 4 . per «mt - in their dis- 
closed non-performing loans 
total, the long path out of the 
slump seems only a little 
shorter than it was six months 
ago. 


Ownership a key to the future at Australian news group 


Fairfax is in a quandary, though not a financial one, says Nikki Tait 


Anglovaal Mining 
profits fall 27% 


M r Stephen Mulhol- 
land, the outgoing 
chief executive of 
John Fairfax, told a New York 
investment conference this 
week that Mr Conrad Black 
should be allowed to lift his 
stake in the Australian news- 
paper group beyond its current 
25 per cent limit This, he said, 
would help promote diversity 
of ownership in Australia. 

Similar pleas by Mr Black - 
the controlling shareholder of 
Hollinger International - In 
the past have fallen on deaf 
ears, and within hours Mr Mul- 
holland's comment had met a 
similar fate. The Australian 
federal treasurer’s office said 
there were no plans to relax 
the constraints on foreign own- 
ership of the media. 

This leaves Fairfax in a 
quandary - although not a 
financial one. The "rivers of 
gold", as the juicy classified 
advertising streams at the Syd- 
ney Morning Herald and The 
Age in Melbourne were once 
described, have flowed nicely 
of late. In the financial year to 
end -June, total advertising vol- 
umes rose 13 per coat, while 
advertising revenues increased 
14 per cent Coupled with cost- 


By Roger Matthews 
in Johannesburg 


The poor series of quarterly 
financial results from South 
African gold mining companies 
has continued, with Anglovaal 
Mining reporting after-tax prof- 
its of R30.6m (SA37m) for the 
three months to September 30, 
a 27 per cent decline on the 
R42.1m in the previous quarten 

Total gold production 
dropped from 8.948kg to 
8,744kg, although average reve- 
nue was marginall y high er at 
R45.907, as against R45.379. 
Total capital expenditure was 
R9 -3m, from the previous quar- 
ter's Rt6.9m. 

Output during the quarter 
was affected by labour prob- 
lems and a fire at the Lorraine 
mine. Mr Rob Wilson, manag- 
ing director, said this com- 
pounded other unhelpful fac- 
tors such as a lacklustre dollar 
gold price, a reasonably strong 


rand and generally higher 
working costs. 

He said more emphasis had 
to be placed on better and 
more effective use of labour, 
and the company was seeking 
tiie support of unions in find- 
ing solutions. 

Mr Wilson said he was 
looking at various alternatives, 
but warned that there would 
not be any overnight solu- 
tions. 

Hartebeestfontein's produc- 
tion was hit by sporadic indus- 
trial action in the form of stop- 
pages and go slows, and this 
contributed to after-tax profit 
dropping from R33.9m in the 
previous quarter to R25.8m. 
Lorraine's after-tax profit foil 
more sharply from R4.lm to 
RL2m, Eastern Transvaal Con- 
solidated's was down from 
R4.4m to R3J2m, while Vaal 
Reefs turned a R340.000 loss In 
the previous quarter into a 
profit of R403.000. 


savings, profits before abnor- 
mals and tax were AS216-5m 
(US$164m), up 28.4 per cent 
over the previous year. Reve- 
nues were 12 per cent higher at 
almost A$950m. 

The 1995-96 year will be 
tougher. For a start, the Aus- 
tralian economy is losing 
steam - a trend which began 
to affect Fairfax in the second 
half of 1994-95, and will have a 
more pronounced impact in the 
current year. Secondly, news- 


information technology, super- 
highways. cable services, and 
growing Internet use. 

To date. It has made only 
modest forays out of its tradi- 
tional newspaper base - and 
one joint venture, which 
p lann ed to provide a news ser- 
vice primarily far pay-TV oper- 
ators, has already flopped. 

The replacement of Sir Step- 
hen Mulholland. chief execu- 
tive since 1992. by Mr Bob 
Mansfield could be pertinent 


One issue is what direction Fairfax should 
take in a world of information technology, 
superhighways and cable services 


print prices are rising strongly. 
Fairfax itself predicts a 25 per 
cent cost hike on this score. 

Even so. with the benefits of 
a new A$3l5m colour printing 
plant at Chullora in Sydney - 
which began operating in Sep- 
tember - the company’s latest 
forecast was for “satisfactory 
profits growth". 

Longer term, the outlook is 
more opaque. One big issue is 
what direction Fairfax should 
take In a fast-evolving world of 


Mr Mansfield was head-hunted 
from Optus, Australia's second 
telecommunications group and 
a partner in one of the two 
cable-based pay-TV services. 


T he executive, who takes 
up his post at Fairfax 
next month, has already 
made clear that while he 
“knows nothing about the 
newspaper business as yet”, he 
has every intention of applying 
his "telephony skills". 


Even so, many pundits doubt 
that the long-term strategy wSl 
be resolved until the inher- 
ently unstable ownership 
structure of Fairfax is also 
sorted out. 

Aside from Mr Black, with 25 
per cent, Mr Kerry Packer, the 
Australian businessman who 
controls the country's leading 
TV network, holds a 17 per 
cent state. He admits to want- 
ing to control Fairfax, but in 
June Australia's federal cabi- 
net decided to tighten cross- 
media ownership laws to 
entrench a 15 per cent limit - a 
move seen as preventing Mr 
Packer from going higher. 

Mr Rupert Murdoch, mean- 
while, has a much smaller 
stake - about 5 per cent - but 
has never clarified his inten- 
tions. 

Given the ownership con- 
straints and the poor relations 
between Mr Packer and the 
federal government, it is 
unlikely this situation will be 
resolved before the next fed- 
eral elections, due in early 
1996. But should this bring 
about a change of government, 
it is possible that media owner- 
ship rules would be reviewed. 
All bets could then be off 



Stephen Mulholland: his successor has a telecoms background 


This announcement appears as a matter of record only. 


U.S. $100,000,000 


COFINEC 


Lonrho Finance Public Limited Company 

PwowW** MB»afMAr»£*vuneun* HMb mi raSs74i 

Floating Rate Notes due 1997 

UncondWonafly and irrevocably guaranteed by 

Lonrho Public Limited Company 


COFINEC POLSKA SP. Z 0.0. 

(incorporated under the laws of Poland) 


Notice is hereby given that for the three months interest period from 
October 19. 1995 to January 19, 1996 the Notes will carry an Interest 
rate oF 7.1875% per annum. The interest payable on the relevant 
Interest payment date, January 19, 1996 will be U.S. 9193.66 
and U.S. 51,836.81 respectively for Notes in denominations of 
U.S. $ 10,000 and U.S. $ 100 , 000 . 


n'STRiul 




CT 

for 


Fison. 


Gloi 


By: Hie Chase Manhattan Bank, FLA. 
London, Agent Bank 


CHASE. 


October 19. 1995 


The St. Paul Companies, Inc. 


USD 15,000,000 

(PLN equivalent) 


Interim Results for the Six Months Ended June 30, 1995 
(Unaudited) 


SECURED PROJECT FINANCE LOAN FACILITY 


for the development of an 8,000 sq. m. packaging production 
plant near Warsaw, Poland 


tauxfcireduaLcrfonciCTderKjnce 
U.S. 5200,000,000 
Subordinated Floating Rate Note* 
due October 2002 
In accordance with the provisions of 
the Notes, notice is hereby given 
that the Rate of Interest for tl he six 
month period ending 18th April. 
1W6 has been fixed at 5.75% per 
annum. The interest accruing tor 
such six month period will be U.S. 
$29-23 per U.S. 31.000 Bearer 
Note, and U.S. £292.29 per U.S. 
$10,000 Bearer Note and U.S. 
$2,922.92 per U.S. SIOO.OOO Bearer 
Note on 18th April. 1996 against 
presentation of Coupon No. 77 
Union Bank of Switzerland 

London Branch Agera Bonk 
16th October. 1995 


Bank of Greece 

•t—*— J nt iHikMr. ■ a, HdM. 

ECU 200,000,000 
Floating Rate Notes Due 1997 

In accordance with the provisions of 
the Notes, notice is hereby erven 
that the Rate of Interest for the 
three month period ending ISth 


Six Months Ended June 30 


January. 1996. has been fixed at 
6-5625% per annum. The interest 


6.5625% per annum. The interest 
seeming for such three month 
period will be ECU 167.71 per 
ECU 10.000 and ECU 1.677.09 per 
ECU 100.000 Bauer Note, on I8(h 


January, 1996, against presentation 
of Coupon No. 15. 


of Coupon No. 15. 

Union Bank of . Switzerland 
Londoa Branch Agcm Bank 
Wtii October, 1995 


»Tbtal Revenues 
• Net Income 

■ Net Income Per Common Share (fully diluted) 
■Total Assets 

■ Common Shareholders’ Equity 


S 2398,187,000 $ 2328,924,000 
223,563,000 192,199,000 


18.534.775.000 

3.300322.000 


16,962,129,000 

2,677,659,000 


the first' half 16 P rKauhi ^ r 


Wells Fargo & Company 


Notice to the Noteholder 


Arranger and Lender 


ING BANK WARSAW 


ING Mi) BANK 


September 1995 


USS100, 000,000 
Floating rate subordinated 
notes due July 1997 
The notes win bear interest at 
6. 1815% per annum for rite 
interest period 19 October 1S95 
to 19Janatay 1996. 
haerest payable on 19 January 
1996 will amount to USilSS. 13 
par US$10,000 nans and 
USS790.63 par USS50, 000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


ECUMJOOJWOJWO 
Kingdom of Norway 

9% Notes due 1996 
In accordance with the Terms and 
Conditiona of the abo*e-nunti 0 Md 
issue, notice is hereby gfaei that 


Douglas WLeatherdaie 

auimun ' President and Chief Executive Officer 


For a fuH «W°fThe Sc. Paul Companies. Inc. hah'-yeady report for the 
prood ending June 30, 1995, please contact 


u from N<w«nb«r 20th, 1996. Morgan 
Guaranty Trust Company of New 
York, Zorich Brand) resign from it* 
duties as Paying Agent. 

On behalf of the Issuer. 


Banque Paribas 

UllliMUK 

an Fiscal and Principal Paying Agent 


Minet Group 
Minet House 
66 Prescot Street 
London El 8HG England 
Anar Company Secretary 
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First advertising camp aign to raise profile in US after £2.4m loss 

Body Shop drops to £9.1m 

Ru iiUa r*. u 


By Neil Buckley 

Body Shop International the 
BrowP. is to launch 
its first advertising campaign 
m an attempt to raise its pro- 
ffle “ ^ us - after losses there 

contributed to a 26 per cent fell 

in interim profits. 

The pre-tax figure tor the six 
months to August 26 fell from 
£l£3m to £9.1m (Si 4m). That 
reflected the increased operat- 
ing costs Body Shop warned 
about at its full-year results in 
May. and a fall from £l.5m 
profit into a £2.4m loss in the 

US. 

Total retail sales in the US 
increased 16 per cent to £44 Jm 
But taking out 27 newly- 
opened stores, like-for-like 
sales fell 8 per cent 

The like-for-like decline in 
the second half had improved 
to 2 per cent, but Mr Gordon 
Roddick, chairman, said Body 
Shop had to attract more US 
customers. It was launching a 
$2m radio and press advertis- 
ing campaign in four regions 
during the Christmas period, 
with ads featuring “products 
combined with Issues". 


Body Shop 

Price ratetiw© to the 
FT-SE-a General Retailers Index 
130 — 

120 


90 


1994 95 

Souick FT ExM 

While Ms Anita Roddick, 
chief executive. 1ms appeared 
in adverts for American 
Express. Body Shop hag previ- 
ously refused to advertise. 

“The advertising we set our- 
selves against was the type 
that persuaded people that if 
they used a product they 
would look 20 . and attract 
every man from here to Land’s 
End," Mr Roddick said. “But 
we have had to look at our 
levels of awareness in the US." 

Mr Roddick said the increase 







• v;. 






Gordon Roddick: Body Shop had to attract more US customers 


in operating costs would total 
about £16m for the full year. 

Total retail sales from the 
group's 1,300 mainly franchised 
stores increased 15 per cent to 
£238. 7m, with like-for-like sales 
up 1 per cent. Body Shop’s own 
turnover increased 13 per cent 


CTR wins court approval 
for $12m bond settlement 


By Geoff Oyer 

Central Transport Rental, the 
trailer rental group, has won 
court approval for a $12m set- 
tlement of a lawsuit with some 
of its bondholders. 

The approval from the Dis- 
trict Court of New Jersey, 10 
months after the settlement 
was reached, opens the way for 
the group to proceed with its 
financial restructuring. 

In October 1993 the bond- 
holders brought the class 
action claiming bonds had 
been sold on the basis of 

*Fisons 

completes 

disposals 

Pisans said yesterday that it 
had completed the sale of Cur- 
tin Matheson Scientific in the 
US and Fisons Scientific 
Equipment in the UK. the dis- 
tribution businesses within 
the Fisons Laboratory Supplies 
Division, writes Daniel Green. 

The buyer is US company 
Fisher Scientific International, 
which is paying $3 10 m, of 
which $ 30 lm in cash and the 
assumption of $9m of debt 

The completion of the sale 
leaves only one of Fisons’ pro- 
posed disposals unfinished, 
that of the laboratory equip- 
ment division. 


“materially false and mislead- 
ing” information. They had 
been seeking $700m. the 
amount raised by Tiphook 
from three tranches of bond 
issues between November 1992 
and April 1993. 

Before the court could finally 
approve the December settle- 
ment, the group had to win the 
acceptance of all the members 
of the class. 

CTR said at least half of the 
$ 12 m sum would be recovered 
from third parties, including 
insurers, and the remainder 
had been provided for. 


The group Is negotiating a 
financial restructur ing , which 
could not have been completed 
until the legal action was set- 
tled. Mr lan Clubb, chairman 
said the group's target of com- 
pleting tiie restructuring by 
the end of 19% was still a “rea- 
sonable proposition”. 

CTR’s precarious finances 
were highlights fest month. It 
said its net worth had become 
negative since the April year- 
end because of the strengthen- 
ing dollar. It has net borrow- 
ings of £49lm and a market 
capitalisation of £30.4m. 


Nynex CableComms 
customers rise 71% 


By Raymond Snoddy 

Nynex CableComms, the 
second largest cable operator 
in the UK. now has 164,733 
cable television customers, 
according to its third quarter 
performance details announced 
yesterday. 

The figure represents an 
increase of 71 per cent over the 
same quarter last year. 

Mr Eugene Connell, presi- 
dent and chief executive, said 
the company's success in win- 
ning and retaining new cus- 
tomers confirmed its strategy 
for growth. He added that 40 
per cent of its network was 


now built 

Although the number of 
cable subscribers rose dramat- 
ically, the penetration rate 
increased only marginally with 
the basic rate rising 0.6 per- 
centage points to 1&9 per cent, 
against the industry average of 
21.5 per cent 

However, the cable television 
annual “chum rate", fell from 
34.4 to 30.3 per cent - a figure 
below the industry average. 

On the telecommunications 
side. Nynex increased the num- 
ber of domestic telephones 
from 69,148 to 189.764. while 
business lines rose from 4,496 
to 11.705. 


to £105.4m. 

Total UK sales grew 5 per 
cent to £ 63.5m, with like-for- 
like sales up 2 per cent Sales 
in the other international 
regions increased 20 per cent to 
£131.lm. with sales in Asia 54 
per ahead. 

Dobson 
Park sales 
raise £4. 9m 

Dobson Park Industries, the 
mining equipment manufac- 
turer facing a £172m takeover 
I offer from Hamischfeger 
Industries of the US, has sold a 
disused factory site to Caradon 
Duraflex. a subsidiary of the 
building products group Cara- 
don, for £4 .9m (68m). 

Dobson, which will use the 
proceeds to reduce debt, is 
negotiating to sell another 
£7m of surplus property. 

Crowe Underwriting 

Crowe Underwriting, the 
Lloyd's agency, is breaking 
new ground in the insurance 
market with the launch of a 
£10m (S15.5m) investment 
vehicle which wonld allow 
shareholders to use assets to 
support underwriting but 
retain -control over their 
investment portfolios. 

Shareholders in the new 
unquoted limited liability 
company will be required to 
subscribe 25p in cash for every 
lOOp share. Existing invest- 
ment portfolios will be lodged 
at Contts & Co, Jhe bank, and 
used as collateral to guarantee 
tbe uncalled 75p. 

AsiaPacific Fund 

Schroder Investment Manage- 
ment has raised £104 .8m from 
the placing for Its new AsiaPa- 
cific Fund. There is now an 
open offer for shares, with the 
total amount to be raised 
capped at £150m. 


Gloom grows in small companies 


By Christopher Price 

UK smaller companies are less confident 
about growth prospects than they were 
three months ago, a survey by SBC War- 
burg has found. Tbe quarterly survey 
attracted a 36 per cent response rate from 
the 1.000 companies contacted, an of which 
are valued at less t han £320m- 
It found that overall optimism had fallen 
from 33 per cent to 21 per cent since 
March, and down from 57 per cent on a 
„ year ago. General industrial groups were 
% the least optimistic on growth and orders, 
’ wjth a balance of 10 per cent expecting 


orders to become more difficult to win in 
the next three months. 

Tbe same number said they were likely 
to shed staff in the near future, compared 
with about 15 per cent who had expected 
to take on staff six months ago. 

Companies in the. consumer industries 
were found to be the most optimistic. 
Some 37 per cent were reported as more 
hopeful about the outlook tor their busi- 
nesses compared with 22 per cent last 
quarter. Price increases were being 
achieved and more were expected, while 
both output and orders were reported to 
be firm. 





IS OUR 

bond street. 

THE WORD is, WS'H* SECOND TO NONE IN RETAIL. 
TAKE BOND STREET FOR EXAMPLE, IN THE LAST YEAR 
ALONE OtTR EFFORTS HAVE ATTRACTED EMPORIO 

nKNY Gianni Versace and mulberry. 

ARMANI, > 

HELPIXO TO match wading landlords with the 
most stylish of tenants. 

the international property consultants. 

a. - OWKI1 L-U.M* Chiu Ckem Cam «n Stunk Rmwcs Diui«k fNV.n 

Amisar* Ai-m* Hnw-w Imlam. Iw.iu mu J»t\ Mmu« Tm NlTHULWI* 

pttfxT Guuiv.i S.h-tmAhk .1 Swi* Wins Snrnn wn Tiw UNini.5f.ni' 

N.wiHiiiN luuxn n 


However, other sectors war less upbeat 
about future price increases. While a bal- 
ance of 39 per cent of Companies had 
raised prices in the past year, only 12 per 
cent of companies expected to raise prices 
over the next 3 months. 

Capital investment is also on the wane, 
according to the survey, with the number 
of companies on balance expecting to 
increase expenditure down from 54 per 
cent to 37 per cent. 

One bright note was exports, with 41 per 
cent of companies more upbeat about over- 
seas orders, only slightly down from three 
m onths ago. 


To the Holders of 

Stich thw Restructured 
Obligations Backed by 

Senior Assets 2 (ROSA 2) 

Pursuant to fee Indenture dated as 
of January 10, 1992. between the 
Parent and State Street Bark end 
Trust Company, as Trustee, note 
is hereby given that for the Interest 
Accrual Parted October 16, 1995 
through January 15, 1996, the 
rates applicable to the Secured 
Senior Floating Rate Notes and 
Secured Subordinated Floating 
Rate Notes are 6.5875% and 
7.2875% respectively 
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RepoJa Ltd shareholders are hereby invited to attend an Extraordinary 
General -Meeting of Shareholders, which wifl be held tit the Congress 
Wing of Helsinki Fairs Centre, RautatiefSisankatij 3, Helsinki, Fmtend at 
2.-00 (un. on October 31. 1995. The listing of shareholders registered to 

participate In the meeting and the distribution of voting slips will 
commence at 1.-00 p.m. 

The Meeting will deal with the Board of Directors' proposal for fee 
approval of a Merger Agreement between Rqxria Ltd aid Kymmara 
Corporation as wet! as tee totiowing related matters: 

1. Approval trf the Merger Ap-eeraent 

On September 11, 1995 tee boards of director of Repute Ltd and 
Kyra mate Corporation approved a Merger Agreement, according to 
which Kymmene Corporation and Repote Ltd will merge by forming a 
new company called UPM-Kymmene Corporation, to which the assets 
and liabilities of both merging companies wil be transferred agatost 
shares in the new corporation (combination merger). The Merger 
Agreement includes a proposal for the Articles of Association of UPM- 
Kymmene Corporation. 

Upon tee merger becoming effective, tee shareholders of Kymmene 
Corporation and Repola Ltd shall become shareholders of UPM- 
Kymmene Corporation in accordance wife fee fatomng: 

(a) Kymmene Corporation shareholders will receive seven (7) UPM- 
Kymmene Corporation shares with a nominal value of ten (10) Finnish 


Bepola Ltfs T991/II is»e of a bond teas nttb wanaBls 

As a consequence of the merger, holders of warrants belonging to tee 
RM 1,500,000 issue of a bond ban with equty warrants launched by 
Repote Lid on 15 May, 1991 shaft be addffionaly entitled to exercise 
their warrants in respect of Repola lid shares, contrary to tee terms and 

conditions of the issue, during the period of 2 January- 29 April 1996. 

New shares subscribed before tbs merger conies into effect stall be 
entitled to dividend for tee first time in respect of the financial period fol- 
lowing that during which subscription took place. Other shareholder 
right shall, contrary to the terms and conditions of the issue, begin on 
tee dgy that the shares are subscribed and paid for. 

Those warrant-holders who haw subscribed and paid for shares before 
tee merger comes Into effect shall be entitled to merger consideration. 

The capital and Merest of the Issue of the band loan with equity war- 
rants shafi become Sabflifes of UPM-Kymmene Corporation on tea date 
when tee merger comes into effect After that same date, warrants may 
be exchanged for UPM-Kymmene Corporation shares so that each war- 
rant is used to subscribe 15,000 UPM-Kymmene Corporation shares 
valued nominafly at ten (10) Finnish marts per share The share sub- 
scription price shall be fifty (50) Finnish marks and the share subscrip- 
tion period shall be 15 May, 1996 - 15 May. 1997. 


2. Dsctsfei) on the renmeratiofi Is be 
Directors and testers of UPM-Kymmene 


is tbe Board of 


SUMMONS TO AN 
EXTRAORDINARY GENERAL 
MEETING OF SHAREHOLDERS 


marks per share m exchange for tee (5) Kymmene Corporation shares 
with a nominal value of twenty (20) Finnish marks per share. 

(b) Repola Ltd shareholders will receive one (1) UPM-Kymmene 
Corporation share with a nominal value of ten (10) Finnish marks per 
share in exchange for one (1) Repola Ltd share with a nominal value of 
fen (10) Finnish marks. 

The merger consideration shall be tfisbursed to tee shareholders within 
tee book entry securities system so that all tee Kymmene Corporation 
and Repola Ltd shares recorded in tee book entry accounts of aU those 
on tee lists of registered shareholders of Kymmene Corporation and 
Repola Lid on tee registration date of the court approval tor execution of 
the Merger Agreement will be converted into UPM-Kymmene 
Corporation shares In accordance with the share exchange ratios 
specified above. 

When the number of Kyrranene Corporation shares owned by a share- 
holder on the registration date of the court approval for execution of the 
Merger Agreement is not exactly divisible by five, the monetary value of 
the stares held in excess of the nearest exactly dhristete merteer shall 
be calculated on the basis of the trading- weighted averse share price 
quoted on the Helsinki Stock Exchange over the period 1 October, 1995 
- 31 March, 1996 and shaR be paid to the shareholder in consideration 
of the merger. The Board of Directors of Kymmene Corporation shall 
notify shareholders of the value of the shares, calculated in the above- 
mentioned manner, not later than two weeks before the merger comes 
irdo effect 1 

Share capffal of UPM-Kjmmeae Corperatfen 

The share capital of UPM-Kymmene Corporation will be FIM 
2,673,744,930 if all the issued shares are converted in accordance with 
the share exchange ratios geared above. 

The final amount of UPM-Kymmene Corporation’s share capital wifi 
depend on tee totowing factors; how many Kymmene Corporation and 
Repola Ltd shareholders elect to demand the redeem fog of their shares 
as a consequence of tee merger, how many share-comraslon rights are 
warosed on tee basis of convertible bonds and debentures issued cart- 
er by Kymmene Corporation and Repola Ltd, bow many Repola Ltd 
shares are subscribed on the basis ot equity warrants attached to an 
earlier issue ot a bond loan by Repola Ltd, how many Kymmene 
Corporation shares are held by individual shareholders in excess of a 
number exactly divisible by five at the time teat they are exchanged tor 
UPM-Kymmene Corporation shares, and how many shares In one of the 
merging companies are owned by the other nwgfog company, hi the 
last-mentioned case, UPM-Kymmene Corporation shares shall not be 
Issued against shares so owned. 

Repote Ltd's 1994 issue sf romertj&te debentures 

As a consequence of 4% merger, holders ol debentures belonging to fee 
FIM 96O.OOCL000 issue of convertible debentures launched by the Board 
of Directors of Repola Ltd on 25 February, 1994 shall, contrary to the 
terms and conditions of fee issue, be addffionaBy entitled to convert feer 
debentures into stores during the period 1 November to 30 November, 
1995. 

New shares converted before fee merger comes into effect shaB. accord- 
ing to the terms and conditions of the issue, be entitled to dividend for 
the first time in respect ot tee financial period during which tee conver- 
sion took place. Ofeer shareholder rights shall, contrary to fee terms 
and conditions of the issue; begin on the day that the debentures are 
surrendered tor conversion into shares. 

Those convertible debenture-holders who have converted tear deben- 
tures into shares before the merger comes into effect shal be entitled to 
merger consideration for the shares tins obtained. 

With regard to those debentures not converted into Repola Ltd shares 
before the merge- comes into effect, the capital and interest of the con- 
vertible debenture issue shall become liabilities of UPM-Kymmene 
Corporation on tee date when the merger comes into effect After tee 
merger has come Into effect, debentures can be converted into UPM- 
Kymmene Corporation shares so that 76 UPM-Kymmene Corporation 
shares with a nominal value of alien (10) Ffonisb marks per share shafl 
be issued against every debenture with a nominal value of 1 CL 000 
Finnish marks. The calculated conversion price of the share wifi be FSU 
12821. The debenture conversion period shat! begin on the date teal 
the Merger Agreement comes fob effect and shall dose on 25 March, 
2004. The annual conversion period shall, in accordance with the terns 
and conditions of fee issue, be 1 January - 31 October. 


3. Ejection of memfeei* of fee Board of Directors of UPM- 


Nine (9) members shall be elected to the Board of Directors of UPM- 
Kymmene Corporation. The terra of office of a member of the Board of 
Directors shafi begin at the end of the General Meeting of Shareholders 
at which he is elected and shall eod at tee conclusion of tee third 
Annual General Meeting to taka place thereafter, however, so that each 
year one third (1/3) of the members of the Board resign In accordance 
wife toe set rata. 

Acconfing to the Merger Agreement, tee fotowfog persons shafi be pro- 
posed to the Meeting for election to the Board of Directors: Caslmir 
Bvnrooth, Chairman of the Board of Kymmene Corporation; L J. Jouhfd, 
President of Thomesto Trading Companies; Jouko K. Leskinen, President 
and CEO of tee Sampo Insurance Group; Tauno Matomriki, President 
■ and CEO of Repola Ud; YijS Wstanan, President and Chairman of the 
Pohjola Grotfo; Jukka Rantata, CEO of the Rohjola Group; Professor 
Jomta Route, President of SfTRA; Gustaf Seriachius, Chairman of tee 
Grists Sertactns Art Foitodation; Vasa VhHo. President and CEO of the 
Merita Group. 

4. EJectisfl of tbe Auditor* tf UPM-Kymaeoe Corportira 

Two (2) auditors and two (2) deputy auefitore shall be elected to serve 
as tee Auditors of UPM-Kymmene Corporation. AcconSng to the Merger 
Agreement, Eric Haglund, B. Sc. (EconJ, C. P. A. aid Tauno Haataja. M_ 
Sc. (Econ.), C. P. A. shal be proposed to the Meeting for election to tee 
posts of auditors, and KMPG Widen Gy Ab and Salmi. Vkkkunen & 
Helen ius Oy, both firms of Certified Public Accountants to serve as 
deputy auditors. 

The Merger Agreement, its associated proposal for fee Articles of 
Association of UPM-Kymmene Corporation, and the other documents 
specified in section 14, sub-section 1 . point 3 of the Companies Act 
shafi be available for inspection by shareholders from 23 October, 1995 
at Repob’s head office, tee address of which is Sneflmantokato 13, FIN- 
00170 Helsinki, Finland. From tee above-specified date, shareholders 
shaB be eitiled to receive copies of tee above-mentioned documents if 
they so request A Merger Memorandum shall be amfiable at aU branches 
providing asset management services of Merita Bank Ltd from 
23 October, 1995. • 

In accordance with section 3a. sub-section 11 of tee ’ Companies Act 
any shareholder who is recorded as befog such on the Company's list of 
registered shareholders by not later than 20 October. 1995 shall be enti- 
tled to participate in tee Meeting. Moreover, any shareholder whose sha- 
res have not beet transferred to the book entry securities system shall 
also be entitled to participate in fee Meeting provided feat fee share- 
holder in question was recorded on tin Company's fct of registered 
shareholders prior to 28 February 1994 or teal tee shareholder has 
reported and proved his fete to fee shares In question to fee Company. 
In these circumstances a shareholder must present at the Meeting his 
share certificates, or furnish proof Of where fee shares are kept or some 
other evidence that the ownership rights to fee shoes in question have 
not been transferred to a book entry account 

In Oder to take part In fee Meeting, a shareholder must register with the 
Company by not later than 1230 noon on 27 October, 1995, etfear in 
writing to: Repola Ltd, Share Register, Snetimanfokatu 13, P. 0- Box 
203, RM-00171 Helsinki, Finland, or by telephone to: +356 0 1828314 
or +358 0 1826315, or by facsinuTe to. + 358 0 1828380. Those regis- 
tering in writing must ensure teat tee letter is received before the dose 
ol the registration period. Any powers of attorney should be sent in con- 
nection with preliminary registration. Voting sfips will be distributed on 
the day of tee Meeting prior to Hs commencement 

This has been issued by Repola Ltd and approved by Goldman Sachs 
international regulated by The Securities and Futures Authority, safety 
for the purposes ot Section 57 of the Ffoancial Services Actl 986. 

HeHnH, 18 October, 1995 

SUPERVISORY BflAflD 
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SGA SO CIETE GENERA LE ACCEPTANCE N.V. 

FRF 300.000.000 

REVERSE nzOA-nNG^TEWDTES DUE 
OCTOBER 15, 7997 
ISM CODE : XS0034197037 

For tho sfe1SYl®. 199S,he rm8 

Next payment date : January 15, 1998 
Coupon nr : 14 
Amount : 

FRF 37 166.32 for the denomination of FRF 1 000 000 

THE PRINCIPAL PAYING AGENT 
SOGENAL 

SOCETEGEhERALE GROUP 
15, Avenue Emile Reuter 
LUXEMBOURG 


Kaufhof Finance B.V. 

Can$ 100,000,000 Collared Floating Rate Notes 1993/2003 
(Issued under fee DM 1 button Mufti-Currency Euro Mntium Term Note 
Programme of Kaufhof Hofcflng AG) Tranche-No j LI 

The Rate of Interest applicable to the Interest Period from 
October 16. 1995 to January 15, 1996, inclusively, was determined to 
be 6.5 per cent per annum. Therefore, on January 16, 1996, Interest 
per Note of Can$ 1,000 principal amount In the amount of Can? 16.38 
and interest per Note of Can* 10.000 principal amount in the amount of 

Can$ 163.84 is Dresdner Bank 

October 1995 Payhg Agere 
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COMPANY NEWS: 


WH Smith lifted by 
8% sales advance 


By Nea Buckley 


W. H. Smith's shares emerged 
from the doldrums yesterday 
after the retailing and whole- 
saling group revealed better- 
than-expected sales figures for 
the first quarter. 

The shares gained 21p. to 
377p, after Mr Jeremy Hardie, 
chairman, told the a nnual 
meeting that group sales for 
the three months to September 
2 were up 8 per cent. That was 
before the discounting on 
books sparked by last month's 
collapse of the Net Book Agree- 
ment, which enabled publish- 
ers to fix the price of books. 

Mr Hardie reported sales in 
the core W. H. Smith chain 
ahead 2.8 per cent, with like- 
for-tike sales, which exclude 
new stores, up 1.4 per cent. 
With many retailers reporting 
disappointing sales figures dur- 
ing the summer heatwave, ana- 
lysts had forecast a group 
increase of about 5 per cent, 
with forecasts for the 
W. H. Smith chain ranging 
from flat to a 1.5 per cent like- 
for-like decline. 



Jeremy Hardie: restructuring 
costs to hit interim figures 


“It does look like things are 
coming together, particularly 
in terms of sentiment," said 
one analyst “If people believed 
the supermarkets were just 


going to knock seven bells out 
of Smiths, that plainly hasn't 
happened.” 

W. H. Smith's shares fell 
sharply in May when it warned 
profits for the year to June 
would be about £U5m - below 
market forecasts of £12&n and 
the previous year’s £124m. The 
main reason was a 1.3 per cent 
sales decline in the 
W. H. Smith chain, sparking 
fears that it would he squeezed 
between supermarket groups 
expanding into its product 
areas, and specialist book and 
music shops. 

The group has reshuffled 
TwanagpmMit and is seeking a 
new chief executive to succeed 
Sir Malcolm Field, who retires 
next year. It has redesigned 
stores, adopted more aggres- 
sive promotions, and increased 
advertising. 

Mr Hardie said Waterstone’s, 
the book chain, increased sales 

13.8 per cent, while the Virgin 
Our Price music lifted sales 

15.9 per cent Sales trends had 
been maintained into the sec- 
ond quarter. 

See Lex 


Mickey 
Mouse to 
join Polly 
Pocket 


By David Blackwell 


Bridport-Gundry achieves 
profits in all its divisions 


Bridport-Gundry achieved “a 
landmark in the group’s turn- 
round.” Mr David Sebire, chair- 
man, said yesterday. It was the 
first time for many years that 
its full-year results had not 
shown at least one of its busi- 
nesses in loss, writes Roland 
Adburgham. 

The technical textiles and 


aviation products manufac- 
turer saw pre-tax profits for 
the year to July 31 improve by 
77 per cent to £1.34m (£753,000). 
Turnover on continuing 
operations was up 4.7 per cent 
to E28.4BL 

Mr Sebire was confident that 
the group could build its 
renewed strength, “especially 


as the new financial year has 
started well". Preliminary 
work and research had been 
undertaken with a view to 
acquisitions. 

The proposed final dividend 
of n_22p increases the total to 
3.6p (3p). Earnings per share 
came out at 8.64p (6.16p>. 

The shares rose 13p to 148p. 


Polly Pocket has a fairly low 
City profile - but Mickey 
Mouse is big time. 

News that he was joining 
Polly at Bluebird Toys was 
enough to send shares in the 
UK toy company zooming up 
97p to close at 367p. 

Polly Pocket is sis years old, 
about an inch high, is pro- 
duced in China, and is dear to 
the hearts of little girls all 
round the world. She contrib- 
utes most of the profits at 
Bluebird Toys, which yester- 
day announced a deal to 
extend its expertise in miniat- 
urisation to Disney characters. 

Under a three-way agree- 
ment Bluebird will develop 
and market a range of collect- 
able playsets based on Disney 
characters. Mattel, the biggest 
US toy group and famed for 
the Barbie doll, will distribute 
the toys outside the UK and 
the Republic of Ireland. 

“The access to both classic 
and new Disney characters 
gives us another world 
brand," said Mr Christopher 
Borgin, who became chief 
executive at Bluebird last year 
after 18 years with Hasbro. 

Mr Tim Baldwin, smaller 
companies analyst at Greig 
Middleton, estimates that 
Polly Pocket accounts for two 
thirds of Bluebird's profits. 

“Let’s face it Polly Pocket is 
not as big a brand as Disney, 
so tbe potential is strong, " he 
said. “Bluebird has made the 
miniature playset concept 
enormously successful, and 
there is no real competition.” 


Midshires buys £1.8bn loan book 



. - *-* •’ 


By Alison Smith 


Birmingham Midshires is to 
become the UK’s tenth largest 
building society after buying 
the £L8bn ($2Bbn) UK residen- 
tial mortgage business of 
Bayerische Hypotheken-und- 
WechseKBank of Germany. 

The price was not disclosed, 
but could be up to six per cent 
of the value of the book, which 
would put it at a maximum of 
£108 bl Hypo-MSL. which sells 
through intermediaries, is still 


fairm? on new business and 
has 28,000 customers. 

The acquisition, mare than 
three times larger than any of 
Midshires’ previous purchases, 
will increase the lender's total 

aypts to about £7bn enabling 
it to overtake Yorkshire. 

It will also give fresh impe- 
tus to the government’s plans 

to allow building societies to 
give membership rights to bor- 
rowers who have loans with 
them through books they have 
bought. At present when soci- 


eties buy mortgage books they 
can do so only through subsid- 
iaries. Homeowners whose 
mortgages are held by subsid- 
iaries are barred from the 
membership rights enjoyed by 
borrowers from the society 
itself. The deal will result m 
almost 30 per cent of the soci- 
ety’s borrowers having their 
mortgages with subsidiary bod- 
ies, an unusually high propor- 
tion. 

The Hypo-MSL mortgage 
business is one of the largest 


sold recently and the deal ariy 
well he the last on inch a 
scale. The scarcity of sah&jfes 
home loan portfolios 1 h5s 
driven up prices so-th&sa&e 
mainstream landers now ffad 
them unattractive. : _ 

Abbey National, whkft last 
November bought Household 
Mortgage Cotporation. and & 
£l.6bn in outstanding mott- 
gages, has told staff in HWC 
that it no longer intends to buy 
mortgage assets because they 
cost too much. . 


Minnow breaks Albright’s monopoly 


By Jenny Luesby 


SB Chemicals, a tiny washing detergent 
manufacturer, has succeeded in bre akin g 
an Albright & Wilson monopoly in the 
£190m laundry liquids market, thro ugh a 
four year patents battle. 

The contest in effect ended last Friday 
when Albright decided not to present evi- 
dence at a trial due this week. 


Albright had charged SB Chemicals with 
patent infringement when SB started prod- 
ucing an own-label laundry Squid for the 
Superdrug chain. . „ ,, 

Albright secured control of the market 
for white laundry liquids through a patent 
on the way in whidi cleaning chemicals 
are fopifi in suspension. 

This that, regardless of the other 
ingredients used, producers of white liquid 


detergents, such as Unilever and Colgate- 
Palmolive, have had to manufacture under 
licence from. Albright ' 

In addition, the producers ctf owfrlafael 
liquid detergents have had to buy from t$e 
Robert McBride group,' which has an 
exclusive distribution agreement with 

Albright ■ r '-'' 1 

Only Procter & Gamble uses a riya) Sq- 
uid. which is blue. 
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Notice of Redemption 


To the Holders of 

Japan Air Lines Company, Ltd. 

US. $54,000,000 11% Guaranteed Bonds Due 1997 
guaranteed by The Government of Japan 
(die “Bonds") 

NOTICE E HEREBY OVEN dnuunuam n> Condition 6(b) of die Bandsjapan Ak Lines 
brapartvUd. <Ww ’Company*) wfl redeem US.S8500JXQ principal amount of the Bonds 
et 19£o ante redefinition price of UXfc of ihrir principal amount 


I November 1 


| 

ESI 


rr 

TJT 







ri 




S3 


B_.ll 


sE 

;• 




j] '« 

r 



^ -J 

■ 




rj 



<.‘4r 


§! 






J'j -j 







rip! 






..n 










! 

j 


^r: i.j 


. V ^ 





■ ■V 


23 


■TTj 


ug 



^ 'c j 1 1 










c 




-ii 









~*ri T 


1 





31 





13 






E 




un> 










^ ‘ 








t : J 








ITT 


X- 




77 ? i 


3X2 










1 




•U--' 

‘.P -i 

Xts> 










3 




!T7 

*= 

XU) 










X 




!7T* 

$ 

S-KI 




•JX 






r I 




_f . 

1 

ZM. 






fcjjll 


v . 






rrr 

■.V! 

Jli 








- 







’ V 

x?a 




f 

** ’ 




- 


2 1 





] 

XW) 










IBB7 





iUJ 

fflll 



s 







tfiTcn 




rrr 

33 

JbJ 



JS 

• 

* 



1 ' 1 

j: 


HBJ3 






m - 


tli } 1 

3 




rrl 



kw; 




\y? 

qt t 

370 


|7i -1 






•*. 


KEti 





Si 

.mo 



7!* 

If 






HZS3 




JF* 


tat 




• — 






MSB 




Jn 

j: 

XJ.H 



> 

f*- 






imx 




JJt 

ili 

XU 




Lj 






Hmn 




TF 

m. 

i»U 



S3 





•» 


UE7I 




• TTr 


uw 



as 

. 






1837 




TtT 













1^ 





Mil 







ITU 

" • 


nm 






3«b 



S 




8157 


I 1 

KSW 




Tfl 

rri 

3W6 




nr 



H1CS 

saw 

9S56 





7T2 

>■ I-’ 





* . 



no 

MCI 

nr 

UtHl 

n 




T1 

i- TlV B 








■£*& 

nr. 

me 




* i* 

|T 








8191 

I _J 

LjJ 

awt 

_ f 



-• <■ 

- 



I [_■ 






hi 

SOT 









-j i 

ar 







nw 

7J 



ii 





Jr 

" 






IR41 

•j j. 



3 









(CIS 

t “ ; a 


nw 

o 




-3 





T 




1 J 

| " J 

KH 






1 1|| 1 



'T 7 




| . J 



art* 






A*' B 









| T .j 


3 



:,Z 


ETj 


HI 





1 

l'.‘l 

I’ll 

ua 


2S2 

157 

2fi 

270 

ns 


tern oh 

i as a is 

kb zst 

1619 ZEE 

Kto 2330 

1631 335 

KM 2337 

107 230 

ICS 36 
1646 2363 


3C6 4150 

30 IMS 

3460 4114 

M7B 4 IB 

M3 4=5 

3«7 433 

3489 045 

3502 057 4*47 5511 


48(4 5453 

4817 WS5 

4822 5460 

5473 

5476 

SB 


6250 9M 76K 8245 W77 


9619 U438 


7 SJ7 

6331 7KS 8275 

H38 7W7 E92 8883 9655 IHS 

041 764S 6299 BBS 9S73 8)472 

051 7C4S USE 8887 967* U4B3 

6®4 704 8306 ease S68J 104® 

6887 ISO 8319 906 909 KMB7 





a ’r 






ii 

Tl 

ILL 





EE 




•- 

• 












r*. 


« .’ 










• 




i .] 


*. ■ 






7" 


El 













K f - 

},{ 



• 












1 ' ’ 














• • 

u 



U- 











-J 








* • 












6376 70S 7718 


7679 990 IBT7 9100 10490 

7IS1 BM 8904 9713 8)02 

7697 8355 8933 9731 MOT 

7705 D6D 6B42 9737 BS32 

7707 8363 ®G 97* 10534 

T717 830 6048 97S USB 


7715 8374 BE 9756 19556 

7N0 8S75 8M2 9764 10557 

7741 8379 KH 9705 16866 


7754 8381 930 9779 HER 

7758 8387 5018 97*4 UST8 

7761 8398 9BI 9788 M579 

7765 8406 BUS 9793 U5» 

77^ MS 90SJ ME *87 

7774 *428 9034 5SW 10591 

7775 804 B046 S82S ttK 

7776 8448 SOS 9833 L06B 

7780 84« 9057 9BK 70620 

77S 8450 9064 9837 10621 

7191 . 

7758 8460 9775 98C 10630 

I 8470 90R 9846 1060 

5 S473 90S 9M7 10644 



Payment oT the redemptknp 

hi the manner provided In tire 

Paying Agent* 

The Bank onbfcyo This Company 


New fact NY 
The Bank dTbkw, Ltd. 
+8 rue Saints Anne. 
75001 Pins 


The liutusdal Bank of ia 
On State! 

NewYM.NY 10004 

The Industrial Bank, of Japan, Limited 
Bracken House, One Fnday Sneet 
London EGttf S/A 


TANJONG 

PUBLIC LIMITED COMPANY 


I Incorporated in England No. 210874) 


NOTICE OF AN INTERIM DIVIDEND 
AND CLOSURE OF BOOKS 


NOTICE IS HEREBY GIVEN that an interim dividend of 5 .0 sen per 
stare (after having ukcn account efMabyau Income Tax at 30%1 in 
i cspcct or the financial year ending 31 January 1996 was declared by 
the Directors on 18 October 199S. Subject to the following paragraph, 
the dividend will be paid on IS December 1995 to shareholders on 
record of the Company at the dose oT bittiness on 21 November 1995. 

Any employee of the Gronp who has exerdaed. or wishes to exercise, 
the option to subscribe for shares in the Company granted to such 
employee under the Company’s Employees' Stare Option Scheme 
should note that an employee exercising such an option is not entitled 
loan interim dividend if it is declared before tbe date of the employec'i 
cirjui c of option. 


What’s Really 


Happening in the 


The Register of Members of the Company will be closed from 22 
November 1995 to 29 November 1995 (bo* dates inclusive) for the 

purpose of determining shareholderi' e nt itle m ent to the dividend. 

Registrable transfers received by Ihe C— many’s Branch Registrars tn 
Malaysia, Signet & Co. Sdn BM, at II* Door, Menara Aetna 
Ihavcraal, 84, Jalaa Raja Chdu, 50200 Knala Laapnr, Malays*, 
or the Company’s Principal Registpara ia the United Kingdom, 
Independent Registrars Grotq> limited, at Brasdey Rouse, Newfands 
Drive, Wltfanm, Essex CMS 2UL, np to tbe dose of business at 5.00 
pan. on 21 November 1995 will be registered before e n title m ents to 
tbe dividend are determined. 


Textile Industry? 


Find out with FT Textile Reports 


BY ORDER OFTHE BOARD 


David Knok 
Sjnagwny R sm a wn y 
Join! Secretaries 


18 October 1995 


IT* Floor Menara Bomtcad 

Jalaa Rail Cbnlan 30200 Koala Unspar 

Matoytia 


TEXTILES & CLOTHING IN CHINA 

focuses on the issues set to detsnnms the success 
or foilure of both foreipt end rrafi^nous rranufodwws 
such as the foreign investment dr/nnfo, Qinra's 
economic and political stability and openings for 
foreign companies. 


A STRATEGIC REVIEW OF WORLD 
TEXTILE COMPANIES 

profiles 50 of the leading textile companies looking 
fit corporate strategy, recent developments amf fmtmdof 
performance. 
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Me: X £240 Europe £260 SOW £270/US$390 


Price: X £275 Europe £295 m £305/055468 


CONTRACTS & TENDERS 


The Bank ofThtoa Ltd- 
Avenue de Am SB BTC I . 
B-1040Bn»ets 


Bank oftakyo (Sdiwenl AG 
ftjsdadi 


The Industrial Bank of Japan (Luxembourg) SA 
6. me Jean MonneLEOLBogcM 

L-2010 Luxembourg 

Industriebank von Japan (Deutschland) AG. 




i von Japan (DeutscWand) I 
Niedenaii 13-19. 

60325 fimUun am Main 


AD bonds to be redeemed should be presented lor pqrmern together «h aQ coupons 

unmatmed^pon wfll be deducted from die sum due lor payment and 
will he pawia? as presided in die Cnodjncms ol the Boxfe. bvera ai the Borah » be 
Rdeemedwlll cease to acoue thereon bom 22nd ffaranbec l995.The awpon lor 22nd 

Nmembec ISffi should be detached and surrendered lor payment indie usual mannet 


ftymos pununt to the presertatac of Bonds br redemptien within MewVxfc. New 

tok.or other pottKJTI made withui the Umted Stales, ndudtngapaymenr made by nans- 

hr to a UMed sates dollar account maintained by the p^JW with a bank n the Unied 


, Lpeisonorani 

ronn w3 in the case of a US-penon.'lhase balden who are inquied to provide ihefr cor 
rea ippmer idenuficaiion numtxr and who tail to do 90 may also be aubiea to an IRS 
penally ofLUSSO. Acondtagly please provide all appropriate corificarioa when pfcssm- 
Hig the Bands to payment. 


IHE INDUSTRIAL BANK OF JAPAN TRUST COMPANY 
Dated: October 19. 1995 as Fiscal Agent 


ANNOUNCEMENT FOR PRE-QUALIFICATION 
FROM 

EREGU IRON AND STEEL WORKS CO. 
TURKEY 


TEXTILES AND CLOTHING IN INDIA 

examines the increasingly competitive environment, 
supply/demond trends, future export trends and 
prospects for the industry as a whole. 


EAST EUROPEAN TEXTILES AND CLOTHING 

examines the ament re-structuring progress, joint 
ventures* industrial relotions, distribution drawing from 
real fife case stuties of national producers and foreign 
producers in the rnorket. 


-Is. 


1. Announcement is hereby nude for tbe pre-qualificaiion of capacity ■ 
improvement of tin plaie/tin free steel production on turnkey basis m (he 
inJegrmed steel plant of Ercgti Denrir ve ?elik Fabrikalari T.AJ5. located at ' 
Kdr-Ere^i/TURKEY. 

IL PROJECT NAME: CAPACITY IMPROVEMENT OF TIN PLATE | 
PRODUCTION 

Tins project comprises three new facilities which shall be installed in the 
areas reserved ia existing Cold MUl No. 1. 

These facilities are an Electrolilic Tinning Line 1250.000 cons/year j 
capacity.!, a Tin Shearing Line (100.000 loiWycar capacity), and an 
Electrolitic Cleaning Line (300.000 tons/year capacity). Prequalified j 
companies shad participate in the Bidding for sQ these lines with a single 
package. 

HL FINANCING 

This project shall be carried out by ERDEMTR's own cash basis and/or the | 
Surlier 'g credit arrangement. 

IV. Only tbe pre-qualified companies shall be invited to bid Documents ! 
regarding the pre-qnalifi cation shall be issued to those who apply in 
writing to ERDEMIR by the dale staled below. Delayed applications for 1 
pre-qualification shall not be taken into consideration and thus will not be ; 
invited to bid. 

V. During ihe bidder’s qualification, tbe fallowing points will be token iota t 
consideration: 

ai Bidder must have adequate experience for the establishment of | 
Electrolitic Turning Line. If the Bidder is a trading company, the bids 
must be submitted together with appropriate technical sub- suppliers) 1 
whose qualifications meet the requirements. 

b) Tbe sub-suppliers so selected by the bidders must be experienced in 
their respective fields. 

c) Bidders must also have satisfactory qualifications in terms of their j 
financial status. 

VL Applications for the above project musl be received ai the following 
address not later than 17.00 houra Turkish local time of November 9th 
1995 Thmsday. 

ERDEMIR MtlHENDISUK VE 
YATOUMLAR GENEL MUNIR YARDIMCIUGI 
67330 KDZ EREGLI/TURKEY 
SUBJECT: PRE-QUALIFICATION APPLICATION FOR CAPACITY j 
IMPROVEMENTS OF TIN PLATE PRODUCTION 


Price: UK £240 Eimpe£26D PBW S270/US5390 Price; UK £270 Europe £290 ROW £300/US$460 


WEST EUROPEAN TEXTILES TO 2000 THE WEST EUROPEAN WOOL INDUSTRY 

101 SUPpBef5 to ^ tfw funra for the industiY in a contetf. 


thsmo^ investment poDdes, capacity anflafaki empfoynwiti- 

current trading pattons are] the range of wool products. 


mit of ihe Mft. 

Prip: UK £270 Europe £290 ROW S300/USS460 


Price: UK £270 Europe £??0 ROW £300/USS460 




0 Pfotse send ira lire latest IT lacriebnxiiDTes 


Name 


Title: 


Address: 


Tab 


foe 


09380A 


: t ^ v:- 




VILAU correspondence shall be in the Eiqfohlangtagc. 
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COMMODITIES AND AGRICULTURE 


Wheat prices ‘heading for all-time high 

By Alison Uom.^i ^ w 


■ By Afison Maitland 

K 

S? .Kf® 1 P rices W0Q ld reach 

hpwnths. dnven by an unnrece- 
' dented woridwide shortage, the 

S2rS st ^Bigence Unit 
i .predicted yesterday. 

l " 11 ***£ supply problem would 
tfeach. crisis proportions" if 
-j^heat exporting countries in 
"jthe southern hemisphere suf- 
.rered substantia] shortfalls as 
'.-.they began to harvest their 
crops. 

— In the latest issue of its 
World Commodity Forecasts 
the HU forecast that US hard 
winter wheat would hit a 


record of $210 a tonne. Wheat 
was quoted at $173 yesterday, 
having been volatile since 
reaching a 15-year peak of $197 

m July. 

The EIU said the amount of 
wheat available for export 
would total 97m tonnes in 
1995-96 - 3m tonnes short of 
estimated needs. 

Beyond the next six months, 
the prospect of bigger harvests 
next year in the US and other 
exporting countries should 
push prices lower. "But any 
hint of availabilities falling 
short of needs in 1996-97 will 
bring speculators into play and 
cause further price escalation." 


The report said a big decline 
in exporters’ stocks last season 
set the scene for this year's 
much reduced export supplies. 
Country after country then 
recorded crops at the low end 
of expectations. 

Adverse weather pushed US 
wheat yields to the lowest lev- 
els since 1989 and the planted 
area was the smallest for four 
years, despite the absence of 
set-aside. Drought devastated 
Spanish crops and fierce heat 
hit northern Europe. Argentina 
and Australia also suffered 
unusually dry weather. 

On the import side, the EIU 
said developing countries 


would not necessarily replace 
wheat with substitutes such as 
maize or rice. These g rains had 
also risen in price and many 
governments would prefer to 
struggle to foot the wheat 
import bill rather than "face 
the consequences of leaving 
domestic needs unfulfilled". 

China would probably have 
to import more wheat than last 
season's 10m tonnes to help 
keep domestic inflation down 
and maintain subsidised grain 
supplies to the dries. So far, it 
had contracted for only about 
4m tonnes. "The later nhina 
delays buying the rest of its 
needs, the more world markets 


are likely to be disrupted." 

Russia, too, may have to 
import more wheat from the 
world market after the worst 
harvest in 30 years. 

Hie report said the amount 
of Tnai»> available for export 
should fall just short of world 
import requirements of 66m 
tonnes, leading to some ration- 
ing by price. 

“But unlike wheat, a big 
crop next year in the US 
should be sufficient to restore 
normality," said the report. 
“The peak of prices, now fore- 
cast at about $150 a tonne early 
in 1996, should therefore be rel- 
atively short-lived.” 


Commission agrees to review 
EU sheep and goats regime 

Bv Caroline southev eo to production in reeions climbed from EeuGOOm in th 


■Istanbul’s gold exchange comes of age 

JSernard Kennedy on an effort to mobilise the economic power of hoarded metal 


By Caroline Southey 
in Brussels 

The European Commission has 
agreed to review the European 
Union's aid regime for sheep 
and goat producers following 
criticisms that the system was 
open to fraud and was attract- 
ing a disproportionate amount 
of expenditure. 

The European Court of Audi- 
tors has urged the commission 
to re-examine the mechanism 
for paying sheep and goat 
fanners so that the premiums 
are made mare selectively and 


go to production in regions 
where it is impossible to pur- 
sue other fanning activities. 

Hie report says that "there 
is an inherent risk of irregular- 
ities In the system of premi- 
ums” and that “certain recom- 
mendations must be made 
straight away”. 

"Alternatives to the current 
system must be examined and 
more precise, clearly defined 
and regularly evaluated objec- 
tives pursued," the auditors’ 
report says. 

The repeat points out that 
expenditure on the sector has 


climbed from EcuGOOm in the 
early i9SDs to Ecu 2bn 
(£1.65bn). Nearly aH the pay- 
outs relate to premiums paid 
for 80m ewes and goats kept by 

600,000 producers. 

Expenditure per kilogram of 
meat produced is at present 
Ecu 1.7, which is more than 
three times the expenditure 
incurred for beef and veal 
(EcuO.55) and much more than 
that for pigmeat (Ecu 0.11. 

The auditors have urged the 
commission to introduce a sys- 
tem that ensures a more selec- 
tive and effective aid. 


T he Istanbul Gold 
Exchange, opened in 
late July, came of age 
^earlier this month when It 
^plected its own directors. 

The first general meeting of 
exchange members also consid- 
ered participation in a com- 
pany that had been set up to 
establish a refinery in Istanbul 
to produce gold to interna- 
tional norms. The refinery will 
be an important step towards 
realising hopes of transforming 
gold jewellery kept by ordinary 
people for hard times into a 
resource for the national econ- 
omy. 

Meanwhile, the gold-hoard- 
Jng Turkish public is being 
introduced to the idea of gold 
banking, and the exchange has 
set its sights on developing 
futures trading and winning a 
sizeable slice of the world's 
gold business. 

.r With the inauguration of the 
-exchange the Turkish central 
bank’s monopoly on gold 
imparts came to an end and 
instead the exchange became 
tbe mechanism by which 


months that the exchange has 
been in business. 

“The jewellers were worried 
about two things at first," 
explained Mr Kaan Aytofu, the 
general secretary of the 
exchange, “one was the price". 
Mr Aytogu put the US$250 a 
troy ounce margin that opened 
up between the Istanbul price 
and world spot prices in the 
first few days of trading down 
to inexperienced importers fail- 
ing to meet demand. The mar- 
gin has since narrowed by 
more than half, although refi- 
nery commissions and han- 
dling costs still make Istanbul 
gold - mainl y obtained from 
Britain and Switzerland - rela- 
tively expensive. Almost all of 
the dealing is taking place on 
the basis of liras a kilogram 
rather than dollars a ounce. 

“The other concern was 
about clearing," Mr Aytogu 
continued. “Now they are very 
happy. Trading ends at Lpm 
and at 230 or 3 o'clock every- 
body gets their gold." For the 
rest of the day, prices go on 
rising and falling at the Grand 


Alcan move ‘unlikely to spark 
rush of aluminium restarts’ 


imported gold is marketed to . Bazaar, the traditional home of 
jewellers. Turkey is a major the gold and jewellery sector 


importer of gold (as well as a 
modest exporter of gold jewel- 
lery), and the average daily 
volume of transactions has 
worked out at about 950kg a 
Mi ay over the two an a half 
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and still the best place to take 
the pulse of the local market 
Now only the exchange 
chairman and a Treasury rep- 
resentative are government 
appointees. The three other 


seats on the board are occupied 
by elected representatives of 
the three groups of exchange 
members: the banks, the for- 
eign exchange dealers and the 
metals traders or jewellers. 

"We have gained experi- 
ence,” said Mr Aytogu, “now it 
is time for tbe next step.” By 
this he meant the refinery proj- 
ect According to Mr Aytogu, 
the amount of scrap gold kept 
under mattresses in Turkey 
was at least 6.000 tonnes. "This 
is not a figure plucked out of 
the air by magic; it is based on 
central bank statistics and 
other records.” 

T he idea is to persuade 
people part with some of 
this gold by depositing 
it with banks in return for 
interest Then it can be refined 
and lent to jewellers or sold on 
tbe exchange, reducing the 
gold import bifi of up to $2bn a 
year. 

"Even if you pay interest for 
the gold, it’s cheaper than for- 
eign borrowing,’' Mr Aytogu 
pointed out 

The announcement that a 
company had been formed to 
establish a refinery came from 
the president of the Istanbul 
Chamber of Jewellers, Mustafa 
Yilmaz Oztepe. All jewellers 
and members of tbe exchange 
will be invited to buy into the 


company at a later stage. The 
exchange itself is interested in 
becoming a minor partner with 
a management role. 

Mr Oztepe said that it was in 
touch with “about ten" inter- 
nationally known firms. "We 
will either enter into a joint 
venture or bring our own tech- 
nology up to date,” he said. 
The refinery would have a 
capacity of 100 tonnes a year 
and would cost about $5m to 
establish, exclusive of the gold 
needed to commission it Con- 
struction and commissioning 
would take several mouths and 
another year would be needed 
to achieve international recog- 
nition. 

But will people hand over 
the bracelets which they have 
amassed or the coins that were 
pinned to their wedding 
dresses? Toprakbank is the 
bank that has been pioneering 
the gold deposit account offer- 
ing holders the additional 
incentive of cheap consumer 
credit 

“This business will increase 
greatly in the year to come." 
the bank's general manager Mr 
Salih Yardimci predicted. 
Everybody who used the bank 
also owned gold, he said, so in 
future there could be as many 
gold deposit accounts as 
money accounts. Gold is 
accepted by Toprakbank in all 


forms after valuation by bank 
experts. 

"Two hundred tonnes of gold 
is already being recycled in 
Turkey by jewellers every 
year,” Mr Yardimci claimed. 
He therefore had no doubt that 
the proposed refinery would be 
able to operate at full capacity. 
Toprakbank is one of the refi- 
nery company's 17 founding 
partners. 

The gold exchange will begin 
to attract speculative invest- 
ment when futures trading 
gets under way. That would be 
in tbe first quarter of 1996. Mr 
Aytogu said. 

At present, regulations were 
being drawn up and software 
examined. Mr Aytogu had 
other goals too. He looked for- 
ward to trading in other pre- 
cious metals and to serving a 
wider hinterland. Uzbekistan, 
he said, had the option of join- 
ing tbe exchange. 

"We are not building a gold 
refinery for the sake of 
national pride,” he insisted. 
“We are geographically very 
well situated in Istanbul Refi- 
neries are being built in Saudi 
Arabia and Uzbekistan as well 
But Uzbekistan doesn't have 
the infrastructure. For us, the 
Turkic states would be the sup- 
ply side and India and the Mid- 
dle East the centres of 
demand." 


By Kenneth Gooding, 

Mining Correspondent 

The aluminium market was 
yesterday pondering the impli- 
cations of a decision by Alcan 
of Canada, the second largest 
producer, to restart 58,000 
tonnes of idled capacity. Most 
analysts said this was unlikely 
to spark a rash of restarts by 
other big producers. 

“Production is increasing, 
but the major producers insist 
that they will not restart the 
bulk of their idle capacity until 
the market clearly needs it," 
said Mr Alec Gordon, editor of 
the Economist Intelligence 
Unit’s Industrial Raw Materials 
newsletter. 

Trade representatives from 
six big producing regions - 
Australia, Canada, the Euro- 
pean Union, Norway, Russia 
and the US - signed a "memo- 
randum of understanding" 
early last year, agreeing that 
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between 1.5m and 2m tonnes ctf 
annual capacity needed to be 
shut for up to two years to 
bring the market back into bal- 
ance and reduce stocks. 

About 900,000 tonnes of 
capacity outside Russia was 
shut either just before or 
immediately after the MOU 
was signed. 

Mr Robin Bhar, analyst at 
Brandels, part of the Pechiney 
group, pointed out yesterday; 
"So many of the MOU cuts are 
controlled by a few major pro- 
ducers there will be an orderly 
and disciplined return to pro- 
duction". 

An analysis of the situation 
at Alcan, the world's second 
largest al uminium producer, 
by Ord Stinnett, a stockbroking 
affiliate of Jar dine Fleming, 
shows that the group intends 
to restart 16.000 tonnes in the 
UK and 40.000 tonnes at vari- 
ous Quebec smelters so that 
they will run at full capacity 


and will compensate for output 
lost during the recent strike In 
Quebec. "Thus out of a total of 

156.000 tonnes idled under the 
MOU agreement. Alcan is re- 
activating 36 per cent, leaving 

100.000 tonnes yet to be 
started,” pointed out analyst 
Mr Nick Moore. 

Mr Gordon at the EIU said: 
“Producers will need to restart 
a substantial block of capacity 
to meet demand in 1996. By 
1997, however, our forecast 
assumes that demand will ease 
for cyclical reasons, avoiding a 
real tightness and very high 
metal prices. In the short term, 
the lack of highly visible 
restarts combined with 
steadily falling London Metal 
Exchange stock, should prompt 
an upturn in prices towards 
$2,000 a tonne. Prices will con- 
tinue rising until mid-1996." 
Three-month aluminium closed 
on the LME last night virtually 
unchanged at $1,667.50. 


Copper prices plunge to 11 -month lows 


COPPER prices crashed to 
11-month lows at the London 
Metal Exchange yesterday, 
with the three months delivery 
position ending at $2,650 a 


tonne, down $73. Heavy chart- 
based selling had raised expec- 
tations of further heavy losses 
to come, traders said. 

Investment funds and banks 


were among the sellers as the 
market sank below key sup- 
port at the previous 1995 low of 
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i are Ctoring E/S rata: 1JM07 

Spot: 10695 3 rafts: 10882 6 Mbs 10B24 9 bvBk 10382 

■ HttH GRAPE COPPER tCOMBq 

swi oayi ... °sr 


pica efcaege ffigb ^ 

12120 -4.10 12500 12120 
12100 -305 12400 12120 


Vsi W 

152 1,180 
23 1281 


M ES **» *** 22.m 


13045 -2-7D 12200 12030 
11870 -2-75 12200 12020 
11825 -5-60 125L25 11800 


4 563 

6 425 

633 5261 
8JT5 3708* 


■ CHtlPE OtL P*E ff/barreQ 

Latert Day* OpK 

pries cbm* Hgp Law IN M 

DK 1609 -002 16.10 1549 14144 73007 
Jm 1507 -a 02 15.99 1501 4.144 30012 

Feb 1507 -005 1508 1504 2096 10050 

Htav 15.77 -008 1502 15.77 142 5560 

Apr 15.73 -001 1573 15.73 - 3,41 B 

Bay 1572 50 10E 

Total 2B084T3902B 

■ HEAHNQ OH- WMSt {42000 US paK.; c/llS fltfs.) 

Latest Days Open 

price damp ttgb Law W let 

Ho* 4800 -022 4800 4800 7.788 35037 

Dk 49.10 -026 4925 4870 8083 41083 

Jm 4925 -028 4905 4025 3.767 35037 

Fab 49 45 -021 4050 *025 2040 17087 

40.70 '-006 48.75 4800 1014 6090 
Apr 47.70 -0.06 47.70 4700 204 3J27 

Tam 22,573 157, T77 

m OASOB-IPE pritfwt 

Sett Day's Open 

price towage Mgb Law 1M fat 

Me* 14750 -025 14750 1*800 5034 370TB 

DK 14775 -1-50 14700 14700 4.195 22065 

Jm 14800 -075 14025 147.75 2047 20066 

Feb 14805 -000 14800 14005 941 6061 

m 14805 +005 14000 14006 098 3066 

/tar 147.75 +025 14800 147.75 29 1.400 


■ SOYABEANS C8T (5JOOW1 min; ttntsf«*n 

Nov 666 05 +375 656.75 65000 31,165 72053 
Jaa 86600 +2.75 68700 68050 6007 43038 

Mar 67X00 +305 67X50 67050 5088 22121 

My 681.73 +3.00 68250 67600 1,106 8,746 

Jut 68605 +300 88X75 88050 1.426 10035 

Am 88400 +3.50 68200 679.00 29 159 

TOM 49012166050 

■ SOYABEAN OtL CBT (60.000fae cents/lb) 

Oet 2X52 +0.12 2606 2X30 841 988 

Ph 2X67 +0.18 2X72 2X43 11.580 37025 

Jm 2X80 +0.18 2682 26.81 1.118 12023 

Mar . 2X99 +0.12 2706 2X84 1.755 9009 

Bay 27.15 +0.10 27.17 27.05 284 5016 

JM 2705 +009 2703 27.18 165 3036 

Tetri 1B0DI 70091 

■ SOYABEAN MEAL CST (100 lone; Sfton) 

IM 19X1 +07 19X2 19X3 1067 1,104 

DK 201* +U 201.7 19X0 13031 46032 

JBO 2020 +1.1 2020 20X7 3081 14034 

War 2017 +1.1 2019 2010 2785 11063 

Bay 2015 +10 2017 2020 673 6067 

JM 2040 +09 204.8 2020 B35 3087 

-MM 210X1 84049 

■ POTATOES LCE CCtorne) 


KM 

2378 

-33 

2415 

2350 1063 

X675 

Jen 

2329 

-39 

2367 

2299 1063 10079 

Mar 

2281 

-26 

2310 

2252 537 

5.4® 

May 

mrt 

-17 

2230 

2189 136 

2044 

JM 

2190 

-6 

- 

- - 

436 

Sep 

2158 

-7 

- 

- - 

288 

Tata) 




3009 27088 

■ COFFEE -C- CSCE (37.500BX; cento/tfw) 


Deo 

122.75 

+005 

12505 12X50 8054 15055 

Mar 

122.15 

+1.» 

12X90 

11800 1,906 

2052 


121.75 

+170 

12275 

11905 60 

506 

JM 

12200 

+2.00 12200 

11900 12 

301 

S«P 

12225 

+230 

- 

- 1 

64 

Due 

122.75 

+200 

- 

- 10 

58 

Tate) 




10084 29044 


63000 +0200 61800 62800 1042 5066 

61325 +0050 61600 62025 216 65S 

64.150 +0150 64050 63000 90 190 

BA975 +0.175 64075 64000 68 505 

61060 -0050 62000 61.650 4 42 

2JQ9 7031 


CROSSWORD 

No.8,896 Set by MUTT 


■ COFFEE (ICO} (US carte/pound) 

Oct IT Price Prn. ttay 

Ctnp. driy 121.16 12202 

150ajWMBa 11X33 11708 

■ Mo7 PREMIUM RAW SUGAR LCE (cenla/tos} 

JM 1305 - 

Bar 1090 - 

Kay 1705 

JM 1105 - 

Tetri 

■ WHITE 3UQAH USE (ttonrm) 

DK 3480 +02 3490 9470 603 7058 

Bar 3260 +18 32X5 3240 605 12056 

Wat 3217 +10 3210 3190 448 3030 

Aeg 31X3 +10 31X0 3170 40 2046 

Oct 28X0 +1.0 2870 28X3 234 2,193 

Dk 2850 +1.1 284.0 2640 9 710 

Total 1051 29024 

■ SUGAR 'll’ CSCE (112JXXBPB; oenfa/ma) 


Ifea 

1840 - 

_ 

3 

Bar 

1000 

+X04 

1X58 

1043 5095 67038 

Mar 

2800 _ _ _ 

_ 


»n 

1049 

+001 

1000 

1X39 620 18050 

Ip 

26X0 -10 2670 26X0 

50 

1.135 

JM 

1X40 

-001 

1X48 

1X36 248 12.790 

Bay 

3120 - 

_ 

6 

Oet 

1X3B 

-am 

1X37 

1001 384 13020 

Jta) 

TOW 

36X5 - 

SB 

1,144 

Total 

1X31 

-am 

ixaa 

1028 364 6.738 
7009 11X234 


LONDON TRADED OPTIONS 

Strta price $ tome -Cate-- — Puts — 

■ AUWBMUM 

09.7%) LME Dec Feta Dee Feb 

1600 87 1M 35 56 

1660 69 103 57 78 

1700 38 79 88 103 

■ COPPER 

(Grade A) LME Dec Feb Dec Fata 

2600 113 116 47 80 

2850 85 82 8a 104 

2700 B2 72 04 132 

■ COFFEE LCE Nov Jan Nov J»i 

1600 778 730 - 1 

1650 728 681 2 

1700 878 833 4 

■ COCOA LCE Dec Mar Dec Mar 

875 - 42 81 13 21 

900 27 65 23 30 

925 17 51 38 41 

■ BRENT CRUDE PE Nov Dac Nov Dec 

1550 62 - 9 

1600 30 - 22 

1650 10 - 82 

LONDON SPOT MARKETS 

■ CRUDE OtL FOB (per barri/Drij +cr- 

□utari $1400-4082 -0035 

Brent Bend (dated) SIX 96-6.00 -0.065 

Bran Blend (Dec) $1X07-009 -0030 

W.T.L (1pm eat) S17J2-703r -0.015 

■ ML PRODUCTS NWEprampt detenty OF (tonne) 



■ {HFFB0 LCE (SlOAndexpoM) 


■ COTTON NYCE (50.000lbe ; cents/lbs) 


1840 

-15 

1645 

1645 

61 

587 

DK 

8X70 

+20Q 

8X70 

824010237 27.356 

1582 

-18 

1600 

1570 

B8 

537 

■tar 

8309 

+200 

bin 

82.70 2,779 1X803 

1577 

-8 

1590 

1570 

68 

178 

tay 

8400 

+102 

8400 

8X35 960 7084 

156S 

-19 

1590 

1560 

207 

1004 

JM 

806 

+104 

8401 

8300 1077 X132 

1589 

-11 

1590 

1580 

96 

1040 

Oct 

73.18 

+103 

7X35 

7X50 25 1,404 

1468 

-10 

1460 

1450 

36 

391 

198 

2017 

Dh 

TbM 

7X05 

+1.10 

7X10 

7X20 896 6.184 

15,7GB 65040 


PRECIOUS METALS 

■ LONDON BULLION MARKET 

(Prices auppfed bv N M RottBcMg 

GokJfTroy azj * prioa £ 

Ctae 38900-384.00 

243073 440JM6 

SHA SS 1 25 44X077 

Days Low 3KLSKJ83.90 

Pravtaix toOM 383.10-38300 

Loco Ld-ltooanGotaLenrfngft^tVaUSS) 

V'ZSr=5S » 


■ NATURAL GAS tWCX PO0OO ngBLi.; S/mgtoL) 

Latest Oqite Open 

price ctoega Ififh Low Val tat 

Hay 1.731 +0010 L7« 1.7JD 11012 1900 


Cfaxe Pm 
1895 1714 


FUTURES DATA 

At futures data euppSed by CMS. 


1.800 -0.004 1025 1800 
1055 -0006 1075 1065 
1005 -0007 1020 1005 
1.760 -0005 1.770 1.760 
1.700 -0002 1J0S 1J0O 


VM U 

11012 10009 
8084 25083 
4088 24097 
1.106 12,744 
1,180 8.120 
315 5004 
28028137^83 


SPOI 

S months 

0 mo nths 

1 year 
QoM Coins 
Krugerrand 
Maple Lettf 
New Seswropn 


ofW «, 
33X65 
34305 
348.40 
357.70 


US cts equN. 
• 53X30 
540.90 
54X60 
55X20 
t equhi. 
243-245 


6/M 1.7 Sfl 4E TJtJb 1 JW 315 0004 

TUM 28028137023 

■ UNLEADED GASOUNE 

HWIEX (42000 US flafcJtoUSpalaj 

Uteri Dayte DpM 

price rtiaaga Mgb law W tat 

m 6X15 -418 5X89 4X90 12070 22.423 

Dae 4X10 -002 4X50 48A 5073 JOfffS 

im <929 -0.15 4X50 4X10 10U 5033 

4X70 -0.16 4X80 4X70 164 3035 

Mir 5030 - - - 254 1099 

Apr 5205 - 6205 5205 140 3046 

Trial 21045 81029 


Nate and "t»odn 

1984 crop prices tern Kerikko Group: S a 
tonne, banian p i sta c h ios 26/30 rw (In riiril) 
naturally opened (round); 1884 crop sold art 
new crop 3.450 CFB/FOT MEP: 26C8 3^50 
(both available December). US almonda 
(MwBad) 23/35 NPSSfl new crap price ri XBOO 
FOB; Mow but firm, US walnuts (WwlWd) fight 
tetees and pieces S5 crop X700 FOB - vwy 
firms main hovest newly ceffpela tad qualty 
and guantllly below expectations. Indian 
cashews W320 (raw) BL230 FOT Rottantem in 
transit - quiet wtti State taward buykip. Turit- 
Wi Hazakwt Innatt 13715 standard Is ’85 
oop at 3,250 C&F IffP - uncertain. Sunflower 
aaada -95 pop: Kmsaa 2Z/B* ri 840 Cff MEP: 
M. Dakota 2004 at 750; yield Mew axpeeta- 
flona and rirartages d lha tong type seem 
immlnenL 


39X40-39X00 

88-81 


■ OftAHGE JUICE NYCE (ISJMtMba; cenB/toa) 

Mm 11745 +100 117.60 11405 2014 8032 

Jn 11905 +1.75 11X50 11X70 2,799 9015 

Iter 12105 +1.75 12100 11X50 60 2082 

Uy 12155 +105 12300 12200 90 1095 

JM 12505 +1.75 - - 30 533 

Sep 12755 +1.75 12600 12800 - 313 

Tetri 505B 23089 


VOLUME DATA 

Open interest and Volume data shown for 
contracts traded on COMEX. NYMEX, CST, 
nyCe. cme, CSCE and iPE Oruda 08 are one 
day h araara. 


INDICES 

■ REUTERS (Base: 1 8/9/31.100) 

Oct 18 Oct 17 month age year ago 
208X5 21 020 21100 2073.1 

■ CBS Futuraa (Base: 1967-1ECJ 

Oct 17 Oct IB month age yew age 
24048 24206 

■ aaa Spot (Base: 1970=100} 

Oct 16 Oct 13 month age year age 
18X85 181.01 18447 17407 


Premium Gasoline 

*1 72-173 

-1 

Gas 08 

SI 48-149 

♦2 

Heavy Fuel 09 

587-99 

+00 

Naphtha 

5149-150 


Jot (uM 

5172-176 

+00 

Diesel 

$132-153 

+1 

Aamfewn Apia. TtL London pin) 350 079? 


■ OTHER 



Gold (per trey ce}* 

£38300 

+000 

S»vor (per trey o 

5360c 

+60 

Ptatewm (per troy otj 

$41X25 

+2.10 

PaBadkan (per trey oil) 

$13700 


Copper (US prod.) 

unq. 


Load |US prod-) 

41.75C 


Th (Koala Lumpur) 

15.57m 

-002 

Tin (New York) 

2S20C 

-20 

Canto (Bve wtogftW 

126L40P 

+200* 

aa»p (Bve hW4 

1Q1.79P 

♦100* 

Piga (Eva wMohtft 

90L5Ep 

-100- 

Lon. day sugar (raw) 

S3O20 

-10 

Lon. day sugar (me) 

$38X0 

-2.7 

Bariey (&i g. fe«fl 

Unq 


Maze (US No3 YMtaufl 

C1O4.0W 


Wheat (US Dark North) 

Una 


Rubber (Nov)? 

9&25p 


Ruhtaer (pedjto 

9X25p 


Rubber (KLRSSNoi) 

3830m 

+50 

Coconut 09 (PlM)g 

S71X0U 

-50 

Pakn OB (Malay 

$63X0 

-20 

Capm(Ph« 

461 Oy 


Soyatasne (USD 

181.0 

-1.0 

Cotton Outtook'A 1 Index 

8800c 

-100 

Wootape (B4« Super) 

4*7p 



£ pw an uMB3s ocwnutsa bwbcL p pmce/kg. e cwta/fc 
r rtnggh/ha. in Hdayrioi cenrihg. z Dec. u Nm/Dee-V w 
N an. y Ott/ffer. k OcMJbb London PhyncaL S OF ftoBBr- 
dwa f Mon maran doee. 4 Kwop wripte Dfceaj. • 
Clwitas on wiak f Men we tor pn<4(Mri day. 


ACROSS 

1 She's about four, been given 
lines and is trembling (7) 

s Royalty on walkabout (7) 

9 Lotus position recommended 
for yobbos (5) 

10 Look back, soldier, tbe church 
lies beyond those cars (9) 

11 Girl is harkening to the 
recorders (9) 

12 Quietly enthusiastic about 
being piebald <5) 

18 Give last cry erf pain (5) 

15 Uttle boy takes soft Nan in 
easily (S3) 

18 Flayers who may perform in 
the gallery 19) 

IS Vacuous as can be, my pet (5) 

21 When a little mani c Erica is 
more agreeable (5) 

23 On which one may be on 
one's dignity {4J>) 

25 Affected, a retired Welshman, 
offers a flower (9) 

26 Hungry Greek character 
turns American agent (5) 

27 Conflicts with lab test <7) 

28 Concluded by getting bird 
detailed into die act (7) 

DOWN 

1 Sale outside the museum - 
string at a saving (7) 

2 First of the month coming up; 
continue to drowse, old mon- 
ster (9) 

3 Support for the arts? (5) 

4 County hero implicated in 
risky deal (9) 

5 Bit of a muggins leading 
members’ complaint (5) 


6 New Englan d writer settled In 
French resort with a bit of 
money (9) 

7 Sort of sap to commit another 
offence (5) 

8 Garden worker taking Fluff to 
the dance (7) 

14 Beauty spot seen In a down- 
pour (9) 

16 Loud is the rising wind; no 
end of it in Wales <91 

17 What a lullaby should be; so 
quiet anri the opening incon- 
clusive (9) 

18 I with Mac in ramshackle sec- 
ond taxi (4-3} 

20 Having once been a producer, 
resigned (7) 

22 Came together by mutual 
agreement in space? (5) 

23 Drags and catches in foe net 
(5) 

24 Harry foe pooch? (5) 

Solution 8395 


□□□□□□ HmBQHdHQ 

□ □ a □ □ □ □ 

□□□□DQ QDQQQQQC] 

□ naoEBdo 
□□□□□Has □□DDBD 

□ GisaraQQQ 
□□Da □□HC3EBQ 
aaaaaaQB 

□aanaaa naan 

□ □□DUatJLl 

□aH000 maaQQHaa 

□ □DBQQQB 
□QaaQQHB QHDnan 
a 0 a h □ a d 
□□□□DDoa QBamHa 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries down on news of fall in trade deficit 


By Lisa Bransten In New York 
and Richard Lap par in London 

US Treasury prices slipped in 
early trading yesterday as 
news that the trade deficit had 
narrowed to its lowest level of 
the year sparked fears that 
third-quarter growth might be 
greater than expected. 

Near midday, the benchmark 
30-year Treasury was Vi lower 
at 107g to yield 6.302 per cent. 
At the short end of the matu- 
rity spectrum, the two-year 
note was unchanged at 100£. 
to yield 5.645 per cent 

In August the trade deficit 
narrowed to SS.Sbn from 
?11 Jbn in July, led mostly by a 
3.7 per cent increase in 
exports. The median economic 
forecast had been for the defi- 
cit to hold steady at Sllbn. 

Bonds initially fell sharply in 


response to the trade figures 
but bounced off their lows 
later as traders watched for 
news from Washington on the 
budget debate. 

Economic statistics are not 
expected to have a large 
impact on the market through 
the rest of the week because 
attention will be focused on fis- 
cal policy until Congress com- 
pletes a budget package. 

The dollar offered some sup- 
port to bonds, edging up 
a gains t the D-Mark and yen in 
morning trading on the heels 
or the bullish trade data. 

In early trading, the US cur- 
rency was changing hands at 
DM1.4215 and Y100.58 com- 
pared with DM1.4150 and 
Y100.45 late on Tuesday. 

B The US dollar's strength 
helped high-yielding European 


markets outperform Germany 
yesterday, in spite of continu- 
ing political uncertainty in a 
number of countries. 

In Italy, the debate on a no- 
confidence motion in Mr 
Filippo Mancuso. the justice 
minister, went ahead as 
planned. Nevertheless, bol- 

GOVERNMENT 

BONDS 

stered by the strength of the 
lira against the D-Mark, Italian 
10-year bonds outperformed 
German bonds, their 10-year 
yield spread over bunds nar- 
rowing by seven basis points to 
531 points. 

Mr Ifty Islam, fixed-income 
strategist at Merrill Lynch, 
said some investors had 
switched out of Spain into 


Italy, causing the yield spread 
between those two countries' 
10-year bonds to narrow from 
105 basis points to 101 points. 

Sweden, however, was the 
best performer, with, the yield 
on its ben chmar k 10-year bond 
failing by 20 basis points and 
the yield spread over Germany 
narrowing by 17 basis points to 
270 points. 

Despite earlier weakness of 
the French franc, France also 
showed some modest out-per- 
formance. with the yield 
spread of the 10-year OAT over 
the bund narrowing by three 
basis points to 97 points. 

On Liffe, Italy’s BTP Decem- 
ber futures contract gained 
0.54 to settle at 102.17, while 
floor trading on Matif ended 
with the December 10-year 
OAT future standing at 115.44, 
up 0.34- 


■ n the tJK, new economic 
data published yesterday 
seemed to have had mixed 
implications for the gilts mar- 
ket 

However, traders paid more 
attention to figures showing 
fiat retail sales for September 
than a bigger than expected 
fan in unemployment. 

Die markets had expected a 
strong rise in retail sales but 
data showing a year on year 
fall of 0.4 per cent helped 
dampen inflationary fears. 

The result was some steepen- 
ing in the yield curve, with 
yields on the benchmark 8% 
per cent due 1997 falling by 11 
basis points, compared with a 
fall of five basis points in the 
10-year area. 

On Liffe, the December long 
gilt contract gained ground 
steadily and closed at 105g. a 


rise of %, while the short ster- 
ling contract settled at 93-30. a 
rise of 0.05. 

B Germany's auction of 10-year 
bonds was smaller than expec- 
ted and the reduced supply and 
short-covering by tra ^ 5 
helped to buoy prices. The 
Bundesbank allotted DMA4bn 
in 6^5 per cent 10-year bonds at 
an average accepted price of 
99.98 It retained DM4-6bn on 
its book. Taking into account 
the DM3bn in bonds allotted to 
the bank consortium on Tues- 
day, a total of DMl2bn bonds 
were issued. 

On Liffe the 10-year future 
closed at 96.10, up 0.26. Despite 
under-performing European 
bonds, bunds outperformed 
Treasuries, with the the 10- 
year yield spread narrowing by 
4 basis points to 46 points. 


South Wales Electricity makes £150m 25-year debut 


By Conner Middeimann 

An active day in the eurobond 
market saw a slew of dollar 
deals, D-Mark issues and 
another long-dated sterling 
issue by a regional electricity 
company (RECl 

South Wales Electricity 
made its eurobond debut with 
£150m of 25-year bonds, priced 
to yield 80 basis points over the 
corresponding gilt. According 
to lead manager UBS, the issue 
met strong demand, mainly 
from UK life companies and 
pension funds, and was fully 
placed. 

Outstanding bonds of other 
RECs have been troubled in 
recent months, with takeover 
activity and credit rating warn- 
ings or downgrades in the 
industry causing yield spreads 
to widen sharply. 

However, the sector has 
recently begun to calm down, 
and although spreads have not 
contracted significantly, inves- 
tors are making a cautious 
return. 

In the US dollar sector, the 
Public Power Corporation of 


Greece made a successful 
debut with $l50m of five-year 
bonds priced to yield 145 basis 
points over the new five-year 
Treasury. Lead manag er SBC 
Warburg reported heavy 
demand from the US and said 
the issue was Fully placed, 
spread evenly over Asia. 
Europe and the US. 

INTERNATIONAL 

BONDS 

Elsewhere, Deutsche Bank's 
Curapdo subsidiary issued 
£2 00m of three-year bonds, 
priced aggressively to yield 
four basis points below the 
new three-year Treasury. 

The unavailability of high- 
quality, short-dated, current- 
coupon dollar paper compen- 
sated for the tight pricing, 
dealers said. Indeed, outstand- 
ing three-year bonds for Swiss 
Bank Corporation and GECC 
are yielding some 14 basis 
points below Treasuries, with 
prices well above par. 

According to lead manager 
Deutsche Morgan Grenfell the 


bulk of the deal was placed 
yesterday, mostly among Ger- 
man and Swiss retail accounts. 

Merrill Lynch issued $200m 
of five-year bonds and saw a 
good response from investors 
attracted by their 50 basis 
point spread over Treasuries. 

“There's a lot of demand for 
high-yield product that’s not 
from emerging markets," said 
one syndicate manager. 

In the D-Mark sector, two 
tripIe-A rated borrowers 
tapped the five-year sector: 
Rabobank Nederland with 
DMSOOm of bonds yielding 30 
basis points over bunds, and 
Crddit Local de France with 
DM300m of bonds at 40 basis 
points over bunds. 

Some said the Credit Local 
bonds, paying an extra 10 basis 
points in yield, made life diffi- 
cult for the Rabobank issue, 
causing the latter’s yield 
spread to widen out sharply. 

However, according to one of 
the managers of the Dutch 
bank's issue, the spread only 
widened to 33 basis points. 
Moreover, he said, the superior 
performance of previous Rabo- 


NEW INTERNATIONAL BOND ISSUES 


Amount Coupon Price Maturity Foes 
m. % *■» 

US DOLLARS 

Public Power House 150 tel (al Nov20CC C.E7S - SSC Warburg 

Marrffl Lynch * Co 900 655 99.4S5R NcvacK 0.33* -S3 p.Vl Syr*, Menffl Lynch WL 

Deutsche Bank FK Curacao 200 5.70 9938R OS.-.9S8 C.132 P. -a W1 Syr) Deutsche Morgan Grenfefl 

Merita Bankf 100 |W 9 9-fi»5 D c c23 0 S ISC Lehman Brothers 

D-MARKS 

African Development Bank 300 0375 99.566R 0cL23£ 3 .S3? - DresOner Bank AG 

Credit Local de France 300 5.75 99.82R Mo»2Cica C2SR - SSC Wtetaurg 

Deutsche Ausgtaefcsbank £00 6.375 99.7-1R Ntov20C2 C3£H /T+ H 02] Deutsche Bk. Lehman 5. 

Rabobank Nederland 500 5.625 58.61 Sfi NOV23P3 S2=a Gotarrar, Sachs 

GUILDERS 

N edertandsc Waurrshapnbank 300 6.625 99-3C3 Jen. 2C3£ 232SR -+2 7^-05? ABN -Amro Hcare Gcwtt 

DANISH KRONER 

Ktw Inti. Fin. 40 0 7.50 101.675 Os23Cg 1575 KreeSrebarh 

STERLING 

S outh Wales Bectricty ISO 935 8323R Ncv2gS C.SS5R -SO Fi^lTj LIES 

RAND 

XP. Morgan a nd Co 2S0 14.5 10CR Vr.-.:S37 Z2CP. J J. Morgan Seed. 

Final terms. non-caBabie unless Stated. Yield spread {brer reman: sc .tgr.r e r- Scrd 1 a: lane h supplied by lead manager, t 
Fkwtmg-raie note. Ft Fixed re-ofter price: lees shown re re-efler lave. 1 a] Tc be prised, t.- Pays 3-mcrsh Liar -55b?. Callable at par 
after Syrs which margin steps up to llObp 
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bp 

- SBC Warburg 
-SO JKJl 5yT, MerriB Lynch WL 
~a VJI 2yr1 Deufisehe Morgan Grenfefl 
Lehman Brothers 


Dreamer Bank AG 
SBC Wataurg 

-:r ir* H 02] Deuasche Bk. Lehman B. 
Gotamar. Sachs 


2325B -’2 ~4-05: ABN -Amro Hears Gcven 


Ncv2gS C.S25R -SO g>is»r-17j LIES 

Vp.-.:S37 C5C5 J -P. Morgan Secs. 

ram yr.- g.-.r g r - tend 1 re trench supplied by lead manager, t 


bank issues and its infrequent 
appearances, compared with 
frequent borrower Credit 
Local, justified its lower yield. 

Elsewhere, the African 
Development Bank launched 
its long-awaited DMSOOm sev- 
en-year offering at 20 basis 
points over bunds, a level that 


attracted strong interest, espe- 
cially from Far Eastern inves- 
tors. and Deutsche Ansgleichs- 
bank, the government-owned 
credit institute, issued DMoOOm 
of seven-year bonds yie ldin g 17 
basis points over bunds. 

• Standard & Poor's, the 
international rating agency. 


has affirmed its B+ long-term 
foreign currency debt rating of 
the Republic of Turkey and 
revised its outlook to stable 
from positive. The revision 
reflects uncertainty as to the 
course of the country's eco- 
nomic policy following recent 
political instability. 


Gucci share 
to be increai 


By Alice Ftawsthom 

The flotation of Gucci, the 
Italian fashion house, is to be 
increased by A5m shares to a 
total of 243m shares because of 
heavy demand. 

Gucci, which is owned by 
Investcorp, the Bahrain-based 
investment group that also 
owns Saks Fifth Avenue, the 
US stores chain, has become 
one of the hottest luxury labels 
of the mid-1990s under its 
Texan designer, Mr Tom Ford. 

The company's flotation in 
New York and Amsterdam 
marks the culmination of its 
recovery from losses in the 
early 1990s. 

The Gucci issue, soon to be 
followed by that of Estee Lau- 
der. the US cosmetics com- 
pany, has been billed as a sym- 
bol of the revival in the global 
luxury goods market 

Investcorp. which first 
invested in Gucci in 1987 and 
acquired full control in 1993, 
originally planned to float 16m 
shares, representing 30 per 


cent of the equity, between 
$19 and $22 a share.' ' 
However, heavy demand ^ 

prompted Investcorp to sefi 
another 8.5m shares and ^o 
give the underwriters s® 
option to acquire up io zsfc 
more shares, thereby r^earfag 
a maximum of 49 .per teat of 
the common shares. . ; . t . ; 

The Gucci oSfer doses csfflfc 
day and the price is expected 
to be announced cat 'Monday. 
Trading shoold start^m Ney 
York and AmsterdmHuniDi^. 
day. Morgan Stanley is global 
coordinator of the teas. .. . 

Analysts expect the Bhares & 

be priced at the upper, and # 
the £19 to SS indicated range. 

Investcorp plans eventually 
to quote. Gucd on the 
stock market as well as in New 

York and Amsterdam, 7 . - 
Analysts expect Zsvestaxp 
to release more shares in Gnat 
over the next few years. U 
adopted a similar strat^jy ip 
the late lS8Qs when ft tftvestar 
rts interest in Tiffany* 

York jeweller. 


Egit expects profits this 
year despite BVS dispute 


By Judy Dempsey In Berfin 

East German Investment Trust 
(Egit), the London-based public 
investment trust which has 
bought more than a dozen east- 
ern Germany companies since 
1991, expects to climb into prof- 
its this year in spite of continu- 
ing problems with the BVS, 
successor to the Treuhand pri- 
vatisation agency. 

Total investments for the 
year ending last March 
amounted to DMll9m com- 
pared with DM106. 7m for the 
previous 15 months, when the 
first full balance sheets were 
opened for Egit's 18 unlisted 
companies. 

Net current liabilities 
increased from DM6.7m to 
DM7.4m and net losses rose 


from DM2. 7m to DMEUta. Thu 
net value was DML99 a share, 
down 23-5 per cent 

Mr Olaf Ermgassen, zn Egb 
director, said about 10 of fid 
companies have already 
reported profits for the first 
half of thfe year. 

Egit which has investment 
funds totalling DMWOra for 
east Germany, says the Trea- 
hand failed to comply with 
aspects of the privatifiaiiaE 
contracts which caused the 
withholding of, nr long delays 
in. the release of property 
ri ghts or disbursements to" the 
privatised companies. 

The BVS yesterday denied 
all these allegations, adding 
that any contracts and negotia- 
tions with Egit had been flair 
and proper. 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONOS 1 



Coupon 

Red 

Date 

Price 

Day's 

change 

Yield 

Week 

ago 

Month 

ago 

Australia 

7.500 

07/05 

94.3900 

-0320 

a_3S 

8.60 

£75 

Austria 

£875 

0E/D5 

993000 

+0.190 

£97 

£99 

691 

Belgium 

6.500 

03/05 

962700 

+0.240 

7J15 

7.16 

7.04 

Canada * 

8.750 

12/05 

1075500 

-0-250 

7£1 

7.70 

£07 

Denmark 

7.000 

12/04 

94.5400 

+0120 

785 

736 

7.88 

France BTAN 

7.750 

04/00 

103.6250 

+0.355 

6.86 

637 

£56 

OAT 

7.750 

10/05 

101^500 

+0.380 

7.51 

7.55 

7.34 

Germany Bund 

6^75 

05/05 

102.3900 

+0.300 

6J2 

£60 

£62 

Inland 

6250 

10/04 

87.8500 

+0100 

821 

826 

£17 

Italy 

10J500 

&U05 

94^900 

+0500 11.50t 

11.54 

1122 

Japan No 129 

£400 

03/00 

12ai010 

-0160 

isa 

1.60 

133 

No 174 

4.600 

09AM 

H2J8890 

-0.730 

2.80 

2.78 

3.01 

Netherlands 

7.000 

06/05 

102.9200 

+0.340 

657 

6.88 

£62 

Portugal 

11.875 

□2/05 

1Q35100 

-0.090 

1122 

1129 

1120 

Spam 

10000 

02/05 

95.1000 

+0.350 

1082 

10.98 

1075 

Sweden 

6.000 

□2/05 

80.4150 

+1.048 

922 

9.43 

9.72 

UK Gilts 

8.000 

12/00 

101-27 

+10/32 

7.55 

7.63 

7.44 


8.500 

12/D5 

102-22 

+10/32 

8.10 

8.16 

7.90 


9.000 

10/D8 

1 06-08 

+11/32 

82J 

£26 

7.99 

l*S Treasury * 

6500 

06/D5 

103-28 

-3/32 

5.97 

6.11 

623 


£875 

08/25 

107-10 

-1/32 

£31 

6.44 

6.60 

ECU (French Govl) 

7.500 

04AJ5 

98.3400 

+0.260 

7.74 

730 

7.56 


London -Now York mid-day View® Local marts 

t Gross finehdng wipmoUng Si at 1ZS par cent parable by i miuM fcn W 

Pnom.- US. UK Xnrtz. ortmra m deems* Source: MMS I 

US INTEREST RATES 

Latest Treasury BBs and Bond Yields 

One mrtti 5J3 Two yea 

Prone nrte 8’, Two mo oft 5.42 How yen 

Baker loan rata 7h Three manflu 5.42 Hnyen 

frH 11 "* 8 — - — - — Wl S*j mtai 555 10-year 

Fed.heids if HnvwOfcn- - One yew 558 30yos 


— 5.68 

— 5.71 

— 551 
sm 

&31 


BOND FUTURES AND OPTIONS 


France 

■ NOTIONAL FRENCH BOND FUTURES (MATIF) FFr500.000 



Open 

Sett price 

Change 

High 

Low 

Est vc L 

Open Int 

Dec 

114.96 

115.44 

+032 

11538 

114.90 

141.600 

96356 

Mar 

11432 

11432 

+044 

115.06 

11432 

357 

4,875 

Jun 

11430 

115.CK 

+034 

11430 

114.60 

2 

1344 


■ LONG TERM FRENCH BOW) ORTWHS (MATTF) 


Strike 

Price 

Nov 

- CALLS ~ 
Dec 

Mar 

Nov 

— PUTS 
Doc 

114 

- 

1.79 

. 

036 

039 

115 

0.67 

1.14 

- 

022 

036 

lie 

0.1 B 

032 

- 

0.78 

1.14 

117 

0.02 

028 

067 

- 

. 

118 

- 

0.10 

0.40 

- 

- 


EsL «eL HtaL Gala 13.772 Ptos 22.181 . Previous (toy's open HL Cafe 141,989 Pub 181068. 

Germany 

■ NOTIONAL CBH8AH BUND FUTURES (UFFE)* DM25q000 IQOfhS Of 100% 

Open Sett price Change HSgti Low EsL vol Open hL 
Dec 8SJ90 96.10 *Q26 96.18 95.78 182432 188040 

Mar 95J8 95^0 +028 8545 95^0 249 5073 


BUND FU7URES OPTIONS (UFFQ DM250,000 points of 100% 


Strike 

Price 

Nov 

Dec 

CALLS — 
Jan 

Mar 

Nov 

Dec 

PUTS 

Jan 

Mar 

9600 

028 

0.6B 

0.60 

034 

018 

0.58 

1.10 

1.44 

9650 

0.09 

044 

042 

0.74 

0.49 

0.84 

1.42 

1.74 

9700- 

002 

027 

028 

0.57 

0.92 

1.17 

1.78 

237 


Eat. not total. Cafe 1821S Pun 15182. Bremous day’s open lnl_ Cafla 215191 Puls 176712 

Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

(LIFFE)' Lira 200m lOOtris of 100% 

Open Sett prase Change High tim EsL vol Open kd. 
Dec 101.68 102.17 +034 102.23 107.45 331 78 43B46 

Mar 10126 10131 +0.54 10128 10128 50 695 

■ ITALIAN GOVT. BOND (BTP) FUTURES OPTIONS (LIFFQ Lra200m IQOths at 10Q9t 


Strfce 

Pnca 

Dec 

■ CALLS 

Mar 

Dec 

■ PUTS 

Mar 

10200 

126 

220 

1.09 

239 

1Q250 

137 

1.97 

134 

286 

10300 

0.79 

1.76 

1.62 

2.95 


Eel mL fatal. Cole 2087 Plan 617. ProwxiB day^ open nL. Cafe 39024 Pm 41107 

Spain 

a NOTIONAL SPANISH BOND FUTURES (MEFF) 

Open SaU price Change High Low EsL vol Open ML 
Dec 88-65 89.10 +038 89.30 8a 65 47.601 34362 

Mar - 88.68 8 


■ NOTIONAL OK Ott-T FUTURES (UFFE)* £50.000 32nds at 10055 

Open S^t price Change High Low EsL vol Open im. 
Dec 105-07 105-10 +0-12 T 05-23 105-0! 74810 09001 

Mar 104-18 105-01 +0-12 104-18 104-18 18 335 

B LONG CBLT FUTURES OPTIONS (UFFE) CS0300 B4ths at 100% 


Strike 

Price 

Nov 

Dec 

CALLS — 
Jan 

Mar 

Nov 

Dec 

PUTS — 
Jen 

105 

0-54 

1-26 

1-27 

2-00 

0-16 

0-52 

1-25 

106 

0-21 

0-56 

0-62 

1-34 

0-47 

1-18 

1-80 

107 

0-04 

0-32 

0-40 

1-10 

1-30 

1-58 

2-38 


Est voL total, Cefe 3379 Puts T53& Previous day’s open tot. Cafe 37422 Puls 32575 

Ecu 

■ ECU BONO FUTURES (MATH 5 ) ECU 100,000 

Open Sett price Change High Low EsL voL Open int 
Dec 88.44 86,62 +024 88.76 8844 2.050 9282 


B US TREASURY BOND FUTURES (CBT) $100,000 32nda ol 100% 

Open Latest Change High Low EsL vol. Open tot 

Doc 117-13 117-05 -0-07 117-17 116-28 410.783 377.954 

Mar 117-00 118-26 -0-06 117-05 116-17 2.621 18441 

Jun 118-17 118-11 -0-02 11B-1B 116-03 25 3206 

Japan 

■ NOTIONAL LONG IBM JAPANESE GOVT. BOND FUTURES 

(LIFTS YlOQm IQOtha ol 100% 

Open Close Change High Low ESL vol Open bn. 

Dec 12035 - - 12045 12025 3389 0 

Mar 11929 - - 11929 11925 119 0 

* UFFE futures mm> booed on APT. Mt Open Merest Ifes. ere tor previous day. 


| UK GILTS PRICES | 

-rieta- 

Notoe Id Rod McaC + sr- rtfrfi Lie 

._ flea „ _ 1885 _ 

Katas H fed PrtceC+ar- Htfi Um 

_ Vtal — _. 1996 

•Mbs (11 CO PrteC + or- MX Lae 


awts" (tiro* to Rw Teart) 

Trees 125, pc 1905# 1288 65810WW 104% 

l-tpc 1996 1375 £59 WIN i'* 106* 

I&I4PC \99fitt 1458 65EI86%ri 109% 

EM* l3Lpc I998tt 1177 &B1103LN — 107L 

Caimrata lOpc 1BK — BB7 857103.W — i*Mil 

Tm»13l*pcl997» — 1231 £65 tOTs -i UBfl 

LnJi 10^1997 HUB £08 104ft — 106E 

TiraaOw 7X1997#--. £09 £79 100A +& WON 

Trefettx 19974* £*8 £81 103A 1KS1 

Ea* 15x1997 1335 £B11I*H*! +, 1 , 117,1 

MUKins 924 731 105ft +4 1P& 

Thus 7Lpc 13*44 722 7.08 10tPn 

TraM6Lpc19B548U:.. 682 7.18 9M +»s 90S 

Trass IStzpc VS44 UTS 7 JO 121 A 1241. 

Etoh 12x1998 1064 726112)14 +A '14 A 

Tmas9 l 2X 198Stt„ — 834 726 108* +* 107* 

Trees HoR* 1990.— - ~ 100ft — lOOfl 

Esdi l2Ux 1999 10.59 735 1143* +^ 11% 

TfHBtOljXiaW 937 73710®* tlOC 

TrusfeclW# 639 7.« 95^i +4» B6A 

Ctmenta (OLx 1999- 936 7.46109AE +J, 110ft 

Qtov9x200Wf 853 f.iB I05lj +A 106ft 

Treat 13x 2000 107e 731 121 *J, 123A 

14x1998-1 1236 7.16115^11 +A H75» 


Core 9 >1X2005 

100ft Trenl2<afie 2003-6 

w>N jibs» 8 Jjncanstt - 

^ nxS T- 

^ 7l*:2am 

1C/0 Bxaxc-m 

I04i Treaa 11 Vx 2003-7—. 
871. Thas 8^x2007 «— 

100^ 13'aPC 3004-8 

ll# Trees 9BC200BJJ 

Tnasaxzooi 

94U 

120^ 

109ft 

100% 

99ft OnwRftMO Yeats 

111/* TrsB3Gl/4pc?O10 

CsnvSpcLiSOII 

TiMsaic2oim — 
■am Tiwe5>sx3006-12tt.. 
W TWO 8x201 344 

114 , 74iX 3012-1544 —— 

Bx20lS 

Tim Mix 201744 

EWhlZX 2913-17 


8.13 106(3 
£11 123T.nl 
£09 HES 
£10 

£16 nj, 

£13 98% 

836 lin 
£18 102 A 
£12 

820 lOSTa 
£23 S7ft 


736 827 82^ 
8.47 £27 10Gu 
£48 826 106>| 

7.11 737 77* 

822 829 97* 

£18 £28 B4*s 

£22 £27 97A 
£39 831 104£ 
£99 £37 1331a 


RalUSNiTwi 

axzooott 

iopcz«i 

7X 200144 

MX 2002 

m matt 

ioi*?«n 


Fining 3>2X 1999-4 — 4.47 £78 78)1 
Cwi»««a0ljX2OO4— £73 £09108%id 
Trees &Vx 200444 73 9 £id 91 A- 


738 754 101ft +A 103fl 96A 
910 739 109J{ +A Hlft 104JJ 


7£ 7.76 96,1a +,', 97ft 9041 

889 739 1095s +L 111% 103ft SSTto: 

739 736 100A *& mi 84% 

£96 737 111(1 +A 11HS 1IKX war uhb 3*2004- 


+M nv, W3C CBBoljta; ... AM 

- — *A >02,1 fZ 

836 737 111ft +* 113ft 105% *f 3»»ctt £32 

932 732 115% +2 MS IWft Cttw3>*xin«L £32 

-i 80*i 70% Ttsa*3x , K«. £48 

♦£ 11113 103,1 Cn«fe2>2X~-~ 

+& 93 /* 86/ ( Treas.2»2DC._ £44 


+A HIM 
+L 128(1 
+A lOSB 
+J4 96ft 
+A 99ft 
-,‘s 101ft 

+A 12ffl 

+4* 105ft 
+Js 135ft 
+4 iioft 
-i 102A 


+& B8B 
♦li 11V. 
+ft 111J3 
-ft 805s 
+£ 10214 
99H 
+U 10211 

*ii 110ft 

+ft 139*3 


+*8 4«I 

45ft 

— 61ft 

— 37ft 

sn> 


SSnewS’— 

212XW ,{783) 

9^=43 

344 36B1»ft* +ft isstl IK?” 

„(74.o 337 £69 1B8A +4 171% 157; 

2>aX'13 (883 351 £70 138A ♦» 141ft 1^1 

21*6C'16 BIB 335 £73 147 ft +4i 1&0U 137*s 

2lax'20 (BIB £59 £75 MIL +0 1445 131K 

VSttALJVJi £59 173 117ft +B 1200 109T» 
4>sX "3® — 1135.1) £50 £74 11«i *& Il9jd 108ft 

ProspecttwB real radernptton rata on |m]actod Inflation erf (1) 
10% and O 5K. (h) Figures m parantheaea show RPI base tar 
Wasting Oo 8 months prior w md have been adjusted to 
reflect rebeslng erf npi m 100 to Fsfanay 1887. Conventon 
factor 3345. RPI far Fetsuiwy 1935; 14M aid tor September 
1095; I50.fi. 


0.17 3.15 2130 

2M £23mftjff 
111 183 175% 

£27 £67 171 ill 

£28 aans&d 


Other Foad Interest 


„Ynia-. 

Nstsa U fed Price E +or- 


Aaai Dev IQW 2009.— 
Btani1T*ax29l2— 

ImLBd Cx 8*ax ~_ 

fee Cm 1996 

I3XV7-2 

Ifaln) QoXfe 15x2011. 

Lota I3i»c2006 

Urenxnl V&; toed.— _ 

tn:ax , ai«L 

Hanchscterl 1 >3X2007- 

ItaLMk. 3xT 

STvdXAiBfa 3%xHB1. 

4L«x L2Q24 

UUHnSOB6l6 1 jPC2W8 


• lap' stock, tt Ton-tow to non-resfcferas on apcfcaicn. E Aucxn basts, re) & cMtond CkHtog mkHtooaa are shown n panto per Cl 00 rewind ol stock. 


£51 11SS 

£05 121 

_ ton, 

- Wit 

- 111 

£41 146ft 


- Z7t» 

895 118>a 
£30 70 >e 

451 ta/ko 
4.47 131 4t 

- 123 


— 1905 — 
Mp La* 


106 S84i 

1044, 100 

111% 107 

154ft 1388J 
1334i i2B>a 
40 33 

34>j 574 
119>z 1134 
72 694 

143*1 130*2 

138*j 1234 

IS 113*2 


FT- ACTUARIES 

Price Indices 
UK (Sts 


taem INTEREST INDICES 

'•Ved Day’s Tua Accrued xd adj. 

Oc 18 steng a 55 Oa 17 Merest ytd 


1 Up X 5 years (23) 12062 +015 Z20M 


2 5-15 years (21) 

3 Over 15 yeas (8) 

4 Irrsdeemablas [B) 

5 AD slocks (59) 


1C4.60 +024 144i5 

160.14 +032 1362 

1SZ99 *0.03 182.84 

14020 -C^3 139B8 


— Low coupon yMd— — M adl iw i coupon yfafe!— — Hgh coupon yfakf — 
Oct 18 Oct 17 Yr. ago Oct 18 Oct 17 Yr. ago Oct 18 Oct 17 Yr. age 


0.72 Syrs 
B^9 15 yrs 
9B4 20 yra 

8J8 Irredt 
9BQ 


7.63 

7.68 

833 

7.B2 

7.68 

830 

7.71 

7.71 

£74 

823 

826 

8.51 

827 

£30 

£64 

835 

£37 

887 

828 

£36 

£30 

£37 

BAT 

£55 

831 

B34 

£64 

837 

839 

a 78 


- — faflation 6% 

Oct 18 Oct 17 Yr. ago 

3-23 3.25 M4 
3.71 3.74 3.85 


6 Up X 5 years (1) 13282 -0.07 13268 -019 887 Up to 5 yrs 3-23 3.25 3B4 

7 Over 5 years (11) 184J7 +0.4Q 18263 0.65 4.45 Ower 5 yre 271 3.74 3£S 

8 Afl stacks (12) 184.43 +033 18171 OB3 434 

Auero^e 90s i s de rop t cn yWda res slaasr taove. Coupon Bonds: Low; tK4-7S1t; Meditate 8%-KFkV», Hfah: 11% and ovar. T FW yMd. ytd Year to (trie. 


Inflation 10% 

Oct 18 Oct 17 Yr. ago 

205 207 264 
250 253 3£S 


FT FIXED INTEREST INDICES 

Oct 78 Oct 17 Oct 16 Oct 13 Oct 12 Yr ago High' LoW 


GILT EDGED ACTIVITY INDICES 

Oct 17 Oct 16 Oct 13 Oct 12 Oct T1 


Govt. Secs. (UK) 3233 9282 92B3 9299 9260 81.60 B5J1 90^2 G ft Edged bargains 96.6 88J 872 aag 808 - ' 

Fixed interest 111.09 111.18 111J77 111.01 110.90 10895 11498 108.77 5-day overage 88.B 859 824 819 M.1 >• 

• lor 19W. Oo ywtBnan t Secu^aa n*a«» compfcmov 127.40 (BflflSL lour 49.18 0/1/75). Fined Mro* high since caredaXn: 13187 RWM) . low 5053 (3717751 . Base 100: Goverraiwt Stcutta 13710 '! 
26 and Find MnS 192B. St actfutcy bdoas rabssed 137J. 


FT/ISMA INTERNATIONAL BOND SERVICE 


Letod are the tteat rtenvySonal bctxto tar which Bwe is an adaqutoe saconday irartwL lahnt prices at TOO pm an October 18 
tawed m Oiler Chg. YMd tewd BM Oflar Chg. YMd 


UB. DOLLAR STRNBHIS 

Atrfxy MS) Theory 5 87 1DD0 9Bi » ® 

Abbey NMTreBarey 6*2 03 1000 100 100*4 

ABN Aratro Bank RGB 1000 I0t*z lOrtt 

AMcroi Osv Bk 7% 23 500 103 103*2 

AtoeUftminwTSj 96 1000 l»*a 1W1» 

Audrta 8*2 00 400 lOBlt 109 

BadHvWuoa L-fin 0*a 00 1000 I07*j 107*8 


Swedst 897 

lOX) 96T. 99 Jj £01 LWtod HngOrn 7^ 37 . 


tOOO 100 100*4 £49 Vdaaa^n M Fn 7 03 

1000 1W*Z lOrti +*e £72 Wfartd Bank 0 15 

.500 103 103*2 ^ 7.12 World Bank 5% OQ 

1000 10**2 IWVi 596 

.400 1061* 109 £10 SWISS FRANC STRAIGHTS 

1000 107*8 107% £17 Audita 4*2 00 


area BM Oltor Cliq. YMd Hatred EM Oflw <*» Ttato J 

aoo 10S* 108*1 +*a 4« Abbey NMTraaneyB 03 E 1000 97*a *>* 891 i 

5® Aflare»(ais11^87E KD 105% 10ft * 7.M , 


.1000 101*4 101*2 £77 BAkdi Land ft 23 £ . 

.2000 26 2ft 691 tomakft88E_ 

.3000 96 86 +*j £53 BB8Q3E 

Hate 1ft 97E 

, Hanson 1ft 97 £ _ 


- 150 9ft B1*f 7*2 «1» 

- 800 9ft 9ft ft 7* 

1000 9ft 9ft ft 830 

-100 10* 10ft . ft 7.15 

-900 10ft raft ft TM 


BsdanWureo L-fin ft 00 KUO 107*j 107% £17 Audita ft 00 1000 10ft 10ft ™ ^ Y on i 


Bayer Mgretabk ft 00 _ 

Bstfun ft03 

BR3E7\97 
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— CURRENCIES AND MONEY 

MARKETS report 

Fall in US trade deficit lifts dollar 


By Graham Bowfey 






JJe dollar rallied sharply on 
the foreign exchanges vester- 

S LJ fter official fi&u res 
a surprise fall in the 
USfrade deficit in August 

The dollar’s rally brought 
relief to many European cur- 
rencies. They were under early 
pressure against the D-Mark 
after the Bundesbank left the 
repo rate unchanged, but they 
managed to push higher on the 
back of the dollar’s rise to fin- 
ish ahead against the German 
currency. 

Th e French' franc was one of 
the main beneficiaries of the 
dollar's advance, it languished 
at low levels in early trading 
on continued worries over 
French economic policy and 
corruption allegations sur- 
rounding government officials 
before recovering in line with 
the dollar to push ahead 
against the D-Mark. 

The Swedish krona was one 
of the strongest performers 
amid reports that the Swedish 


centra] bank was intervening 
to support the currency 
against the D-Mark. Concerns 
over government corruption 
allegations also abated. 

In the UK, a mixed set of 
economic figures showing a 
large fall in unemployment but 
subdued retail sales growth 
caused a small rally in the 
short-steriing market but failed 
to have a large impact on ster- 
ling's position on the foreign 
exchanges. 

Sterling lost ground n gninot 
the dollar, closing at $1.5697 
from SI .5738. But it finished 
ahead against the D-mark at 
DM2J344 from DMJL2296. 
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■ The dollar showed early 
signs of weakness ahead of the 
trade data after a disappoint- 
ing overnight performance in 


Tokyo, sinking lower against 
the D-Mark and to a low of 
around Y99.50 against the Jap- 
anese yen. 

This was despite figures 
released in Japan which 
showed a continued decline in 
the dollar-denominated trade 
surplus. The data however 
showed a slowdown In import 
growth - which did not bode 
well for further imporvements 
in the trade surplus and which 
could therefore explain the dol- 
lar's pom* reaction to the data, 
according to Mr Ian Harwood, 
international economist at 
Kleinwort Benson in London. 

But the US figures - which 
showed that the US trade gap 
fell to $&82bn in August from 
$ll.5bn in July and against a 
market expectation of around 
$llbn - pushed the dollar 
sharply ahead to highs of 
DM1.4271 and Y101.0 against 
the D-Mark and yen respec- 
tively. 

'Hie dollar retreated slightly 
in later trading as its upward 
momentum quickly faded. It 


Sterling 


Against the D-Mark (DM per £3 
2-5 


weak in the morning- The data 
pushed it back from the brink, 
but it is stfll dose to the edge.” 


Souros: FT Extol 


nevertheless held on to most of 
the day’s gains to finish at 
DM1.4235 from DM1.4168 
against the D-Mark. Against 
the yen, it closed at Y100.T5 
from YKXX36. 

Analysts however remained 
doubtful of whether further 
advances could be made. Mr 
Tony Norfield, treasury econo- 
mist at ABN Amro in London, 
said: “The dollar looked very 


■ The German Bundesbank 
allocated securities repurchase 
funds at this week's tender at a 
lowest rate of 4.03 per cent, 
unchanged from last week. 

This calmed speculation that 
the German central bank 
might dedde to lower German 
short-term interest rates when 
it meets today and helped 
strengthen the German cur- 
rency in early trading. 

But the dollar's rise pushed 
the D-Mark back and It closed 
lower against most other Euro- 
pean currencies. The lira fin- 
ished at LI, 127 against the 
D-Mark, from Ll r 129. 

The franc dosed in London 
at FFr3.506 from FFr3.508, 
against the D-Mark. 

Mr Harwood at Kleinwort 
Benson said that as well as 
allegations of official corrup- 
tion. signs of slower economic 
growth have undermined the 
franc in recent sessions. 


He said that France is faced 

with a policy conundrum: 
“Growth is slowing but it is 
unable to cut interest rates 
while the franc is weak, which 
means the currency is likely to 
remain in the spotlight," 

The Swedish krona had a 
particularly strong day, closing 
at SKfL 816, from SKr-LSSL 
The Finnish markka per- 
formed poorly, particularly 
against the Swedish krona, on 
the perception that it is cur- 
rently too high to participate 
in a single European currency, 
dealers said. 


■ The Bank of England pro- 
vided £663m assistance 
towards clearing a forecast 
shortage of £65Qm in its daily 
money market operations. 
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1.4169 

18 

18964 

1.8 

111.7 

Ohm 

(Dr) 

233.640 

+0.76 

490 - 590 

234.690 231.360 

235885 

-8.9 

238465 

-84 

251.94 

-7.9 

668 

feotand 

OE) 

1.6048 

-0.0025 

038 - 058 

1.6125 

18990 

1.605 

-0.1 

18051 

-Ol 

1.6116 

-04 

. 

Italy 

(U 

1603.95 

+4.3 

320 - 470 

1607.00 1591 80 

16107 

-5.1 

1622.75 

-4.7 

1679.95 

-4.7 

698 

Unemtoourg 

O-Fi) 

298900 

+0.13 

700 - 100 

29.3400 26.9600 

29849 

1.7 

29.17 

1.6 

2687 

14 

1093 

Netherlands 

(FO 

1.5640 

+00072 

937 - 943 

18987 

18722 

18014 

2J0 

1.5863 

18 

1.5663 

1.7 

1098 

Norway 

(NKr) 

6.2600 

+00215 

585 • 615 

68825 

6.1909 


0.7 

685 

08 

684 

03 

98.8 


Oct 18 

Short 

term 

7 days 
notice 

One 

month 

Three 

months 

Six 

months 

One 

year 

Belgian Franc 

«ft-4A 

4,1 - 4 i. 

4<4-4l8 

4,1 - 4,1 

4,1 - 4ft 

- 4^ 

□ansh Krone 

6>2 - 61+ 

5>z - 5A, 

Sh - 5,1 

5* - 5*8 

558-5*8 

5« - 5U 

D-Marit 

44-4 

*A-4 it 

41* -4 

41,-4 

4W - 4 

ih - 4 

Dutch Gutter 

3» - 312 

3i2-3t2 

3J1-3* 


■to'j - 3i: 

*h - 4 f. 

French Franc 

*4 -5% 

7h -6% 

7,1 - 611 

7,1 - 61J 

7,« - fill 

6h-BH 

Portuguese Esc. 

BU-«« 

B» B>| 

9A-B1S 

9»4 - 

* h ■ 9,1 

9H -9 H 

Spanish Peseta 

9%-9>4 

9,1 - 9A 

02 -eh 

9*2 - 9% 

9h -9*1 

9* -9% 

Staring 


6®l - Bft 

eh-Bii 

61. - 

- 653 

6iJ ■ 611 

Swiss Franc 

2-1% 

Sh -2 

2h - 24 

2ft - 2.1 

2h ■ Sh 

2*8 - 2^4 

Can. Dotar 

6,1-e 

6>a ■ 6,1 

6h-*h 


BA - «A 

8,1 - 6,1 

US Donor 

54| - 5^ 

SJ2-5U 

5J2 • 5JI 

5i| - 5^. 

5^ -5H 

5%.5fi 

ItoSan Lira 

9,1 - 8,1 

tOte - lOto 10,1 - 10A 10,1 - 10b lOll - lOA 101 - lOH 

Yen 

K-i T i 

A- A 

A- A 

it ■ il 

A A 

9 7 

M 1C 

AaanSStag 

3i* -3 

2il ■ 2« 

2S ■ 251 

251 ■ 251 

3 -?h 

3lj ■ 3 


Shan farm rates am cM tor me 

■ THREE MONTH PtBOft 


US D oBaran d Yea other*, two day*' notice 

FUTURES (MATTF) Peals Interbank ottered rale |FFr5mJ 



Open 

Sen price 

Change 

High 

Low 

EsL vot 

Open tat. 

Dec 

9288 

9389 

+0.10 

93.18 

92.B3 

64.558 

39.451 

Mar 

93.73 

93.88 

+0.08 

93.91 

93.70 

17830 

30.685 

Jun 

94.15 

9482 

+0.03 

9483 

94.13 

5.356 

28.924 


■ TWEE MONTH EUROMARK FUTURES (UFFE)- DMlm points at 100% 


Port ug al 

Spain 

Sweden 

Switzerland 

UK 



| 

Ecu 

- 

18147 

-0.0003 

140 - 153 

18181 18102 

18136 

1.1 

18113 

1.1 

1802 

1.0 


Ecu 


18923 

- 

1 

SOFtf 

- 

1.05157 

- 

- 

. 

. 

. 

. 


. 

. 

. 

SORT 


066881 



Arnerioas 













Americas 





Argentina 

(Peeo) 

1.5685 

-0.004 

689 - 700 

18788 18670 

- 

- 

- 

_ 

. 

- 

_ 

Argentina 

(Peso) 

08999 


*• 

Brta 

(R$) 

1.5045 

-00036 

036 - 050 

1.5136 1,5018 

. 

. 

. 

. 

. 

. 

. 

Brad 

(RS) 

09585 



Canada 

(PS) 

2.1008 

-0.0059 

997 - 019 

2.1140 28965 

2.0999 

08 

2.0997 

08 

2.1048 

-08 

85.4 

Canada 

(CS) 

18384 


■1, 

Mexico (New Peso) 

10.5751 

-0.0477 

639 - 883 

108492 108609 

- 

- 

- 

. 

. 

- 

- 

Mexico (New Peso) 

6.7370 


. 'r 

USA 

(S) 

1.5697 

-0.0041 

632 - 702 

1.5800 18670 

18688 

08 

18663 

09 

1.5534 

18 

928 

USA 


. 



Pactfic/MkkSe EasVAfrica 











Pecffic/Mdde East/Africa 



Austrafia 

(AS) 

2.0606 

+0.0015 

732 - 819 

2.0819 2.0792 

2881 0 

-07 

2.0848 

-08 

20996 

-0.9 

804 

Australia 

(AS) 

18254 


.: 1 

Hong Kong 

(HK« 

12.1359 

-0.0012 

312-405 

128158 12.1185 

12.1324 

08 

121199 

05 

12.0883 

04 

- 

Hong Kong 

(HKS) 

7.7313 



bulla 

(Fte) 

54.7560 

+0.0318 

023 - 157 

558710 54.1480 

- 

- 

- 

. 

- 

. 

. 

Mia 

(HS) 

348850 



Israel 

(Shk) 

4.6962 

-0013 

914 - 010 

4.7236 4.6890 

- 

. 

. 

. 

. 

- 

. 

Israel 

(Shk) 

29918 



Japan 

fY) 

158.147 

+0805 

034 - 281 

158.460 156.610 

157832 

68 

155822 

6.4 

148.887 

6.0 

1428 

Japan 

(Y) 

100.750 

- 

l 

Mriaysia 

(MS) 

3.9640 

-0.0066 

619 - 660 

3.9840 38587 

- 

- 

- 

. 

- 

. 

. 

Malaysia 

(MS) 

2.5253 



New Zeeland 

PCS) 

28865 

-0.0047 

844 - 885 

2.3885 2.3824 

28924 

-3.0 

24017 

-28 

2.4273 

-1.7 

101.1 

New Zeeland 

(NZ$) 

18202 


♦081 830 
♦045 030 
-0.0568 473 
+0.0079 555 
-00041 882 
-0.003 820 


030 150220 146.940 

080 133290 122000 

565 60190 60308 

565 1.1597 1.1400 

702 1.5800 10670 

926 10017 1-2864 


- 886 - 999 10000 00997 - - - 

+00002 584 - 585 00585 00564 - - 

-0.0003 381 - 386 10415 10377 10389 -0.4 1-3402 -0.5 10504 -QO B43 

-0.013 320 - 420 6.7450 6.7310 6-7393 -04 6.7424 -0-3 6.7473 -00 

83.6 


' T 


PhXppines 
Satxfi Arabia 
Singapore 
South Africa 


(Peso} 40.7259 -0.0815 894 - 624 40.7723 40.6793 

(SR) 5.8872 -0.0153 851 - 892 5.9255 5.8773 

(SS) 22373 -00053 3S8 - 388 22420 22341 

(FI) 5.7317 -0.0173 287 - 347 5.7631 5.7255 


PhBpptaes (Peed) 25.9450 


+02044 250 - 259 12269 12177 1 3272 -1.6 1230B -1.6 

- 306-318 7.7316 7.7305 7.7329 -02 7.7348 -02 

+0.11 600 - 100 34.9700 34.4000 35.035 -52 3524 5.2 

-00005 897 - 939 22970 20847 - - - 

+029 710 - 790 101.000 990000 100255 52 99235 5.6 

+02023 248 - 256 20260 20188 2.5253 0.0 2.5257 -Q.1 

+0.0008 195 - 211 10216 10117 10243 -32 10318 -3.1 

+0.015 300 - 600 250600 25.9300 - - - - 


10505 -1.9 
7.755 -U3 
35.81 -50 


95-46 5.3 

2.5333 -00 
1.5565 -2.4 



South Korea (Won) 1203.25 -407 279-372 121123 120106 


Taiwan fTS> 420081 -0.1 1B7 915 - 247 - 420810 422385 - - - - - - 

Thafland (BO 39 3995 -0.1 017 791 - IBS 39.6010 38.3320 - - • - - - 

t Rata* tar Oo 1 7. BkVbflw treads in the Pouto Seal able riiow oily iha toot tttee dactool ptacea. Ferwd rate* ara not cbecOy quoted 10 dm mortat tax 
am imp lad by curate l i f a ni ram Storing tadsx rtauAWr l by tta Bar* of England. Baae —ngt 1990 * 100. bate reoeesd 1/&95. SB. Oder and 
Mld+iles In both (tea are) da Polar Spot Uttar derived item THE WM/REUTBK CLOSWQ SPOT RATES. Sana wane are rounded by the F.T. 


Saudi Arabia 

(SR) 

3.7505 

-0.0001 

504 

506 

27506 3.7503 

3.7511 

-08 

67519 

-0.1 

3.7551 

-Ol 


Singapore 

(SS) 

1.4253 

+0.0003 

248 - 258 

1.4260 1.4190 

1.4219 

2.9 

1.4156 

2.7 

18908 

2.4 


South Attca 

« 

38515 

-00016 

507 -S22 

38630 38490 

26768 

-63 

67268 

-8.3 

3.958 

-64 


South Korea 

(Won) 

769850 

-08 

500 - 600 

767.100 766.400 

76055 

-4.7 

773.05 

-24 

79185 

-3.3 


Taiwan 

(TS) 

209530 

-0.006 

510- 550 

269680 269560 

26.973 

-OS 

27.013 

-OB 

- 

- 


Thaiand 

Pt) 

25.1000 

- 

950 

050 

25.1080 25.0670 

25.1875 

-4.2 

24835 

48 

26.055 

-68 




Open 

Sen price 

Change 

High 

Low 

Est vot 

Open tat 

Dec 

9482 

9489 

+004 

9480 

94.18 

1485 

8991 

Mar 

94.41 

94.47 

+003 

94.48 

94.40 

328 

3990 

Jim 

9488 

94.47 

+0.04 

94.48 

9488 

82 

2497 

Sep 

9480 

B482 

+084 

94.32 

94 30 

19 

1438 


• LHTE hum atao traded on apt 


t SOR ram per S lor Ote 17. BUtoftar spreads in the Dollar Spot taUe shear only the tost three decimal places. Farverd rates 
m ar ker as era tmpied by aim Otarest ibskl UK. ta to nd & ECU ae quoted in.US aararcy. JP. Morgen nomtoel kncices Oct 


am m dkecdy teotod to the 
17. Ben awraoe 1990.100 


; MOUTH EURODOLLAR (IMM) $1m points ol 100% 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Oct 18 BPr DKr FFr 


EMS EUROPEAN CURRENCY UNIT RATES 


Belgium 

Denmark. 

France 

Germany 

Ireland 




Norway 

Portugal 

Sptia 

S weden 

Switzerland 

UK 

Canada 

US 

Japan 

Ecu 

Dantoh Kroner, 


(BFrt 100 
(DKr) 53X0 
(FFr) 58.71 
(DM) 20.56 
(K) 47.01 
(U 1826 

(FI) 1838 
(NKr) 48.79 
<Es) 1953 
(Pta) 23X0 
(SKr) 42.73 
(SFr) 2533 
(£) 4S8B 
(CS) 21.88 
(Si 2929 
(Y) 29.08 

37.84 

French Franc. Nona, 


174)3 4.859 

9.028 2.575 


2.127 5476 5.441 21.37 

1.127 2903 2284 11.33 

1249 3215 3.195 12.55 

a438 1127 1.120 4.398 


a 008 2284 
0.311 0.088 


1 2575 2.558 10.05 

0X09 10U 0X99 0390 


3.130 0893 

7271 2274 


0281 1006 


0295 2563 2346 


3227 0849 

4.054 1.156 


0A15 1070 1X63 4.174 
0306 1303 1295 5.088 


Belgium 

Cerrnany 

Austria 

Spam 

Denmark 

Portugal 

Ranee 

Ireland 


2.15214 

302980 

1.91007 

13.4383 

182.493 

728580 

195.732 

040808 

0782214 


7279 3JJ76 

4.315 1231 


0909 2340 2225 9.132 
0339 1387 1279 5-414 


7332 223* 

3.728 1383 


0.97 B 2518 2302 9328 
0465 1198 1.191 4.677 


4 969 1.423 

4354 1.413 


0323 1604 1.594 6259 
0619 1593 1383 6215 


NON ERM MEMBERS 
Greeoe 232.687 307.454 

Italy 2108.15 210630 

UK 0.786652 0337687 


Change 
on day 

H +/- trom 
oen. rale 

% spread 
v weakest 

Dhr. 

ind. 

-000118 

-2.71 

634 

20 

-0017 

-2.34 

5.94 

17 

-0801 S3 

-612 

5.71 

21 

-0.0089 

-610 

589 

15 

+0070 

-049 

3.98 

3 

+0.00313 

-088 

386 

3 

+0044 

060 

2.85 

-4 

+0.00871 

636 

1.08 

-20 

-0.000622 

3X7 

080 

-23 

+0338 

4.98 

-1.44 


+1A2 

0.11 

385 

_ 

+0000175 

649 

-684 

- 



Open 

Latest 

Change 

High 

Low 

EsL vex 

Open fnt 

Dec 

94.27 

9426 

- 

9428 

9425 

78.783 

400164 

Mar 

9445 

84.43 

-o.oi 

94.48 

94.42 

93.371 

366355 

Jun 

94.46 

94.43 

-082 

94.47 

94.41 

62.834 

250849 

N US TREASURY BILL FUTURES (IMM) Sim per 100% 



Dec 

9485 

94.85 

+0.01 

9485 

94.83 

976 

12819 

Mar 

94.95 

94.02 

-OOI 

94.95 

94.82 

834 

3896 

Jun 

94.93 

8482 

-083 

9483 

84.82 

5 

162 


I Open Merest Sgs. are tor previous day 


MURK OPTIONS (UFFE) DM 1m ports of 100* 


Strike 

ftwe 

Nov 

Dec 

CALLS - 
4*i 

Mar 

Nov 

Dec 

PUTS 

Jen 

Mar 

9575 

025 

0-26 

038 

041 

0.01 

0.02 

083 

0.06 

9600 

005 

088 

0 19 

023 

0.06 

O.DB 

0.09 

0.13 

9625 

OOI 

002 

087 

an 

087 

028 

082 

088 


rn. Cata 8209 PUs 267. Prevtoue deyta optm mu Crta Z20W6 Pub 2KJ5H9 
> SWISS FRANC OPTIONS (UFFE) SFr lm points d IDO* 


0448 1339 

, end Swattoh Wonor 


0805 2072 2.059 8387 

par 1ft Setoen Fore. Yen. Eaoxto, U» i 


■ PMARK FUTURES (1MM) DM 125300 par DM 


I W FUTURES (IMM) Van 123 per Yen lOO 


Ecu central rates art bf ttoEucpoan CommMon. CtfiEnOM — to deac ti xlng r+tento arongth. 
P m itffli changM are tar Eat ■ postm chang e derues a weak cutotcv Drvargence snouts the 
rafao batman two sp rao rhr toe percentage dfterenoe Drtnwn the o cuud mane r red Ew central raw 
tot aamreoy.red the WMMI v e nn taea ps ro ertag a rtoenrtan qt mo axraoofa martta rm» trom «a 
Ecu cental ram. 

(1 7/3/OR Storfcig and Kstan Lta auapandad tarn ERM. A*ita nani ca t r+taaij by the Fta m o te Tanas. 


Strfte 

Price 

Dec 

— CALLS “ 
Mar 

Jun 

Dec 

— PUTS - 
Mar 

Jun 

3750 

021 

083 

0.36 

084 

0.08 

Q21 

9775 

0.06 

017 

022 

014 

017 

0.32 

8800 

0.02 

007 

Oil 

0.35 

0.32 

0.46 



Open 

Latest 

Change 

N't* 

Dec 

07086 

0.7052 

-0.0045 

0.7142 

Mar 

07082 

0.7086 

-0.0046 

0.7140 

Jun 

- 

0.7110 

- 

- 


■ SWISS FRANC FUTURES (IMM) SFr 125.000 par SFr 


Low 

0.7025 

07058 

07110 

E*t vd 
21,969 
101 

1 

Open taL 
47.405 
2882 
89 

08664 

12.171 

31.773 

08755 

40 

1,750 

08850 

380 

402 



Open 

• Latest 

Change 

Won 

Low 

EsL ml 

Open tat 

Dec 

18084 

18035 

-08037 

18140 

09985 

14,648 

58.004 

Mar 

1.0238 

18188 

-08048 

1.0238 

1.0145 

5^11 

0868 

Jun 

- 

1.0368 

- 

- 

- 

15 

335 


■ PHKADEUHU SC -C/S OPTIONS PI 250 (cents per pound) 


Cafe 21 Putt 0 Previous day's, open w.. Cafc 512S Puts BOO 


I W/TURES (IMM) £82300 par C 


Dec 

1-5706 

18875 

-08042 

1J5770 

1.5636 

2,782 

35.572 

Mer 

1.57C2 

18B50 

-0.0048 

15710 

1.5618 

76 

212 

Mat 

- 

1.5600 

- 

18870 

15600 

2 

10 


Strike 

Price 

Oct 

- CALLS 
NOV 

Dec 

Oct 

— PUTS — 
Nov 

Dec 

1840 

3.42 

3.93 

4.36 

0^2 

0.77 

189 

I860 

259 

383 

3.71 

0.39 

187 

1.83 

1880 

1.91 

2.60 

3.12 

059 

1-45 

2.04 

1870 

1.30 

2.10 

288 

097 

189 

2.50 

1-580 

083 

185 

2.17 

181 

2.15 

289 

18BO 

046 

1.83 

1.78 

2.17 

2.43 

388 

Prwtoui day's veto Ms 10.406Pita &S6« 

Pier, day's open taL, eras 277.965 Pud. 25S.00B 


N EUBOURA OPljOWS (UFFE) LI 000m pottes ol 100% 


Strike 

Price 

Dec 

- CALLS - 
Mar 

Jun 

Doc 

— PUTS — 
Mar 

Jun 

8925 

0.46 

085 

1.06 

024 

033 

D89 

8950 

031 

0.68 

090 

0.34 

0.41 

0.48 

8975 

0 20 

054 

0.75 

0.48 

082 

0 58 


feaWshad Inl975 OOtA h« Molfleas w«1d wM». 7» raadf+narto 

companies aultobla. FOf MO papa f*E£ notour hrnchur contact: 
utooiiun DMuamYCA RivtaWMBUMa roc^ai6«r»esi 
Lmtae BO«»COOKBSe»+44I713S5H»6 FM+« 171 49S 3017 
u~-j irpng aa«T Dmft tilt W. -852 25220172 FaF +8SJ SJ11W0 
US* gVWMHtEO&Bn Tat +1 7M d 3344 to +1 714 854 6967 


EsL voL total. Cals 204 Puts 275. Previous day's open ta.. Ca«a 13154 Pus 8114 


BASE LENDING RATES 


INTEREST 


N THREE MONTH SIERLMQ HITWES (UFFE) £500.000 points of 100% 


LONDON MONEY RATES 


WHY PAY EXPENSIVE FEES? 
WHH THIS BOOK. YOU ARE THE EXPERT 
CONTACT ESTATES GAZETTE 
ON 0171 411 2651 


> Real-time U.S. & international 
quotes oo over 90,000 issues 
>■ As low as $9/day. Call today: 
44 + ( 0 ) 171 600 6101 


LSfi KNIGHT-BIDDER'S FUTURES MARKET MIWOT FOR DULY $695 

- ‘ O 

0-ta.MW— w eJwcn rwqiMteg OnwwwrtH M, rM.ur-iM Mffl 

Q + Mr— nrtalirrhai wan l — i 

O roiFWteatiwwte ^tatawlerhtatate ptua pOteapa and paddng. 

Learn, tear ta wy ltor vr tan n ataaaai 


Attan 8 Company — 6.75 

ABedTiuatBark -575 

ABBank 675 

•Haray Ansbxher 675 

BarAof Baroda — 675 

Banco Bfeao Vtaaya_ 675 

Bor*cf Cyprus 675 

teAdhaiand 675 

Barit olVuSa — 675 

BarkefSccttond -675 

Batatas Bark -675 

art Ek of Mid East 675 

■ten Shfctoy 8 Co Lid A75 

CttaritNA -3.75 

Oydasdate BarA 675 

Thu C&opernWe Bank. 5.75 

Cog® & Co .... ,.—675 

Credl Lyomals -675 

Cypua PopUtar Barit -675 


Duksui Utaffto 675 

BtanrBtaALJmiBd.- 7.75 
FtaancUA Gan Barit -750 
•fletert Fleming 8 Co .. 6.75 

caretoarit 675 

•Guinne» PUtohon 675 

Habtj Bar* AQ Zurich .675 

R Haw tae a Bank 675 

VtataMa 5 Ghi tar BK. 675 

•fH Samuel 675 

C. Hoaro A Co — 675 

Hongkong 8 Shanghai 675 
Jutet Hodge Bonk...- 675 
•LecpoU Joseph 6 Sana 6.75 

Uoyda Bar* 675 

MaghraiBankUd 675 

Mdbnd Barit 675 

‘Mount Banking 675 

NaWteSbrinstar 675 

•RaaBttehan 675 


‘ Roetourghe Guarartee 
Corportelon Umfeed Is no 
boger authorised as 
a beridng Inteteion. 10 
Royal Nt of Scotext - 67S 
•StogerS FrMtandar 675 
•Smlta & MMi Secs . 675 

TSS 675 

Urted Barit riKuualL 675 
UnlyTnrt Baric Pic-. 675 

Western Trust 675 

WhtetaW Latiaw ... 675 
VortatteBonk 675 



Open 

Sett price 

Change 

High 

lx>*» 

Eat vcJ 

Open inL 

Oct 18 

Over- 

7 days 

One 

Three 

Six 

One 

Dec 

9025 

9330 

+0.05 

9331 

9024 

16851 

94560 


rigtn 

notice 

month 

months 

months 

year 

Mar 

9026 

9039 

+0.12 

9041 

3324 

35354 

58113 

Interbank Storing 

84, - 3 

eh-th 

Bfi - BA 

6(2 - 6il 

6% - eh 

6(2 - 6(2 

Jun 

9019 

9333 

+0.13 

8034 

9015 

20565 

45143 

Staring CDs 

. 


6*1- 6J? 

*U - Eli 

6^, -6(1 

64, -3(1 

Sep 

9288 

9013 

+013 

93.14 

62.95 
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t rkAv is on the threshold of a new era of a historical change. The European Union and Turkey 
he agreed to complete a Customs Union which will alter the rules and opportunities for 
every business selling to this growing marking of 60 million people. 

For a full synopsis and details of available advertising positions, please contact: 


the UK's leading drug delivery group 
serving the pharmaceutical industry worldwide 


" 1 995 ;i«s nu mtehmdiuf f ytw. We kfir u jjtvtf rmi$ r of 
product* on tlic market, a heaWiv order book, i? siihihiulai/ product 
pipeline and a robust balance sheet . " 


Istanbul : Mr Ciro Costante, Toren Sok 14 Levent, 80600 Istanbul 
Tel: 0212-279 2648/279 5350 or Fax: 0212-264 1761 

London: Miss Kfrsty Saunders, 

Tel: 0171 873 4823 or Fax: 0171 873 3204 


Mos manufacturing aad 
cznsn service sector busman 
investing in Birnnnghnzn cm 
tuv for the Uptexfewdi , 
of grau asBSBace waDablc 
in CreuBritsun. 


Chairman and Chief E*eaiti w Offictr. Dr Geoltruj' Guy. 


Far Cartier Uontakn coatBCt 
the BnNnwlocNina Service ok 


■ Net profits £ 2-6 million 

■ Revenues up 58 per cent to OSS million 

• Earnings per share 20 pence 

• A major technology-sharing deal with Elan Corporation pic 


Ft Surveys 


0121 235 222! 



Ethical 


>ear end Jlst August 1°95 (unaudited) 

Ethical is quoted on the NASD AQ market under ETHO 


■trkiir iftnr Ethical Holdings pic Corpus Christ! Home 9 West Sheet 

1 985-1 yy 5 Godnundiesler Huntingdon Cambridgeshire PEIS 8HG +44 1480431303 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


FT-SE 100 hits all-time intra-day and closing highs 


By Steve Thompson, 

UK Stock Market Editor 

The UK equity market yesterday 
blasted through its all-time intra- 
day high point, ended the session at 
a record closing peak and looked set 
to penetrate the 3,600 level for the 
first time. 

The driving force behind the lat- 
est surge in share prices was the 
bid speculation that has been 
responsible for the market’s 
upsurge this year, pins the lack of 
any Inflationary pressures in yester- 
day's batch of economic news. In 
the background. Wall Street ini- 
tially surged ahead after US trade 
figures for August, and news of the 


biggest ever takeover bid in the US 
hanking arena. 

The FT-SE 100 index, which has 
launched numerous attempts at its 
all-time high in the past two 
months, finally broke through into 
previously untouched territory after 
the US trade figures. It reached a 
peak of 3£98.0, then slipped back, 
before moving ahead again to close 
at 3,593.0. a net gain of 30.8. 

The Footsie has now risen 137.9 
points, or 4 per cent, since last 
Tuesday week, when Wall Street 
and most European markets 
plunged in the wake of disappoint- 
ing figures from Novell and Moto- 
rola, two US high-tech stocks. 

The upsurge was by no means 


market-wide. The FT-SE Mid 250, 
which has underperformed the lead- 
ing index all week, was in negative 
ground all morning and only picked 
up in the afternoon when the FT-SE 
100 really took off. The 250 was said 
to have been held back by wide- 
spread losses in the water stocks, as 
well as by a poor showing by Trafal- 
gar House. The Mid 250 settled only 
4.4 higher at 3.941 .3. 

Hie head of trading at one of the 
top securities houses in London 
said the equity market was now “in 
dangerous territory; the real con- 
cerns have to be on the upside", he 
sail He added, however, that the 
institutions, who have been sitting 
on cash in recent weeks, might now 


be persuaded to buy the market. 

Bid speculation was once again 
concentrated on the banking sector, 
where Royal Bank of Scotland con- 
tinued its upward spiral, hitting 
another peak. Dealers said a take- 
over or merger involving the bank 
was beginning to look inevitable, 
given the recent performance of the 
stock. National Westminster, Lloyds 
and Bank of Scotland joined in the 
fun, each rising some 2 per cent 
News that Wells Fargo had 
launched a SlObn offer for First 
Interstate added fuel to the bid 
fever. 

The bid speculation spilled over 
into tbe composite and general 
insurances where talk of mergers 


involving the weakest of the sec- 
tor's components, Guardian Royal 
Exchange and Royal Insurance, pro- 
moted heavy buying. The latter 
topped the Footsie performance 
league, moving forward almost 7 
per cent. 

The day’s domestic economic 
news ramp as no real surprise and 
helped the market consolidate its 
early g ains as gilts gradually made 
progress. Average earnings and 
retail sales were in line with fore- 
casts, while the decline in unem- 
ployment numbers was only 
slightly ahead of expectations. 

Turnover in equities, 784.5m 
shares at 6pm, was seen as mildly 
disappointing. 
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Bid talk 


insurers 

If it is Wednesday, it must be 
the insurers. Rampant take- 
over enthusiasm, which contin- 
ues to grip the market, 
switched to the composite sec- 
tor. ensuring that it dominated 
the Footsie league. 

Royal Insurance, Commer- 
cial Union and Sun Alliance 
were the best performers in the 
blue chip index, with General 
Accident and Guardian Royal 
Exchange not far behind. 

Big gains were prompted by 
two things. Firstly, a rumour 
that Sun would bid for Royal 
and. second, a recommendation 
and technical trade from one 
leading securities house. 

Speculation over a link 
between Sun and Royal was a 
surprise as Guardian is seen as 
the most probable takeover 
candidate in the sector. It is 
unlikely that Sun could afford 
to make an outright bid but 
there was a feeling that an 
agreed merger could achieve 
tbe kind of cost savings proj- 
ected by Lloyds and TSB. 

Also. SBC Warburg and 
Kleinwort were recommending 
the sector yesterday. Warburg 
argued that the rationale for 
consolidation was the same 
as in the banking sector 
and so was the potential for 
cost savings. It linked its 
recommendation to the issue 
of 5m American-style basket 
warrants. 

The warrants, comprising a 
cocktail of Commercial Union, 
General Accident. Sun Alli- 


ance, Royal and GRE, were 
issued at 43p and exercisable at 
470p each. The underlying 
equivalent share price was 
495p and buyers will make a 
profit if that basket price rises 
above 513p at any time 
between now and tbe end of 
October next year. The deal 
gives investors a way into 
£23. 5m of composite insurance 
stocks. 

Finally. US investors 
appeared to be buying the sec- 
tor heavily. Both Goldman 
Sachs and Salomon Brothers 
were bidding aggressively for 
Royal Insurance shortly before 
the close. Royal rose 26'--* to 
411 ‘ ip. Sun 16 to 388p, GRE 7 to 
241p, CU 26 to 624p and Gen- 
Acc 23 to 686p. 

Trafalgar active 

The market spotlight was 
firmly fixed on conglomerate 
Trafalgar House, after 
rumours of impending board- 
room changes swept through 
the market and several large 
trades in the stock sent the 
shares crashing to a new low 
in record volume. 

One story doing the rounds 
in the market suggested that 
26.1 per cent stake holder 
Hongkong Land with three 
board members was planning 
to distance itself from Trafal- 
gar. But a close observer of 
Trafalgar dismissed the talk, 
saying: “I cannot see why 
Hongkong Land will want to 
distance itself now. given that 
it has so far seen no return on 
its Investment." HK Land is 
expected to make a statement 
this morning confirming its 
continuing commitment to 
Trafalgar House. 

However, most of the atten- 
tion yesterday was focused on 


the heavy' trades in the stock Consequently, fund manag- 
that sent turnover soaring to ers attempting to achieve a full 
70m, its highest ever daily Footsie weighting face a near 
total. Dealers suggested that impossible task. And if there is 
several trades including at any chance of a takeover, 
least two of around 9m had prices will inevitably be 
been carried out at 19p a share, squeezed higher, 
with one institution believed to Dealers said that the tight 
be moving stock between market in RBoS was benefiting 
funds. the rest of the sector as inves- 

The shares fell to a new low, tors went for the next best 
closing 2‘/= down at 21p. mak- thing. Bank stocks were also 
mg it the day’s biggest retreat enlivened by the latest consoli- 
in the FT-SE Mid-250 index. dation news in the US. A $10bn 

bid by Wells Fargo for First 
nr . « Interstate was seen as putting 

HdOS jumps some of the wind back in the 

There may well be scepti- proposed sale of National 
cism over a bid for Royal Bank Westminster's Bancorp subsid- 
of Scotland but yesterday's rise iary. NatWest rose 16 to 660p 
of 20 to 554p capped a gain of and Lloyds 18'.= to 786'. ip. 
lOOp over the past fortnight. Northern Electric leapt 36 to 
One of the prime motors 352p in spite of being perceived 
behind the sharp gain is the as the least likely of the six 
relative lack of liquidity in remaining independent 
the stock. Between them. Mer- regional electricity groups to 
cury Asset Management and attract a bid. 

Banco Santander account for a But news about the National 
quarter of the equity. Grid notation focused inves- 

F1NANCIAL TIMES EQUITY INDICES 
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tors' attention on the special 
dividend that Northern has 
promised to pay to sharehold- 
ers and which is calculated at 
around 5Sp a share. 

Water issues were held back 
by concern that they would 
have to spend heavily on leak- 
age control, although analysts 
said speculation of a £4bn bill 
was exaggerated and £lbn to 
£1.5bn was more likely. 

News of improving sales at 
W.EL Smith helped tbe stock 
brush aside a profits warning 
from the c hair man at the 
group’s annual meeting. 

The shares forged ahead 21 
to 377p, to record the best per- 
formance in the FT-SE Mid 250 
index, on volume of 1.3m, with 
Cazenove. the group's broker, 
said to have been recommend- 
ing the stock. But several ana- 
lysts urged caution and one 
said: “1 know things are 
improving, bat investors must 
be careful, given the bad news 
we have got from the company 
this year.” 

In the rest of tbe retailers. 
Body Shop relinquished 6 to 
I35p. the market being disap- 
pointed with the group's 
interim figures. 

Bluebird Toys jumped 97 to 
367p as the market appreciated 
its deal with Mattel and Walt 
Disney for a new range of min- 
iature toy products. The prod- 
ucts are to be launched in the 
UK in March and in the US in 
June. 

Media conglomerate Pear- 
son, which owns the Financial 
Times, rose 15 to 6i3p as inves- 
tors revisited the company’s 
software prospects in the wake 
of good figures from Microsoft 
and reports of good CD-Rom 
sales from rival publishing 
group Dorling Kindersley. 

BT Improved 4! i to 392p fol- 
lowing a recommendation from 
ABN Amro Hoare GovetL The 
company is holding a presenta- 
tion on its multi-media busi- 
ness tomorrow. 

Scottish & Newcastle put on 
lOVs at 601'/*p on rolume of 
1.4m as NatWest Securities 


reiterated its favourable recom- 
mendation on the stock. Nat- 
West said it prefered S&N ov er 
Bass. However, the latter was 
ai^n in demand anri the shares 
gained u at 675p. boosted by a' 
recommendation from BZW. 

Elsewhere in the sector. 
Guinness lost 4Vs to 511' :p in 
trade of 6.1m, with SBC War- 
burg said to have downgraded 
its profits estimate. 

In hotels. Forte appreciated 6 
to 255p, with SBC Warburg 
said to have advised investors 
to buy the shares. The stock 
has performed strongly follow- 
ing last week's recommenda- 
tion from NatWest Securities, 
which had been a long term 
bear of the stock. 

In food retailers. Kwfk Save 
moved ahead S to 674p follow- 
ing a Robert Fleming recom- 
mendation. 

However, selling of Asda 
Group on fears of an increas- 
ing price war brought turnover 
of 9.4m as the shares declined 
Vs to 101 s jD. 
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2953.(5 +0.6 2936.59 2921,72 2922.78 2683JB) 

4224JS *1.4 4166.18 416EB4 4187.63 3938.67 

2929 JO +0.4 2916J4 289404 2894^8 2629.73 

1950.02 +OJ 1945.91 1965.26 1952^4 188096 
1975.61 +02 1972.09 1909A5 1973.98 187037 

916.03 — 915^6 917.10 919.44 105ZB4 

1715.88 +02 171275 170944 1717J29 1828.90 

2488.99 +0.4 2457^3 2447.80 2451 .60 23421 1 

1781.37 — 1780 66 178837 177135 1774.60 

217730 -0.1 2178.88 217839 219235 187832 

2181.82 +05 217296 216136 2160.71 180034 

261236 +0.5 259932 2581 37 2596.19 2266.1 1 

268736 -0.3 2896.56 2886.70 2877.41 2762.04 

1580.07 — 1579,76 1S77.B1 1585.18 1808.64 

345530 *04 3442.89 345019 3472.00 273073 

2671.55 +0.9 2648.41 2680.93 267932 2207.48 

2964.36 2964.64 2985.89 298338 2844.12 

352637 2528.73 253933 2557 66 228834 

2641.91 -03 26493d 264339 262830 2406 81 

1994.97 -0.4 200230 2011^0 2036.62 162132 

457B32 *0.9 4537.13 4550.71 4586.90 2S66.11 

4637. B1 -04 4654.75 4646-28 4701.34 3720.56 
21B9.BS +0.4 2181.14 2182.57 2193.35 190739 

2703.57 . — 2704.10 2708.14 2721.68 2521.38 

2K2.43 +0.6 2537.91 2525.46 2512.07 208239 

340R32 +0.4 338539 3388.94 3405.43 2791^8 

208840 +0.1 2084.67 2100.99 2132.70 1712-07 

3603.77 +03 179434 179530 181132 1653.42 

168231 +03 1853.62 1858.15 18S53S 1407.60 

2207.45 +04 2197.62 220238 2190.84 223836 

1200.64 -03 1202.45 1204.46 1203.48 1244.05 

256500 +03 254338 252734 2S25J33 238533 

283535 -03 282132 2797.16 279233 2428.75 

1731.11 +23 1692.72 181839 1672.00 1894.48 

2139.06 +03 2119 40 2125.14 2102312031.50 

g^ 8 - 85 2088.98 2068.55 209S3S 190*38 

1BB7.B0 +0.4 1BS9.9J 1858.90 186331 164738 

2782.43 +13 2733.41 2726.70 2732L20 215233 

390834 +1.0 383637 38273B 3843.87 2807.68 

3^21 +0.7 362730 3840.31 3645.37 274130 

1427 .75 +3.7 1378.65 138031 1353.46 1247 Ag 

322035 +23 3126.89 3111.60 311139 2351,57 

240439 +0.6 239138 2394.10 2386.14 1805.48 

1367 05 -0-9 1378.89 138S.96 T3943S 1468.13 

2952.02 +0.3 2943,36 2840. 13 294738 2749 «W 

+0.7 1751.32 17 49.74 1754.1S 1SJ4 an 

107824 +0.1 1 076.72 1075^6 1074.79 _ 

1076^2 +0.1 1074.86 1073.34 1072.66 - 


Tln» Of FT.* 100 Oft* 1*9* 142pm wi loir, a^ter, . FT-SE 10Q 10K ^ JS71L8(13/S ) Lnr 29S4+! pm], 

■ FT-SE Actuaries 350 Industry baskets 

Open 930 1OM 1130 1230 13 .Q0 


Bldg & Cnstrcn 8184 81 M 9163 915^4 

Bwrnoceuticte 4481.7 4433.0 448 S 2 4 S 08.3 

Water 2075.7 2073.7 20f2A £ 072.6 

Banka, Hetal 3904.3 39163 3814.5 3926.6 


lapfl 

918^ 916.3 

■3457 6 451 S.9 
2072.6 2074.9 
3917,4 3935.7 


1530 16.10 

8173 916.8 

45283 4538.2 


The UK Series 


FVE Xdad) Total 
rape ytd Return 

1539 125.35 1425.17 
19.50 118.11 153335 
18-21 12335 154134 

18.15 8033 144734 

14.07 7538 119730 
1934 43.40 121533 
22.73 53.11 158233 
2031 55.79 1579.17 
1630 58.65 1452.32 

P/E Xd odj. Total 
redo ytd Return 

15.69 105.02 123732 
1431 143.77 121130 
1531 10732 125638 
32.72 49.88 1157,47 
18.37 7038 105438 
1535 3635 751.77 
14.41 65.12 647.43 
17.55 B0.65 114135 
1438 8732 957.08 
18.62 61.51 1109.36 
1834 58.46 1296.41 

25.15 89.48 1329.06 
1A56 8630 117049 
1538 5134 93436 

1830 11735 1247.82 
16.83 62.79 124939 
16.81 106.66 104239 

17.40 80.34 1111.11 
1638 59.15 980.02 
2838 48.10 11 9637 

22.49 15337 1528.50 
12.75 9Pa 33 1122.02 
1937 5834 1117.11 
1931 7332 973.50 
2133 7338 130733 

24.40 7731 1218.39 
16.05 5835 1297.06 
18.11 48.97 101034 
20-92 3438 1163.77 
2430 72.68 90030 
2034 3830 107431 

14.00 95.19 1047.73 
10.90 118.18 128130 
2734 11932 888.52 
1936 51 .48 951.41 
.839 85.07 111032 

17.08 62.04 138233 
12.75 10132 118134 
1132 140.81 123232 
17.98 91.78 1140.66 

932 6435 1039.74 

1831 136.72 1312.10 

17.50 62.49 1339.41 
-20.68 4636 81935 

5236 53-40 1018 at; 
_L6.50 5835 14fiPiw 
3534 25.40 1105.83 
3234 28L43 1105.19 


18.10 Wgti/day Low/day 

35B1^ 35883 35603 

3838.8 39413 39Z1A 

1784.5 1788.9 17713 


Ctete Prevloua Chanpa 

8163 8163 409 


4526^ 4528J2 4S28.2 4^1 4^35 

20773 2079.7 2080.9 2084.4 2004.5 M + 


Phase ratam jew cenpietad wdni tom wtth payment tm ft Mastering Mawa®Knent, PO Box 384 , Sutton. Sony MU 4 XE. lUted Kki 01 am. TUepfeOM +44 1 SL 770 9772 . 
tea noon and addien Itae bnra mcented by tin RnmU Ttaea l±dL 11 yea leqrte yem ttetato to be detotsd tam oar datrtuM. ptocM tick box O 


AddWonel (teirauon on 8 m FT^E xctuorias a»e k*S»a s punished m Sarurdav , 

United. SailhCTk tedpe. London 8 E 1 9 W+ Tte FT-SEAaunneai Sharo ere awteMe >nm The RnieM tu«. 

TOWrnWng to meat Indces. smeateri toi FWSTAT.Rh rpy Hnae. 13.17 ot ntocncrac and ou^bned™* 

TTwFTWhaalnteietteiteFT-BE-d Wpfte^in ^TiwFT^^B^g^^teUin^ECaAxS- 

tw*tete<tea««ad by teteMte^atc^teJteQeotteiktedWnfldan ay, end aw FT 4 SE 

eomptet by Hie FlnanSl Triwc Unted. Odb In cantertta n ■«; too i, * i . tlw FT-SE eenurtw 

O TTw Inta+iflO uvi i Sax* EianlBnoa al llie KWylJii ana Ba^Xc ^ flau «iBaund3rBai»*tanin« 1 _ ■ 
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TRADING VOLUME 


■ Major Stocks Yesterday . 

IM CMW Dq/e 

Q0Q| pnta cterne 


Ns Dw. Gre P/E 
tSv. cow. ytd net 


Hv13 4.0 23 143 

V- - - 


Mi /537 1.7 33 213 


•* vrtef l”*essr*nr r.Ln+uc =er a MB exporter, ot S) otn« ayiwsots plaam mer to The London 
Short Sttr-c* ."sse s. 


art . 

ASDA arxyrt 
Nteteuirt 
Aten Ww 
AIM OarMoqt 
Aogtei Writer 
Argos 

ZSmSi St 

Assoc. BrC FoDdct 

ASSOC. Brit to* 

BAAt 

BAT bids, t 

BET 

HOC 

BOCt 

BPt 

BPB bids. 


298 419 

9,000 101)2 


419 . +2 

M>2 -lb 
588 - «11 


4300 588 +11 

MOO S*h +1> 
3.400 5174 . Oh 


1 AS0 

572 


BE 

MB 

-1*1 ■' 
-ra . 

2700 

331 

1/100 

237 

-9.- 

ITT 

714 

-+«.■ 

338 

312 

-3 

1400 

*37 

♦7** 

7.100 

5*8 

-a 

2500 

1 »*J 

*1 

1.100 

298 

-8 


BT+ 8,700 

ermt 8300 

Bonk o( Sctetandt' 2300 

Bardoyst 4000 

BsaEt 9«e 

BteCocWt 3300 

Hotter 106 

Bootsf 5JG0 

Bm Ara+jwMt A 700 

BrbWi Aemyat 3.7CO 

BrttehOast 15X00 

anttfi Land 861 

ton* SHerf 4,700 

Bum* 1.000 

Bwnvh Csstictt IIS 

Burton 9300 

CsM+S Wbvf 2300 

Cadtuy Schte ppaa t 6.100 
Caradon 4300 

Carimn Comma, t 1.100 

CootiViyobe 1.700 

Comm. Unkmt 3300 

Compass 1300 

Cootaonf 893 _ 

Cowtauttrt 427 403*j 

Dtfpwy 14300 424 

Date 73 

Da La Bunt 386 

Dhons 2300 

Earn Mdtend Bed 29 B 

Ctec WiuM i iw 226 

Eng Otna Ctaye 1,700 

EmerpraaCMf 4400 

Euerumai Unas 78 

FW 1300 


Gnr. Accident 
Ganwa) BecLt 

GtoWtamit 
Oynwed 
Crsradat 
Grand Met. t 


GuriviMoT 
HSBC f7Sp shsTt 
Henwnereon 
Hansonf 

Ha i teu in CnaMU 

M 

ICtf 

tnchtapnt 
Jotbison Mstthay 

saw 

Ladbn te t 
Land Sacuteoot 
Lepone 

Legal A Gemnlt 

Loniten Beet 


MEPC 

MR 

Maria&SpencMt 
Mwcury Assa Man 
Midlands Bectf 
Momwn Wmj 
NFC 

NatWeei Bcmkt 
National Powert 
Nest 

item Wes Watwf 
Northern Beet 
Northern Foods 
Nonmb 


552 

870 

10.000 

4H>2 

iroo 

274 

3.430 

382 

6.700 

33? 

&300 

3241? 

2.800 

263*7 

4,000 

nr 


S75 

iSOO 

297h 

106 

373 

UCO 

556 

3,700 

739 

3.7C0 

473*? 

15XC0 

260>; 


4,700 174 1 * 
1300 IBS 


801 146»i 

437 381*1 


teaGaif 

PiudenlWt 


to*. Oaf 

totet tCalmr) 

Badten rt t 
Fted baLt 
Remote)- 
totest 



171 

+1 

1.100 

583 

-ff 

1,100 

849 

+10 

2 JK» 

653 

♦7 

asoo 

468 

-a 

7JOOO 

788*2 

+iab 

*91 

186 


1(*00 

920 

-3 

isaa 

1H 

• -3b 

57B 

197*j 

*7. 

a too 

382 

-a 

am 

140 


&300 

440*2 

+ 2 b 

494 

954 

+8 

1»0 

982 

44 

760 

160 

-1 


150 
660 . 

+16 

2.700 

491 

+3 

4&a 

409 

+b 

1.100 

572 

-s 

1400 

852 

*38 

52 

179 


204 

1138 


£400 

843 

. +W 

5500 

468 

4, 

9300 

198 


sxno 

568 

+6 

n flttn 

397b 

tT4b 

1JXU 

403 

-2 

m 

1087 

932 

246 

♦14 


425 

682 

' -1 . 

un 

373 

-a . 

821 

m3 

a 

14m 

331b 


3ism 

561 

+1 

asoo 

168 

- - 1 - 

aam 

554 

- *» 

a+m 

«iib . 

128*2 

zaoo 

427 . 

+4 


Scoteeh A NM> t 1400 

Scot. Hydro-Sect. 224 

ftmer) 4,100 

ISA, ■S! 

HMOottfl 1J0Q 

Severn Tientt BS5 

sne* Trattepont aODO 

SfeSghEala 

Smfth PW.HJ 1300 

Smrthi N a phew t 5300 

SmW Fterham t 9300 

Sn* 3Baeelte.uis.t 1^00 

SrtWhi In*. i.inn 

Somtiem EJecLf 408 

South Wales Bars. 334 

South Wen Water 269 

SoUham Water 231 

standart CftarttLt 4,100 

Siwrtouaa ill 

Sun A Xeneef 8300 

TSN 4,100 

505*4* 110 

ISBt 7.700 


TaeiLvVrt 
TWar Mtooebw 
TdeWhat 
Ti-cot 

Thom act 

Tondanet 

TntelgarHtue 


1400 

801b 

♦10b 

224 

3S3 

♦1 

4,im 

371 

♦7 

5^00 

109 


670 

107 

1J00 

495 

-1 

855 

680 

+4 

aom 

743 

-8 

BBS 

7W 

+10 

465 

193 

-1 

1200 

377 

+21 

aaoo 

193b 

-b 

5.900 

648 

+8 

1.400 

B3S 

*11 

1,1m 

508 

t 5 

408 

973 

,-lb 

334 

BZQ 

-1 

269 

813 

♦2 

231 

704 

+4 

4,100 

519b. 

+iob 

111 

304 

-1 

twoo 

369 

■ +1* 

4.100 

171 

-2 

119 

436 

. *1 

7,700 

372 

+3 

1700 

90 

„-1. 

939 

441 

-a 

124 

112 


23 

im 


3aoa 

311 

■c 


Mm on eudHad by Tha WM Cetraeny, 

DQETIOIt Brartenfandge IHed^fl). 


marnea Water) 673 HE 

Tntxti Ourf Sng <530 jfl • 

i7oo f£ +s 

TnM^r Hu 70000 21 Sh 

481 418 -a 

1.700 1248 -6 

Unted Btoote 3300 299 *3 

1*tNew3& Matte 1300 91B . -1 

S-s. «» =% 3 

%szsr ,.s % s 

3400 sir *1 

WfcOomqn 1^00 124 -T 

Vttmy , 489 105 R 

jy°te teyt « an +« 

tetahn Beet 634 914 -a 

YoHs&hbe Water 1,100 835 *1 

1300 1193 +1 . 

Based on radho wfcme tor a EteoOtMal major 
nogritee da* ttraugh Bw 8EAQ system 
ywtordeyiM 430pm. tbKfcate an FT-88 100 

MwtttblihMAatedn ere rounded 


385 

ZJ30D 

256 

226 

1.7M 

4400 

917 

38812 

B78 

319 

353 

347b 

-7. 

«i2b 
-ii.. - 
■9 
r* - 

-b 

78 

82 


ijm 

163 

♦2b - 

183 

262b 

149b 


740 

+b - ' 

333 

255 

+6‘ 

1.000 

686 

+33 - 

10.000 

333 

■?- 

4,000 

795 

r« 

1J00 

356 

+1 ’• 

910 

&500 

682 

454b 

. H 

2300 

592 

+18 . 

7.800 

241 

+7 

477 

797 

+4 - • 

aim 

511b 

-«b 

t200 

9G0 

19 

S20Q 

331 

-a 

BJKD 

am 

-b 
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EUROPE 

MEIHtt{Dct18/Sdi) 


TwS ‘35SSSK* 


ass **Sa 1, #i 

BuS?* 7S - 1 Ks ilO 

ssr 1 a gs a 

s* 3 a i as 


2,640 

JafWac 1.730 
totofl 824 

gr 

gwIH 612 
rtrtZm bio 
3»nH SOI 

SS 1 ? 100 

UnfrB . 418 


-1 52b «o La 

J gS tt 

tl £ 331? 

**• 3^35 Z4» 08 

^SSSU 

» wii 


& to - a*?® a 

S8E '£ -flijljSia 


-a ng 2? T2 

♦j 1.138 030 1 J 

♦= 51? «i 20 


-« S «S 
3 ?g S" 


'■HI 


— 337 206 SB 
~0 745 562 £7 

+7 662 25? ti 
*4 m mi u 
■•30 2.718 1975 ££ 


aBa *w"Bma<Qctia/Fn.) 


,- 2?£ -W 1.160 802 20 

- cSS S?l -4 4 » SO 7711 K) 63 

& -Jg =:££3S8&f 

2S '21 680 roa“ 

52 -44MB0 326 3 0 

12 -■ 794 636 20 
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Jg -T| iJ£? 
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« 3 as g3?s 

’'SS ~ 1 * 1 -nsi ijS iS 
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• .. Strboo S90 -15 480 280 20 _ HIM 
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- «W 475 415 483 S» 1.7 
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MOO STB +9DBOUO 47S 1.7 
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~ WPI 334 -1 9SLS0 262 1 Jt 
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71.70 -1208380 5020 1.7 
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« is 
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n i * — FUG* 10260 - 7010830 7940 0 8 
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5 77 Unco 44J0 +-2DS1.30 42M 6 7 
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9020 -.10 8U0 61.80 46 
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- «OBaA 205 SO +X0OSSZSI 171 03 
2S3 -XSQBHD11XJ& 05 
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D«MN 1.5*0 -10 1,830 1.200 —708 

DM -1.200 -00 1/»40 887 OS - 
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1B3 -3 178 130 2J* 
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... H6&B 443 -3 545 373 1.7 

tome 196 -S 212 108 18 
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34 29% BflE Prap 252 7.B 15 1 71 33 32% 32% -% 

SB 18% BlEafTadi 0X0 I 0 6 1174 197g 19% 19% 

41 32% Brtpa I5< 2.6 12 370 40% 40 40% -% 

20% 13% BRoftertnt 13 3704 13% 13% 13% -% 

76% 57% BiMySq 256 4.0 19 6303 75% 74% 74% -% 

75 i 4 56% ft A* 208 25 15 929 74% 74 74% ■►% 

50%38%£W(Ss 243 5 8 31 596 42% 42 42% +% 

93% 75% W 2.55 2X 16 5365 B1% 90% 01*1% 


19 14% BP nudne 1.78110 9 429 


30% 22% Basel 1X7 4.8 S3 159 27% 27% 27% -% 

65% 57% BT 293 4.8 13 370 61% 81% 61% ♦% 

26% 22BUmU 139 5.4 13 324 25% 25% 25% +% 

33% 16BmnGp 1X0 61 49 338 16% 16% 16% J « 

II 5%BnmSh 0X2 30 6 23 10% 10% 10% 

40% 29% BntfmB 099 ZB 17 87 39% 38% 38% -% 

40%27%Brfetr (LBS 2X 16 37Z7 31% 31% 31% *% 

4% 3% SAT 47 19 4% 4% 4% 

23% 16%Bmsufc 0-S0 25 15 689 20% 19% 19% -% 
23% 14% Brush Wei 0.40 2.4 13 338 16% 16% 16% -% 

37 30 Buckeye PI £XQ 7.7 9 57 36 1 4 38 36% *% 

14% 8% Burt COT 30 660 11% 11% 11% -% 

78% 70% BurH 120 U14 2606u76% 75% 76% *% 
42% 33% Bull Rese 055 IX 10 3395 37% 36% 37% *% 

14% 1 1 % Bimnam Pc 1.4412.1 14 84 11% 11% 11% *% 

31% 23% Bu&Boafcfl 18 779 27% 27% 27% -% 


53% 43% AnxbHa 06C> 14504 2836 45 7 fi 45% 45% -% 

43% 36%AmBmd 2.00 4.7 9 981 42% 42% 42% *% 

21% 13% AmBssAW B£6 26 75 59u?>% 21 21% *% 

7% 6% Am Cep Ik x 0 65 09 142 7% 7% 7% 

19% 16% Am Cao Bd 1 54 61 33 49 19% 19 19 -% 

21% 18 Am Cap CV 1.08 SX 0 14 29% 20% 20% 

38 31% AmBPw 240 6.3 14 1067 U38 37% 37% *% 

45% 29% AmEqira 040 29 15 4881 44% 44 44 -% 

38% 27% Anfienl 1X4 3.3 12 3097 38% 38 38% 

8% 4% Am GotI m 0.77 13.4 338 5% 5% 5% 

22% 17% Am 1«i Pi 148 93 126747 21% 21% 21% -% 

21% 16% Am Hedge / 0.72 36 10 Z7 ZD% 19% 19% -% 

89% 6\%AmHmne 300 34 12 2357 88 87% 87% -% 

3% 2% Am Hotels 0.75 211 IS Z1 00 3% 3% 3% 

87% 64 AmM 0 34 0 4 17 8080 87% 86% 86% -% 

7% 5% Am Opplt 0.84 14 3 489 6 5 % 5% -% 

31% 21 AraPiesdl 0 40 1X 11 1909 26% 25% 28 -% 

9% 6% Am ROTES 044 50 6 39 8% 8% 8% 

30% 23% AmStar 056 J 9 U 1350 29% 28 7 s 29 

19% 17 An Wad 5% 125 62 2 U20 20 2D +% 


21% 18AfflC«CV 
38 31% AmEFra 
45% 29%AmEj®r» 
38% 27% Anfienl 


3 7 j 31% Am CD 136 31 13 621 <3% 43% 43% 

31 22% Apache Crp 0X3 11 51 3467 2 S% 247, 75 


20% 30% 
16% 17 

30% 31% 


9% 8%Aoe»UanF* 0S9 75 240 9% 9% 9% 

30% 30APH 17 4364 21% 20% 30% 

18% 2% AppMMag 13 3491 17% 16% 17 

35% 22%AbAPWA 0.12 04 17 29 31% 30% 31% 

20 14% Aicffln 0.10 96 1032405 16% 15% 10 

50%41%An»Dienil X80 5 6 10 153 50% 50 50% 

50% 41%Aimco4 5P 450 9 4 5 48 47% 48 

7% 5% Anneo 11 545 6% 6% 6% 

26% 20 Armen IIP 2.10 85 7 24% 2*% 24% 

60% 38%AnOTW 144 26 11 390 £6% 55% 55% 


60% 38%Anit5lW 144 26 11 390 £6% 55% 55% -% 
59% 35%AmwEl9C 17 2191 52% 51% 51% *% 

6 3% Aftra ap 0 1C9 4% J% 4% *% 

24% 18% Anti hd 076 41 15 605 187:018% 18% -% 
36%23%Asareq 080 27 8 958 31% 29% 29% -1 

30% 26AsMdCoaI 046 1.6 12 16 29% 29% 29% 

38% 30% Aston 1 10 3J 20 1385 33% 32% 32% -% 

17% l2%AsaPacF 0 02 OX 1002 13% 13% 13% -% 

2% 1% Asad Ini 036 111 4 191 o2% 2% 2% -% 

88% 4?% Al»l IJ2 21 1921325 63% 62% 82% -% 

280 242 All W12 280 1.1 32S1%251% 251% 

39 29% Aiwa Gs !(M 54 37 202 38% 38% 38% ♦% 

9% 5%AUa5cs 0X8 3.0 11 3 u9% 9% 9% 

2017% AOmcEgy 1 54 79 la 832 18% 19% 19% ♦% 

U7% 10D% AUkh 5 50 52 1 1 39? 106% 105% 105% •% 

2% 1% Adas 1 128 1% 1% 1% *% 

20% 16%ADiusEfin 092 48 13 41 19% 19 19% 

24% 14% AujS 0.16 0 9 12 892 17% 17 17 *% 

8% 7% Austria Fd 0 03 0 3 124 8 7% 7% 

72%57%Ad3ab tt70 1 0 25 1650 u72% 71% 71% *% 

27% 22 AinZme 26 8419 25% 25 2S 

18% 14% Anmcn a48 2 8 14 228 17 16% 17 +% 

8% 5 7 j Man 004 05 14 1036 8% 8% 8% ♦% 

55% 35%Avnat 060 1X 14 1 702 50% 46 49% -% 

75% 54 AmPr 220 31 17 1849 71% 71 71% 

19% 11%AwftlQlD 18 69 17% 17% 17% 

10% 5% AZBr 40 1503 8% 7% 8 +% 


60‘2 38*nAT7IBra 
59% 35% Anew Bsc 
6 3% Aftra M 
24% 18% Anil lid 
36% 23% Asareo 


2% 1% Asm Ini 
66% 47% Alii 
280 242A9A0I2 
39 29% AMa Gs 
9% 5%AUa5cs 
20 17% AOmcEgy 
li7%ioa%AUkJi 
2% 1 % Adas 


27% 23 AUDZme 

18% 14% Anmcn 
8% 5 7 j Artaa 
55% 35% Atmt 
75% 54 AwmPr 

19% 11% Ayilii dm 
10% 5% Anar 


34% 29 BCE 
8% 6% BET ADR 
5% 3% Balnea 


2.72 B1 15 430 33% 33% 33% -% 


0X7 35 4 101 


17% 13% Bahec Fan 0.40 2.3143 361 17% 


48 5% 5% 5% 


23% 16% Mem 
26% 17% BaUor Sc 
38% 27% BaBCp 
17% 10% BMMd 

12% 6 Bally 

26% ZZBUtGE 
38% 25% BncOne 


21% a% n% +% 

24% 24% 24% 


046 2X 28 7136 21% 21% 21% 

038 1.4 23 02 24% 24% 24% 

060 21 10 296 28% 78% 28% 

0.06 04 27 309 16% 10% 18% 

45 1833 11% 11% 11% 
1X6 0.0 is 1163 26% 26 26 

138 38 13 5530 u38% 37% 38 


31% 23% BancaMV 107 3 5 10 94 30% 30% 304 


12% 10%BCH 


0X6 3.5 7 22 10% 


3D*B 

10% 10% 


36% 24% BcnltmaA 1JM 3.1 13 1309 35% 34% 34% +% 

65% *9% Bantag aso 1J 13 406 52 Si 51% -% 

64% 39% BanhAm 1 84 !9 1015892 84% 83% 63% *% 

81 74 Ba* Boat 556 7.0 |40 79 79 79 

48% 25 J z BhBStn 1.48 M II 67591(50% 48% 49% +T% 
45 40%BkBo«nP 3X4 6.9 14 44 43% 43% -% 

49 28^2 BenMH’ 1.44 3.1 10 7074 47% 46 46% -% 

49% 42Ba*AmA 3X5 6.6 42u*9 4 2 49 49I3 *% 

80% 7t% BankAm 8 6X0 67 27u89% 89% 89% 

72 49% BnkTsL 4.00 5.7 34 6097 71 68 % 68% *1% 

48% 36 Bdap 1X4 3X 10 13 46% 48 *8% *% 

31% 25% Bardic R) 0X4 2X 18 1778 29% 28% 28% -% 


48% 36 Betajs 

31% 25% Bard (CRI 


0X4 2X 19 1778 29% 28% 


<5% 3fi% Baneafirp 1X0 4X 9 37 38% 38% 38% ~% 
59% 38% Bamfik 168 3.1 12 308Su60% 59% 80% +1% 


59% 38% Bamfik 1 68 3.1 12 3089 U60% 
27% 19%B(difi4 ai2 0 5 3012849 24% 
18 7AB*iy(HS 32 412 IB 

12% 8% BMtMJ 0X5 0X182 1589 9% 

44% 30% Busch 1.04 2X120 3042 39% 

41% 26% Baxter 1 13 2B 17 2964 40% 

25% 22% Bor SI Gas 1.50 5.9 15 B7U23% 


59% 38% Bamfik 168 3.1 12 308Su6O% 59% 60% +1% 

27% 19%B>di£4 0.12 05 3012849 24% 24% 24% -% 

18 7A6OT«Iia 32 412 IB 17% IB 

12% 8% BMtMJ 0X5 0X1 82 1589 9% 9% 9% -% 

44% 30% Busch 1.04 2X120 3042 39% 37% 37% -1% 

41% 26% Baxter 1 13 2B 17 2964 40% 39% 40% 

25% 22% Bay a Gao 1.50 5.9 15 87l£9% 2S»2 25% +% 

21% 10BdTr1B38 1X4 7X 11 21% 21% 21% , 

23% 15% Bear Sms 0X0 2X 11 3786 20% 20% 20% -% 

43% 40% BaaiSHA 2.75 65 B 42 42 42 

34% Z7% BaorUflS 072 21 15 1008 u35 34% 35 *% 

33% 26% Badanan In 044 1x19 193 33 3Z% 33 *% 

65% 48 BbcH) 0X2 13 IB 2038 u68% 64% 65 *% 

8% 5% BdMRnpx 042 6X 15 145 l*% 0% 6% 

62% 48% BflMfl 280 4X IB 2377 62% 61% 52 -% 
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FINANCIAL TIMES 


27% 21% CH 

a:% 55% css 
27% 22% CMS En 
121 64% DJARl 
69»; 51% CPC 
22% 13% CPI Carp 
89% 69% CSX 
34% 27% 05 Cam 


0.48 Z1 19 351 22% 22% 22% 

040 OX 34 6120 S$% 80% 80% -% 
066 3X 12 11361)27% 27% 27% 

(3 42 118% 116% 117 -1% 

1 E 24 19 5000 67% 66% 66% % 

0 56 28 16 41 20% M% 20% ■% 

1.76 2.1 15 611 82% B1% 82% -% 

0 60 1 9 10 59 32% 32 32 -% 


58% 33%DeaAM> OX* IX 11 4973 56% 54% 54% 

8% 7% DnanWv* H60 7J3 435 8% 8% B% 

104% GSDaara 240 ZX 10 2111 87% 86% 87 +% 

23% 17% DOTH. 134 63 14 464 22% 22% 2ft *% 

81 % SO 1 * nail ' 020 03 16 4884 68% 68% 67% -% 

11% 6% DataWtod 0*0 5X 16 23 7% 7 7%*% 

34 25% Wubj 1.48 4.6 10 331 32% 32 32% 

09 81%D*H7.45 745 7X 730 9S 96 98 

102% 86 BatrEd7.68 7.88 7X Z60 98% B8% 96% -% 

33 25% DnEn 2X6 6X 12 1683 1(33% 32% 33% *% 
25% 20% Dexter &p 0X8 3X 14 27 24% 24% 24% -% 

44% 24% DbB finds 148 1X 24 190 39% 38% 38% -% 

26% 20% DtaDef 164 2.7 14 1351 24 23% 23% -% 

28% 23% ttmnd 6ft 0X6 2.1 11 230 26% 26% 36% *% 

13% 4DbnaCnrp 113 2G2 10% 10% 10% -% 

51% 33UdMld 096 IX 21 2065uSl% 51% 51% *% 
49%31%DVE 34838017 uS2% SO 52% +2% 

33% 24 DM 0.12 04 13 6155 31% 30% 30% -% 

62% 45 Disney i 036 OX 22 9120 56% 58% 56% 

37% ZODMBFd 141 1.1 20 2888 37% 36% 36% *% 

39% 34% DnnRea 2.58 6.6 17 1054 39% 39% 39% -% 


13% 4DtenaCorp 113 262 10% 10% 10% -% 

51% 330leMd 0X6 IX 21 2065 uSl% 51% 51% *% 
49%31%0VC 348380171(52% SO 52% +2% 

33% 24 DM 0.12 04 13 6155 31% 30% 30% -% 

62% 45Usneyi 036 OX 22 9120 56% 56% 56% 

37% 23 DolBFd 141 1.1 20 2888 37% 36% 36% *% 

39% 34% Doota 2.58 6.6 17 1054 39% 39% 39% -% 

10% 5% Drntaf IK 025 2.7 7 162 B% 9% 9% -% 

28 22% DcnaMaon 128 1.1 16 305 24% 2*% 24% 

41% 28% Donoly 072 IX 21 1640 39 38% 38% 

41% 25% Dam 060 IX 18 772 40% 40% 40% 

78 61%0dnDi 3.00 4 2 13 4889 72% 71% 71% -% 

38% 30% D0«Jns 0X2 2.6 18 1118 35% 35% 35% -% 

22 147, Omeyffl 0.48 12 IB 617 21% 20% 21% *1 

28 1913 DDE 1-20 4 4 13 85 27% 27% 27% 

14% TO Dram 162 4.7 33 65 13% 13% 13% -% 

25% 16% Dressr 0 68 2X 20 5373 23% 23 23% *% 

9% 8% DrtusFdSx 0X2 70 97 B% 0% 8% 

9% 8% DrlusSlGx 175 82 382 9% 9% 9% -% 

10% 9%DrtU3StMx 187 72 454 9% 9% 9% J* 

72% 56% Du PBB4X 4X0 B3 6 71% 71% 71% -% 

13% B% DuffPIRS 0X0 18 15 302 11% 11% <1% 

44% 37% fttoPyr 204 4.7 14 1366 43% 43% 43% +% 

31 % 25% Duka My 1X6 6X19 1S5 31% 31 31% *% 

59% 48% Dunerd 264 4X 15 5B63 59% 57 58% -£ 

73 52% DuPan 2J» 3.1 13 7706 67 66% 66% -% 

27% 23 OWL 4.1 205 75 10iC7% 27 27% 

26 22 DuQSneO 75 1X8 72 Z10 lfl6 28 26 

27% 22% DUB9U94 00 200 1 7 3 26 26 26 


24*0 S 
29% 30 

7% 7% 

6 % 7 

0 8 % 


13% B% DufflttpS 020 18 
44% J7% MbPw 204 4.7 
31% 25% Duka My 1X6 63 
59% 48% Dunerd 264 4J 
73 52% DuPom 2X6 3.1 
27% 23 Dual 4.1 205 75 

26 22 DuosneS 75 1X8 72 

27% 22% Duosrea 00 200 7 7 


33 26% Am (Mi 123 3 B 13 1811(33% 33 33% -% 

32% 34 % Am Rn 1 00 3 4 16 132 29% 29% 39% +% 

32 19%AmStmf 88 -H9 30% 29^ 30 

52% 39% Aimed 2 X0 1X 14 4347 52% 51% 52 

J7^ 29% Amenui hr 128 3 6 11 15 36 36 ? 36 *-% 

lUj 15%Anw»> 024 13 1* 164 17% 17% 17% *% 

69% 56% Amoco 24D 37 15 2881 64% 63% 64% *% 

10% 7% AmpcaPa 010 0 9 14 96u10% lO^a ’0% *% 

5% 3% Aim he 0.12 TX 37 3643 ui% 6 6»* *1% 

40% 25% Amsam 1X2 28 U 1628 40 1 : 39% 40% -% 

27j /«Aimmp 0 728 % d,' e a *J» 

50% 35% Arodartto 030 0 7102 3669 45% 43% 44 -1 

39% 20AlBfen 26 283) 38% 35% 35% •% 

77% 23% Angeha 096 J I 16 51 24%ica% 23% -% 

65% 50% Arftecti 1.76 28 15 1970 6<% 63% 61 

44 37% AfttHer 27 469 40% J3) 4 jg% .% 

20% !S% Artnon* #1 044 a* 14 631 18% 18% 18% -% 

*3% 31% Am CD 136 31 13 621 43% 43% 43% 


22% 13% CPI Carp 0 56 28 16 41 20% 20% 20% -% 

69% 69% CSX 1.76 21 15 611 B2% 01% 82% -% 

34% 27% CIS Cam 060 1 9 10 59 32% 32 32 -% 

22% 16% CaHeSWIa 046 2X 35 624 20% 19% 19% -% 

72% 37% COTenan 2BI1B4Su76% 72% 76 

50% 28 CabntC 0.72 1.4 14 367 51% 50% 51% -% 

17 12% CdMt 066 016 12 14 182 14 13% 13% -% 

07, 19% CahceftgiT 3571581 iC0% 48% 50% *6% 

17, 1% Cal ROT Ei 020 14X 45 32 1% 01% 1% 

13% lOCatgoiOm 030 2.6 78 556 11% n% 11% *% 

21% l5%C3Engv 17 569 18% 10% 1B% 

16% 9% Cal Fad 4 5694 TG 15% 15% *% 

18 11% CA&ayQI 020 13 12 4756 15% 15% 15% *% 

21% 17COTKXC0 0 40 2J 28 227 17% d17 T7% -% 

52% 41 CrowS 124 24 18 4730 51% 50% 51 -% 

I ’.CanujWRs 17 4712 % 7 3 

18% 13% CanPac 0X2 1.9 22 5670 17 1 6% 16% -% 

121 K)% CapCn 020 02 24 3367 117 116 116 -% 

29% 15% CapOnefh 032 12 22 8726 28% ZG 1 ; 26% -1% 
13% I0%CCSM126* 126 94 213o13% 13% 13% *% 

30% 15% MOTH 6 1X0 5 4 3 29% 29% 29% -% 

34% 16%C0DSdMge 234 71 13 261 33% 32% 32% -% 

23% 16 CxEircuk OX* 02 18 1338 21% 20% 21 -% 

42% 34%CarCn 068 21 16 48 41% 41% 4i-% 

25% 10% CannAa 0 11 65 21 20% 20 7 , 

34 26%CarPSL 1.76 54 15 1119 32% 32% 32% -% 


28 24 DugL42 

52 36% Dinodl 
14 11)5, DU HOl Sv 
28% 19% Dynaaws 


13% lOECCUIx 
20 13 EGSfi x 

25% 21% EaSUHfc 
32% 25% Efirtu 
69% 40% EadOi 
64% 47% BCodak 
62% 45% EOTn 
39% 297, Eetdxi 
28% 70 EcotOhc 

18% ? 7 s EtfamBra 
27 17% EdMMB 


2.10 75 2 U£8 28 22 

1 04 2.0 27 4995 u52% 50% 52% *2 

22 SO 13% 13% 13% *% 

020 OX 16 35 22% 22% 22% *% 


020 1.7 12 105 11% 11% U% *% 

0 56 3.1 38 490 1 8% 18% 18% A 

1 GO 65 12 314 24% 24% 24% 

1.40 4X 14 366 21% 31% 31% 

1 58 2.7 10 1261 02% E2 62 -% 

160 16 2715329 51% 59% 61% +1% 

1X0 31 103179 51% 49% 51 -% 

0X2 24 13 333 35% 34% 34% »% 

0X0 IX 21 326 27% 27% 27% -% 

0.44 95 7 1340 47, 4% 4% -% 
056 21 11 861 u27 26% 26% A 


49% 35% GDI 060 12 23 7868 48% ■» «*? . 

9% 5%SanfcOI 0X6 1X 60 396 6% 55 6 

23% 18% GtamW 1X0 4 0 18 2081 25 24% S *% 

37% 14%aeaUDC0 0X0 1.7 15 250 31% 29% 30 -1% 

7% 5% SOOT GO* 040 8.8 212 u7% 7-* 7% 

7% 3% SbOT Uar 31 6207 7 6% 7 *% 

8% 6CHUTR OXS 71 210 uS% 6 % , 

56% 34% GWsdRn CUM OX 15 4172 U57% 53% 53- a ^2 

86% 41% sarta 3X 17 1381 66% 85% 66 *% 

45 33 6dyeer T OO 2X 10 8065 39% 3^2 39*2 A 

8% 6%GDUmofc 25 44 6% 6% 6% 

71% 3B 1 * BaceWR 1 40 2-5 1933332 59% 54%. 56 m -8% 

64% 56% Gagne 0x2 IX 23 91B 62% 61% 61*. A 

19% 12% Baan 14 544 14% 14% 14% 

41% 13% SCSOTbs 18 1Z30 u41% 43% *t A 

28% 22% G Met 0X6 14 20 536 28% 28% 28% *% 

28% 17% GOUT 030 OX 5 401 21% 20% 21% 

13% 1D% GfOTGEu 0X5 2.7 SOB IS 12% 12% 

69% 55% G1 laths C 0.46 OJ 15 370 03% 67% 87% A 

49% 39% fit Hit to 5X011.1 10 29 47% 48% 47 A 

25% TBOWFIi 0X2 3£1515<65ti25% 25% 25% *1% 

JB%23%eetnMP 2.12 7J 12 17 27% 27% 27% A 

32% 14% MaaTiee 0X5 OX IB 3S63 u32% 31 % 3A A 

12% 9% BehoEng 0X0 30 1 6 352 9% S 9% A 

9% 7%aiBon 10 61 0% 5% 4% 

11% 8 % Bomb Spa 045 42 1195 10% 10% 1G% 

18% 4% GrTKtiMR 140 4718 7% 6% ? 

15% 9% Guacsman 0X2 2X t& 10 12% 12% 72‘S A 

20% 20% Sudani M 060 ZJ 12 221 22% 2T*z 2? *% 

- H - 

18% 13% HU Hcaie 0X5 5X 97 18% 17^ 18% A 

21% 10%»CTdADR 084 4.7 17 70S TS% 17% 174, A 

14% 13 HUE Props 1.16 0 4 13 6 13% 13% 13% A 

45% 32% Hate 1 00 2J IS 4118 44% «% 44 A 

14% 6%™*™d 6 4 1C% 10% ICx -% 

11% 7% HockFib 0X2 34 19 2E0 9% 3 7 s 9% *% 

16% 13% Ifccci Inc 1X& 01 20 41 1£% 15-r 15% A 

22% leifcncUnSn 1.68 7X 23 63 22 21% 21% A 

9% 7% HncPPmi 0X0 88 131 3% 9% 9% 

II 7 , 8% Handtonzn 044 5X 13 3505 8% 2S% 3% A 

16% lAtWdyRsnn 021 1.7 18 648 *.4%dl37j 14% 

30 23 Hanna 0X4 22 13 437 2*% 2* 24 -% 

29 24% UnuateO 042 1.6 IS 5CZ 2&% 26 26% A 

19% 15% Hansel AM l.QQ 6J 9 XSB 16% 15^ 15% A 

45% 32%HBl£fl 0.63 1.6 19 209 *2% 42% 42% -% 

23% 19% Ksrtand 1 02 4.6 13 IISS 22% 33 A 

30% 22 Harter to 0X0 07 19 2297 27% &h ^ 7 i J 2 

49% 32% ttcmzn M 020 OA 17 259 42 47% *8 

39% 26 Man* 040 IX 18 413 32% 317, 3i7* .% 

33% 24% HanaJCra 21 529* 27% 2f-'« Z7% *% 

61% 40% Hams IXS 2.4 14 970 57% 55% 56r -1% 

59% 39% Harera « 1.48 2X 14 572 5E% s£7 ; 55% 


5% 2% LA Gear 
41% 36% LG & E & 
62% 18% LSI Lg 
30% 19% la Quinta 
32% 25% LaZBar 
20% 18% LadWto Gs 
22% 15% Lataioe 


- L - 

1 2209 2% «Z% *Je -J* 
222 S3 IS 2701/41% 41% 41% A 
3915445 38% 54 5«% +1% 

0.10 0* 27 1989 Z7% » 

076 15 IS 129 MJ* 23% 30% A 

1X4 62 16 135 20% » » 

040 12 II 261 15% 18% 18% 

13 91 6% S% 6% , 


7% S% Lmsbn&S 13 W 

IRlj 13l0d$Efld 020 1 3 16 306 15% 15 15% . 

14% 10% Lauder pd 040 3.7 15 1274 10%dlD% 10% j* 

24% 17% UOTKa* OBC 2.7 14 M 3% J3% JJjj 

43% 33*-i LeeEnKD 088 11 « ™ *}}? Ji? ’ 

30% 20% Legg Mason 048 1.6 « 106 

0.40 1.6 161714 ^ 

1 B*** 14% 1dm 1 20 OX 14 2776 23% 23% 23% 


a’-i ;7L80tf1 0.40 1.6 16 1714 ^4 irs 

24% 14% Idnao CL20 OX 14 2776 23% 3% 8V 

23% 15% Lamer Dp 010 04 12 588 33% E% »% 


0X4 4.7 17 705 TS% 17% 774, 

1.16 0 4 13 6 13 7 a 13% 53% 

100 2J IS 4118 44% 43% 44 

6 4 1C% 10% 1G% 


2 % 1 %Uh«aii 
10% B% UwlyAS 108102 
34% 24% Usotf Cp 068 21 
94% 02% my 250 27 

23% 16% Urn* 040 1.9 
47% 34% UncnN 1.72 27 
18% ISUOTiltfd 0X6 5.4 
87 40LnngE.PlD 5 00 73 
44% 32% Linen 

26% 14% US® 045 IX 
4% 3 UXE my 0X510.0 

®% SDtncMiM 1.40 20 

S 43% InCBB Co 1.00 21 

86% Loews 100 06 

32% ISLogtoxi 020 OX 
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7* 4* TjCOT 010 16 4 760 5* 5* 5* J4 


42* 37taHR>Cao 360 87415 38 «* 41* 

36 asmcan 1» 76 3 34* 34* 34* 

22* 17* SBLkraM 1.44 06 15 58 22* 21* 21* 


21* 11*S0)dMi 050 IB 10 95 17 Iftfi " 17 *i 

19* 15* SUM 110 04 13 38 IB* 16* 18* +* 

Z7* 18*SB«Cp 092 14 18 511 28* 26* 26* +* 

24* 19*S»tlC0 112 51 14 3781 23* 23* 23* 

34*2B*SdoMGE 168 5.0 14 44 33* 33* 33* -* 

38* 31* StaETta 1J6 46 13 564 38 35* 35* +* 

29*16*8UMir 004 02 224320 23* 23* 23* 

18* 13*Sadhmn 082 5 4 17 281 15* IS 15* +* 

15* llVSeumWEn® 014 16 23 147 13* 13* 13* +* 

33* 2ft* &MOMDP8* 120 06 11 288 U33* 33* 33* 

6* 7* Spatn RM x 046 53 127 8* B* 8* +* 

5* 3*SpanonQ> 4 38 4* 4 4*+* 

19* 13 SfdnraO 016 1.1 7 4 14* 14* 14* 

44* 35* Sprtig 132 31 11 68 42* 41* 41* -* 

38* 25*SprH LOO 17 14 6069 36* 36* 38* +* 

17* 10* SRC 040 16 24 740 15* 15 15* +* 

6 1 SBnW 0 35 1* 1* 1* -* 

15 10* SU Own 040 58 7 18 11* 11* 11* JU 

«0* a* StftaBnc 07! 1.8 11 2415 40* 39* 40 +* 

20* 17* SMIfctar 032 16 9 22 17* 17* 17* 


11 668 18 17* 18 +* 

0150771 78 30* 3838*+* 

1.18 17 11 1154 44* 43* 43* -* 

048 1.7 TO 223 29 26* 29 

OE4 16 26 783 34* 33* 34 -* 

009 04 59 56 21* 21* 21* -* 

W 557* 28* 25* 20 •* 

162 74 II 48 25* 25* 25* -* 

2-00 26 12 412 69* 89* SB* A 

040 06 14 258 89* 69* 68* +* 

5 8 15* 15* 15* -* 

3783 10* 10* ID* 

026 14 10 66 14* 14 14 -* 

080 14 12 3625 54* 53 SS* -* 

064 08 12 IB 26* 29* ZB* +* 

240 71 10 34* 34* 34* 

51 257 12* 12* 12* ■* 

1.12 1.7 16 1880 64* 64* 64* +* 
072 51 154 23* 23* 23* 

068 12 12 4034 30* 2B* 30* +* 
072 24 9 7341 29* 2&* 28* -1 

010 02 57 1327 47* 48* 46* -1 

060 34 24 57 19* 19* 19* 

2710636 3* 3* 3* +* 

02044 17 679 5 4* 4*-* 


17* 13WBCnvn 
21 16* lltaftA. 
25* 17* WaMtal 
315237* Htanrex 
57 2B*VMUa 


27* 18* WUritiEnt 


M 008 04 1 in 1* 


12 379 HZ7* 27* 27* +* 


26* 16* T«<n OtaC 
83* 48* TfsoL 
7* 4* TWIT 
3* Z* Tjtar 


B +* 
18* +* 


010 14 4 750 5* 


15 10* SU COMB 
40* 23*StffeBne 
20* 17* SUlfctar 


37* 34*UJBRa 

B* 5* UHB 


51 43* USFU4.1 4.10 81 


1.16 34 12 978 34* 
a 52 6* 


25 1B*VMb0W| 010 14 101Z7S 19* 18* 19* +* 

38* 34* Ntakgartan 140 64 20 117 35 34* 34* -* 

9* ** womans 084 141 3 20B 4* 4* 4* -* 

29 14 msMk 044 34 16 15 28* Z7* 28 -* 

30 22* HMmn 028 11 9 537 23* 23* 23* +* 

ZU* 141HMHF 440 30 13 7D88b2»* 225* 229+15* 

12* 14*WM8B 014 1.1 2D 800 20* 20* 20* +* 

30* 24* West CO 052 10 14 18 ZS* 25* 251} +* 

16* 13* MtafcstE 041 8.1 11 ere 15* IS 15 •* 

52* 35*VMttB 29 306 48 47* 47* +* 

22*13*MMU 8 3878 16* 18* 18* 

»*15*WMM« DID 11 48 71 18* IB* 16* +* 

27* IBHtafiiMig 060 13160 7B Z6 25* ZS* 

33* 28* WKP Rxa 242 6.1 14 311 B33* 33* 33* 

16* 12* MOB 020 1470612680 14* 14* 14* -* 

6* 2* Hfctarffca 042 01 1 51 3% 3* 3* 

24* M* w«n Waste 18 131 20 19* zo 

20* 18*M«tapac 073 34 1 28u20* 20* 20* 

31* 24HMW0 088 34 13 3140 29* 29* 29* -* 

50* 38* W*Kr 140 3.4 13 1901 47* <6* 47* +* 

17* 12* WbMtaMr 011 08 13 5157 14* 14* 14* -* 

60* 49* WWW 1J6 24 40 3384 54* 53* 54* +* 

39* 20*WWWM 83 52x40* 38* 38* -* 

21*15*imnn 038 14 20 81BU21-V 21* 21* +* 

Z4* T7*WKa*ar 25 103 19* 19 19* +* 

30* 26* Marine 144 54 15 200 30* 30 30* +* 

40 24* wane 148 17 17 24Z3U40* 40 40 

7 5* WBttka 047 1.1 16 6 8* ft* 6* 

10* 6* MndflUB 020 3.1 9 272 61} dS* B* 

S1*S1*mtaOcx 140 19 19 288x82* 60* 92* +* 


16* 12* VM9EI 020 14706 

6* 2* HtatnOn 012 01 1 

24* w*wrtnwasfc 18 

20* 18*W6tapae 073 34 1 


31* 24WMO 
50* 38* WWW 
17* 12* WbcdUxt 
60* 49* Wldripl 
39* 20*WUetaW 
21* i5*imnn 
24* T7*WnsM(ar 
30* 26* Mcerlnc 
40 24* wan# 

7 5 * ntn 

10* 6* Wtadaue 
61* Sl*Wkta0Kx 


AbOU 048 21 82T 23* 23* 23* -* 

MM) Ore OS2 13 7 45 44 45 

Nbenv 81531 12*12*12* -A 

MUCnpa 1.18 15 194 bI 7>4 16* 17* -* 
AM Cap 048 11 133 13 12* 12* 

AtaBBBC 032 0 3 1* 1* 1* 

ARlGaU 046 9 189 1* 1 A 1A 

AM CO 5916940 65* 62* 83* -* 

Am Baker 076 11 823 38* 35* 35* 

AOCMw 016112183 TO 9& 10 +* 

AmOyBu 32 2 27* 27% 27* 

AmMao« 241173 25* 24* 25* +* 
AmSoftwa 032 50 318 7* 7* 7* 
AmBtwya 17 669 13*812* 12* +* 
AmGrtA 064 152833n32* 32 32* +* 

AmtalP 1 384 J3 H JJ 

AfflMfe) 136 7 42 58* 57* SB* 

[ AmPwtCom 1412310 12* 12* 12* -* 
Am Tor 101866 20* 19* IS* +* 
ADtodHB 018 17 840 u33 32* 32* -* 

Amgen Inc 3725247 50* 48* 49 -* 

AMSStlCp 008 82 426 5* 5* 5* 

Aiouglcx 016 19 25 20* 19* 20* +* 

AnatpB 040 IB 125 31* 30* 31* 

AangalAa 140 15 41 12% 12* 12* 

Andrew Cp 32 6888 49* 40* 47* -1 

AmfionA* 29 67 17* 17* 17* 

MogeoEa 032 12 143 14 *014* 14* -* 

APPBo 81 220 7* 7* 7* 
AppMUH 2455990 53* 49* 50* •* 

AgpiaC 048 945497 39* 36* 37* +* 

Apptatoas OK 38 483 29* 28* 28* -* 

Arbor Dr 020 19 877 18* 17* 18 -* 

Arace 024 132120 11* 11 11* +* 

Aiummd 112 10 30 30 28* 29* +* 

ArkBstfkl 004 9 379 9* 9* 9* +* 

Armor At 064 16 380 IB* 16* 16* -* 

Arnold 61 044 14 500 18* 18 IB* +* 

Afltaoll 232993 9* B* 9* +,) 

AreedTel 30 3110 29 27* 261} +* 

ASTRBdl 21791 8% 8* &H +A 

«»•*» 1 GO 9% 9}2 8H -,V 

AUSEAlr 034 17 2564 28* 25* 25* +* 

A&mI 3215901 33j4B 31 31* ■* 

AnSfx 1174929 8* 5* 5* -* 

AakMx 024 914119 40* 3812 39 +* 

An** 17 404 3i 7 ( 3* 143 

AMTaM 1 1643 3* 3* 3* +* 

Axcmaxto 092 10 259 15* 14* 15* +* 


py Sb 

Stack It e * * Lm uk am 
D nO» 121 11 24 44 43* 44 +* 

OeKan 020 22 13 8* 7* 7* -* 
DHTert 17 a 20* 19* 19* +* 
Ufltlan 20 420 26* 25* 26*+* 
Dig Here 568 772 12 11* 11* -* 
Dig Sand ire 393 1* 1* 1* -* 
UgSyW 14 15B B% 8* 8* -* 
own eg 19 149 51* BO* 51* +1* 
DOta I’m 02031 85 5* 5* 5* -* 
DKAPU 225 1 2577 U * B -i 
Umar fin 020 23 204 26* 26* 28* 
DodiHtn 048 19 28 12* 12 12 
DracnEagjr 10 MOO 13* 13* 13* 
DreaSsm 12 377 9* 9* 9* +* 
DmyGO 024107 80 38 37* 37* -* 

DregEnpo 008 10 29 4* 4 4£ -A 

DS Bancor 1.09 12 217 S* 24* 25* +1 
Outran 0,46 S IDS 29 27* 28* -* 


a ( Wk Wgl In Im Bag 


- K - 

K Serin ODB 6 6 12* 11* 11 * Ug 

KamanCo 044 13 221 11* 11* 11* +* 

mrS* 080 141999 25*i&4* 25 •* 
Kentucky 011 47 5 1l}l 11 * nlj ^ 

nmbeft 0S2 14 48 28* 27 * 28* 

KLAtaalr 3517883 4ft* 42* 42* -* 

WA 0 613 * 4A * 

Korean tae 2317725 BB 64* 68* +3* 

bfefceS 187287 31* 29* 31 * +3 


•w* * ( w oft im im 

OuakBCtaa 048 15 15 16* 15* 18 
Onalann 12S13ZBZ 42 40* 40* 
feta Food xH20 15 S30 20* 20* 20* 


291 SEP 21* 20* 20% 
21 68 29* 29 29 


- R - 

17 273 20* 19* 18* -* 
1 373 2 1* lii -A 
3 607 6* 6* 6* +* 
12 78 20* 20* 20* +* 


RCSam 048 8 625 23* 23* 23* 


121060 15* 14* IS* +* 


EagiaFd 1 144 

EaaCmm 10 2 

EQTal OTO 2D 9088 


- E - 

1 144 1* 1* 1* 
0 2 1* 1* 1* 


LMxna 072 36 216 11* 11* 11* -* 

Ladd Fun 018 3 46 12H 12% 12^ +* 

Lam Rack 1822386 «*J 2 60* Bi* +* 
Lmcacar 040 14 067 33* 33* 33* +* 
Llocghe 046 231100 17* 17* 17* 
UmkakSpn 27 827 22* 21* 21* -* 

LaaqMes 22 343 14* 14* 14* 

LBWVftt 350 249 4 3* 3* -* 

HOMS 259477 40* 38* 39 -* 


fenn 042 15 14 27* 26* 27* +* 


22 20% 2T« +H 


275 2098 8* 7% 8* +A 


EncmCmp 
EnoyVhgs 
EmbSecs 
Enron tae 
BpiilyOi 

EncsaB 
hwh 
E vans Sa 
Enogre 


26 229 33 31* 31* ** 

1.44 4 » 45* 45* «* +* 
4314077 38* 37* 38 -* 

28 559 4* 3% 4* +A 
66 890 14* 14* 14* +* 

01013 IB 1* 111 *J t 
40 S 22* 22* 22* 

29 138 1,1 1* 1A -* 

12 857 3* 3,1 3* ■* 
010175 82 5* 5* 5* ■* 
016 733760 22% 22* 22* +* 

138 911 9* 9* 9* +A 
19 784 18* 16* 17* +* 
434782 13* 12* 13* +* 
50 90 16* IS 16* +* 
23 352 20* 19* 19* -* 
012 22 18 27* 26* 27* 

13 104 5* 4% 5* +* 


UXGpx 016 1 31 3* 3* 3* 

Ladaars 25 581 11 ID* 11 +* 

LagWCp 29 ZB 47* 47* 47* +J. 

LBbTWi 020 18 42 20 25 ZS* -* 

LIMtt 27 821 12* 11* 11% -* 

LtayMA 032 13 252 13* 12* 13* +* 

LtaootBT 046 14 156 17% 17* 17* -* 

LMtaajli 13 391 35* 34* 34* Jg 

UnaarTac 018 39M5B9n45* 42* 44 +2* 
HguBat 044 14 7 28*027* 27* 

iMnQg O10 431B7B 40* 39* 40 +* 

UtaSft&k 45 2998 41* 40* 41 +* 

lone Star 37 490 B* 8% 9* +* 

LTXCp 314822 11* 11* 11* +* 

UMf 057 23 5S2 37* 37* 37* -* 


teWII 1919647 30* 37* 37% +* 

Raotan 24 199 28 27* 28 +* 

Replan OTOiE 1* 1A 1,1 

(tap Waste 562431 22 21* 21* -% 

Resaw 31 893 28* 25* 25% -* 

Rnoun 17 288 7 6% 6% J* 

ftonm 046 532363 55* 54* 54ft -A 
Rwontac 0 426 * J3 * 

RtarFst 020 12 109 23* 23ft 23ft 

ftnWS 1 M 881 BOO 44* 43* 44 +* 

RWgnt 012 12 129 8* 8* 8* +* 

AdocmB 056 10 6833 17% 10% 17* -* 

RoaaStr 034 10 B89 16* 15% 15% ■* 

RotacMfed 18 S9 23* 23* 23* +* 

Fkna 040213 180 21* 21* 21* 
fVMtaL 056 182330 TO* 19* 1ft* 

RSFta 040 18 19 38* 38* 38* -* 

FfyBRFMy 


13 2532 7* 7* 7* +* 


- F- 

18 331 6* 5* 5% +* 


Macm 005 1723768 25* 23% 23% -1ft 
MS Carta 13 50 16* 15* 16* +* 
UacM 060 S 45 13* 12% I^S -41 
Madge 435380)08% 35* 35* +I 2 

MadsonGE 140 14 lG 33* 33* 33* 
Magna Grp 080 14100Bll2S% 25* 2S* +* 


024 IS 142 8* 7* B* +* 
002 51 1272 35* 35 35* +* 

82 4111 24* 23* 24ft +ft 
1.40 16 3002x66* B5 65* +* 
2 240 1% 1ft 1* +* 
024 3 528 12 II* 12 4* 

20 1927 41* 40 41 +* 

1.12 1214061)45* 44* 45* +* 
1.12 12 2572x35* 34* 35* +1* 
108122191 168 56* 57* +* 


FatMUta 064 13 801 ))37* 36* 37* +* 


8* 5* SJandtadJl 0.12 16 29 K1 6* B* 0* 


29* 19* use 
32* 26* 1ST 


20 308 
160 44 14 4184 


24* 16* SUM 


36* ZBStandn 
33* 20% CWon 


47* 36* SMWk * 
5B* 36* State: 
23% 21* terratl 
42*2B*ShMSeo 
B* 8*5tttlptep 


OBB 4.4 12 205 16* 015* 15* -1 

088 16 13 80 S* 35 X 

166 36 14 314 32 31* E +* 

1.44 36 IB 1B32b49I 2 47* 47* -% 

160 2.7 13 1 BO u59* 58* 58* +* 

072 01 12 3 23* 23* 23* -* 

068 16 15 3218 043* 41* 43* +1* 


48* USCCUaPf 375 75 


8*5ttrigBap 024 27 12 12 S* 9 


14* 7*Sta1gCham 068 16 3 5344 


20* 11* SIS 
47% 32% Stalg 
7* BilSBW 


8* 8* +* 


15 148 18* 18* 18* 
75 1708 47* 48* 40* 
012 16 4 2 8* B* 8* 


40 27* StaneSMM 060 L7 24 153 3 
24* 18* Star* Cant 060 3A 7 4528 1 


ITS* ST* UAL 

22* 18% US CBip 160 87 
6* 4*lMCtaC 
32* 23* team 160 4.8 
29* 22* Utafl he 062 01 
14% 11 Unttst O10 07 
82* 71 Unftxx 161 26 
137* 114* IMNV 115 14 
81* 48* means 1.80 14 
42* 2&* UnCarb 075 16 
1ft* 12* (taa Cerp 
48 <3* IUB650X 360 7.4 
64 54* UHB 460 x 4J50 70 


50 a * 

20 * 21 
6* ft* -* 


10* 7* MmattaQO x 040 56 B 230 7* 7 1 } 7* -* 


29* 25*MaeBi 

15 12* Wharf) 


1A7 5.1 13 563 29* 29 29 
040 36 13 98 12* 012* 12* 


1213130T7B* 174 175* 
160 67 40 231 21* 20* 21 

7 412 8* 8* ft* 

160 4.8 10 2034 U33 32* 33 

052 11 14 551 24% 34* 24% 

OTO 07 14 238 14* 14 14 

161 26 15 7 7B* 78 78* 

115 14 15 1214 129* 128* 128% 

1.80 14 8 2523 53* 53 53* 

075 19 8 37G3 3ft* 38 39 

15 103 15* 15* 15* 

360 7.4 220 47* 47* 47* 

4J50 70 Z100 aM 64 84 


SS* 24* Ma Carp 1.12 14 12 838 33* 33* 33* 


32* 25* WIH T 060 22 
29% 15* WCMElAB 014 06 
19* 12* WMMa 060 17 
16* 18* WMdWkta 010 06 
13* 7*MMttaq> 

31* 20* WPSRt 166 10 
51* 42% Wdgfey 068 1.4 


060 12 1821727 28* 27* 27* +* 

014 05 23 844 U31 29* 38% +1 

060 17 58 4044 16* 16* 16* ■* 

010 06 00 10 15% 15% -* 

4 485 9* 9* 9* 

166 10 14 101 Jf* 30* 31 +* 

068 1.4 20 503 50 49* 49* -* 


008137 29 7* B% 8% -* 
OOB 7 145 7% 7* 7*| +ft 


OUwiLB 032 3 32 15*014* 15* +* 


31* 20* WPS Ik 166 10 14 101 31* 30* 31 +* 

51* 42% Wagfey 068 1.4 20 503 50 49* 49* -* 

45* IB* Wyia labor 028 0.7 20 815 41* 40* 40* -* 

28* IS* W|mf H 062 1011 178 26% 26* 28% +* 


S 20* Slop Step 

13* StrEqu 


19* 13* SDEui 

33* 17% svrcii 

39% Z3SUU8 
13* ft* Stridafl 


100 14 7 4528 17% 17* 17% 
121652 20* 20* 

068 46 IS 634X19* IS* IB* 

201210 24* 24 24* 

131300 24* 24 24* 

000 14 40 1562 11* 11* 11* 


6&* 26* Sunn i*er 1.40 5.1 12 382 27* 27* 27* 
4n* 10* SuiOiS A 1.10 90 11 42 11 * 11 11 * 


lUSBC 144 60 13 458 US 38* 38^ 

lUnfiac 1.72 10 17 8831 66* ES* 064 

! IMoaRM 100 12S 859 31 30* m 

ilHortTena 020 1.1 104467 13* 18* 10L 

ilMRi 0 1418 006 ft {, 

llUtfl 1480 7* 7* 7*| 

• UdtCarp 25 75 3% 3* 3% 


-X- Y- Z - 


155% 96* Xerox 100 22 18309701 381} 135* 13ft* +3* 
52% 42% Dm COB 064 16 12 3B7 44* 43* <3% +* 

22% T9l}VW*ae% 100 50 13 37 22 21* 21* -* 

48%34*VUkH 024 06 10 1900 43% 42* 43% +1* 

4% 2% Zapata 0.14 13 9 53 4* 4* 4* +* 

12* 6%2MS 0 IS 0* 8% 0* -* 

24*1B*2anMiNat 100 40 12 7 23* 23* 23* 

B% 8*2«BhK 0.72100 151 0* 6* B* -* 

16% 12* Ztan 044 20 10 39 15% 16% 15* -% 

28 10%2tanM 040 10 25 278 26* 24% 25 -* 

II* 10*2MgftM 1.12103 119 11 10% 10% 

9 7% 2mlg Ton x 064 90 1U 0* 8% ft* 


^t* 10* Suite A 1.10 19 11 42 11* 11 11* 

4% 3% Sun Dll B 024 50 4 127 4* 4* 4* 

4* 3% BunBwgy 08414.8 16 23 4* 4* 4* 

89* Xftunmr 06000 17 40160*08*08* +* 
68% 44* Sndstr 100 10 29 852 02* 01 02* +1* 

9 B*SunaioaPf 1.19140 01 ft* ft 0 -* 

2* 1*&uMI G23 1% .1* 1* -* 

87* 47* SteW 1.44 11 14 1501 11B8* 87* B8* +1* 

14* 10% Soper Food 068 19 18 71 13* 13* 13* -* 

35* 23% Superior 000 07 14 1035 28* 27% 28* +* 

3l*SS*GKMi 098305243330*30*30* -* 
29% 17%SugCte 020 07 32 4419 29* 2B* 29% -* 


69% 44* Sndstr 100 10 
9 B*Sureataan 1.19140 
2* 1%SuxMI 
87* 47*5teri 144 11 
14* 10* Straw Ftaod 068 18 
35* 23%Stra«1W 000 07 
31* 22% Brawl 008 30 
29% 17%SugCWa 020 07. 


I He* 062 01 


40* 24* Symbol Tec 20 2458 33* 32* 32% 

9* 8* Syne Gore 000 18 10 88 7* 7* 7* 

27* T7* SjoOKuafn 064 10 19 230 20* 26% 28* 

31* 24% Sysco 044 10 20 #387 28* Z7% 28 


14 4*USAta 
IB* 13*UBra9 
34% 14% USFItar 
28 l4*uHona 
31* 22* USUCp 
27* 18 *U$Sub 
48* 36*UNtaai 
88*B2*UldTflc 
14* 12*UMWM 
32% T7* UltaMa 


Uktehsl 028 5.1 
IMtemftld 014 1.1 
UFWliCBy - - 


S 4* TCUYBtor 020 46 48 448 4* 4* 
37* TCFftme 105 10 19 800 01* 80% 


ft ftmmni owib one ft ft 

11* 7*IWt|l 1460 7* 7* 7* 

4* 2* Unit Carp 25 75 3% 3* 3* -* 

41* 31* lAVtatat 100 10 10 336 40* 40 40 

15* UlMOtteft 000 04 25 084 14 13* 14 

25* 17*lMtaiM 000 00 12 91 2^ 23* 33* 

50* 34* UKtttcra 003 01 25113T4u50* 49* 50* +% 
37* 2B*UUtom 262 76 11 196 37* 37* 37* -* 

7* 4% Uktehsl 008 5 l1 12 89 5* 5* 5* -* 

12* 10%IMtemftU 014 1.1 105 12* 12% 12% -* 

22% SMUFwraiy ■ 0 14 14 14 

14 4* USAta 0 .12 00 118837 13* 13 13* 

19* 13*USRTO 020 1.1 83758 18* 10 18* -* 

»% 14% USHXr 38 1384 24% 23% 24* -* 

2S14*unona 81180x26* 25* 25% +* 

31% 22% USUCp 003 11 10 370 30* 29* 30* -* 

Z7* 18*UBSU9 008 03 42 888 25* 25 2S-* 

S 3G*U8Waai 214 46 1512828 47 46* 48* -% 

®*U»tfTee 100 13 10 1815x89% 87 85* +1* 

14* 12*UMWar 002 76 14 191 12* 12* 12* 

32% 17* Ultaxoa 25 202 29% 2B% 29% +* 

35% 27*UnhRnta 066 27 12 300 u35% 35 35 •% 

10% 15*UnbHHk 168100 11 47 18* 1^ 10* +* 

IB* »% Utter Op 000 13 20 SB 13* 12% 13 +* 

24 18% UnMCre ' 100 46 X 37 22 21% 22 

30% 25* Itaacala 000 20 46 8419 28* 27% 27% -% 


4* 2% Zapata 0.14 13 
12* 5%2MS 
24* 1B*2anU)Nit 1.00 40 
B% 8* 2a*t me 0.72100 
16% 12* Zm 044 18 
20 18% ten M 040 10 
11* 10 I 4 2halgFiM 1.12103 
9 7% aw* Tea x 084 90 


testae 171550 20* 20 201} +* 

BakSteh 066 222915x31% 30% 30* +* 
BaitaaCp 056 11 303 18* 17% 18* 

BadexaVi 092 TO 14 33% 33 33% +% 

Bate OH 056 IB 462 40 » 39* +* 

tenet F OBO 14 13 25fi 25 25 -* 

BajNMk 5757847)158* S3* 63* +1* 

BayWm MO 20 777 28 27* 27* +% 

Baytnnla 140 121425 83 82 82* +1 

BE Aon) 8 39 8* 8 8 -* 

teteGra 042 12 19 19* 10 10* +* 

BRKcMtt 24 U 3% 03* 3* -* 

BaoUMiy 142 84 18* 18* 18% 

BerMayWR 04a 21 1798 <5* 44* 46* +li 

BHASrp 012 13 3 13* 13^2 13* 

Bloc 241026 B* 8* 8* -* 

Hfl B 000 14 258 14* 14% 14ft +ft 


drafter 100 15 59 45* 44* 45* +% 

Fanners 1.00 18 481 27 2^4 27 +* 

Fks&te 21 601 22* 21* 21* -% 

Ham 27 6419 291} 28 28* «* 

How fen 20 B39 11 ID* 11 +* 

FaodLA 0.10181963 6f, 6 0 

FttdLB 009 172836 B,* 0 6ft +ft 

Fonmoet 100 11 100 43* 43 43% +* 

Fonclmw 11 239 11 * 11 * l<* -* 

Foster A 6 14 4% 4* 4* -ft 

FrfhHn 1.15 17 268 D38* 38 38* +* 
Fat Fin! 04810 693x22*21* 22 

F» HmM mb 12 53 29 28* 29 +12 

Filler HB OB4 13 184 32 31* 31* 

HUbAi 068 14 165 u22* 22* 22* +* 
Rim 024 13 ZlOO 17% 17% 17% 
RftmedADR 2 20 * d* * 


BndtoyW OOB 12 HDD 18% 10% 16% +* 


13 13* 

18 18* -* 


Mu m* «wtef Hr Thu™ 


2^2 +* 
35 -* 
1»* +* 
13 +* 


YHtr MMa tad km iw msE MUd ha p«u few te 1 ubs. 
tew tenduate, rtealdkktaM am awnai texxnwadi tand on 
S« taata datatakh. SM tew an teUtaL 
Omr ymdy tow WE pfaimAvi oh. ito-HM am jaxpr te 
awteHawreoWte-atekM. 


24 18% UnMCrp 
30* 25* Ihocalx 


54 37* tMJM Clip 1JB 20 27 2323 uS4* 


iTCWCUlvS 081 80 


53* 3B TDK Carp A 045 OS 45 2 51* 51* 51% 

2* 1* TIS MtgBX 000 40 TO 47 1% 01* 1* 

18* 11*T0C 060 17 20 8310 15* 14% 15* 

18*14*TNPBtep 000 4.4 17 103X18* 18* 18* 
82% 61* TRW 100 20 104744 89 07* 08% 

28* 19* Tttmfd 002 0.1 91 22* 22 22 


7* 30* Ihpw 
iBU*USlnd 


1.40 3.1 16 7885 47* 48* 47* +* 
059 15* IS* 1ft* +% 
178 8S3 21* 21 21* +* 


FT RmAnate Reports Sente 

te me ofete tke aim naMMatw nun w my raapaqr note wfea 
f- Ram «te m c« F13i*L Meg 01 m 77D 477 d pn 34 nans 
hcUBD Mehta a tat 0181 770 3BZ2. X cattg torn mUto *■ UK. M 
*44 tti 710 orre «r ha +44 ill 710 »2l Dream «■ Ca mat m tw am 


Btagn 1008002 80* 59 59* -* 

Bkanxt 245320 17% 17* 17* +* 

BocfcDre 108 14 4 39* 38*2 3ft* 

BMC Seta 2112286 38* 34* 35* +1* 

BoxtoaonS 108 12 5336)138% 39 39* +* 

Bob Emm 062 133250 17* 17 17 -* 

BOCU&B 18 26X32* 31 31* +% 

Bortand 5B922 14* 13ft 13* -* 

Boston 0k 0L7B 10 351 38ft 37lj 37* -* 

BHkalc 25 431B 13* 13 13* +i 2 

Brady* A 100 19 42 73 72 73 +% 

Brans 028 0 152 10* 10* 10ft -ft 

BSSBacp 086 11 2Mt)32* 31* 31* 

BT ShfeSfl 0.48 5 81 2% 2* 2% +* 

Bidfcto 15 887 12* 12 12 -ft 

BuBdaUT 12 294 11 * 10 * 10% -* 

Bun Bran 234386 33 31* 32 -% 


8* USLFEtaC 000 80 0 11 B* 


2D 15 39* 37* 39* +1ft 


82* 01% IRW 
28* 19* ToMreifd 


21* 15* U&( M 
30 20* USX US 
13* 8USXIMU 

28% 20*uncare 


008 10 17 3S25 19* 13% 19 
100 33 7 1530 30* 30* 30* 
020 11 21 182 0* 9* 9% 

1.72 80 14 132 29* 28* 20% 


BuSnUfg 040 9 B5 28* 23* 28% 


- G - 

GSApp 2 35 3* 3* 3* +* 

GWSenr 007 25 79 23*8*22* J} 
fiartos 3 192 ZH 2ft 2* +ft 

Gwnarfte 3 105 2* 2 2 

&M»2000 1811338)133* 32* 33ft +lft 

ted Co 010 5 296 B* 7* 7% -* 
ted BM 042 18 4 21 ZD* 21 +* 

tedyto 11 39 5* 5* 5* 
teWaPli 32064 5* 5 5*+* 

teltuCp 400 22 313 23* 22% 22* -* 
teraxhc 286235 13* 12* 13* +>2 
Bflnqma 4315680 00 57* 58 +1* 

GeolekCm 71302 B* 0* 8* 

Blsai Gt 040 56 679 15* 15* 15* -* 
GkfeWteL 012 11 845 17* 15% 17 -ft 

Mart A 000 13 zlOD 14 14 14 +* 
BUiBtan 16 58 x9* 8* 8% -* 
GoodGuyn 10 108 11* 11* 11* +* 
GmtdaPmp 080 25 847 24* 23* 24* +* 
BraOtsSys 10 112 2* 2* 2* +* 
Granto 030 12 1289uZ7% 26* 27% +* 
Great AP 028 9 202 22% 21% 22 -% 


MdBta 221534x14* 13* 14*+% 

MwearaCp 59 509 18% IS* 16 +* 

MwteDr 53 45 4* 3% 4* +ft 

Harks) & 17 12 73% 71% 72% +1 

Uankdta 73 152 8% B* 8* -* 

MarsftSjiifcA 044 12 10 13% 13% 13% -* 

tetri 008 13 1025 25* 25 25* +ft 

Haatac 141046 10* ID* 10 ft -ft 

Maxta hr 835090 76* 71* 74% +4 

ItaatorCp 21820 4ft 4 4ft +ft 
MefitldiR 048 11 145 18* IB 18* +% 
McCnnnic 002 39 3728 261} 25* 25% -* 
HDdBxhc 0.18 41 28 11% 11* 11% +* 
UmScineS 056 21 519x45* 44* 44* -* 
MaJamine 024 16 145 ft* 9 8*+% 
HaUor Cp OlO Z7 828 21* 20% 21% +* 
MxnkG 024 3020217x21* 20* 21* +1* 
MutanLB 002 1 3 887 27* 27* 27* +* 
teatt 4 974 25* 24* 24% 
MereuyGxIUD 15 8291)40* 40 40* 

Mwtdbxi 1.48 17 5797x48% 45* 48* +* 
Mortal 27 1914 5% 5* ft* +* 

Mas Air 274157 10 9* 9% 

MeOntoA 024 23 288 23* 22% 23* +% 

IffSCn 12 1081 44* 43% 43% -1* 
Michael F 020 14 445 13* 12% 12% -* 
Mch MB 120 1013051)110*10912109% +% 
MtraHBl 2 05 4 3* 4 +* 

Mcrexga 72205 9* 8* 8* -* 

Hamm 30 3907 19* 18* 19* +1 

UagraOi 51 2779 11* ID* 10* +* 

Hapofc 111758 4% 03% 4* -ft 

McaR 41 JS3J4 88* 94% 05* +4% 

MldAflM 14 100 18* 18 18* +* 
Mdtadta 100 12 3607)158% 57% 58{i +H 
HdwGrata OS) 33 60 12 11* 11% 

ABfcrH 052 03281BU32* 3131* 

Men 320X35* 35 35* +* 

Mtadaeli 0.10 20 324 17* 17 17% ♦% 

MoMeTM 39M25 33% 32* 32% -* 
Modern Co 020 23 12 10* 10* 10* 
MoAraMT 000 12 730 29* 28* 28* 

MotaxA 005 BOS 32% 31* 31* 
Molntae 005 2B214S 34% 34 34* +* 

Moran 004225 287 B% 8% 6* -* 
MeaheeP 008 13 11 25* 24% 25* +* 
MTSSya 056 20 25 Il29 28* 29 +* 

Htmed 18 524D44* 43% 44 -* 

Mycogn 41 379 13* 13* 13* +* , 


-S- 

Satxm 212 12 775 60 B% 65* >* 

SackHtt 29 18 3812 36 30^2 

Sandwsut 020 13 noo 11* 11* 11* +% 

SUttbpA 0134 17 701 20* 25* 26* -* 

SQSynn 21 8581 36 34% 35* +* 

Mo* 41147 3% 3* 3% +* 

SdaCp 1X52 15 744 18* 18* IB* 

Son* Bed 21240 5* 4* 5* +* 

Seated 120163 14 36 30 36 

SaCp 020 20 078 20% 19% 20* +* 

SfiteteBx 038 2 89 % dft * «ft 

Sriadtaa 1.12 11 44 36% 30 38% +% 

Sequent 14 2945 17* 18* 18* -% 

Sequata 17 770 0* 6 5%-* 

SOT Tech 4 816 6* 5* 5% +* 

summon 002 10 run 18* 18* 18* +* 

SClMed 004 25 1464 41 39% 40 -* 

SH-*Mtm 79 975 12* 12* 12ft 
Bturawood 14 1180 IB 17% 17* -* 
ShoattzP 54 70 12% 12* 12* -% 

StaraOn 307700 33 20* 30* +2 

SfepuAI 006 19 2467 47% 45% 47% +1% 
SlflmalJES 1 070 4* 4* 4* -ft 

SBCrtVBc x 008 14 490 20* 20* 2D* -% 

SMcnVQp 2B 7640 37* 35% 37* +1% 

Stapscn 040 10 576 B% dB* 8* -* 

SnWhEnvT 8 55 3* t0% 3% -* 

SffltWW 14 784 25* 25* 25% +* 

Software 44 447 3* 3% 3ft +ft 

SouHUa 000 11 1791 25* 25* 25* +* 

SplegetA 020 87 1527 0% 9* 8* 

St JudaMO 1040 33 4023 63% 63* 83% +% 

StPradBc 030 13 338 S 24* 24* +* 

StejDI 3 134 % H % 

Staphs 556748 26% 27% 28% +1 

StXltuSo 5216071 38% 38* 37,] +1ft 

StdUcre 2578000 18* 17* 18 +% 

SURreh 072 14 B7u23% 23 23 +* 

SABUTdc 008 12 BI 9* 9* 9* 
StoktyUSA 020 31 266 6% 6* 6* -* 
sum 11 112 31* 30* 31 

strawlrfl 1.10 33 236 18*017% 18 -% 
Strutt* 17824001 u21* 19* 19* +ft 

StTJfeW &0B 28 3384)148% 47* 48 -1* 
Stated) 12 83 10* 10* 10ft +ft 
SuxdkmoB 000 1 3 22* 22* 22* -* 


StamdtBe 004 33 888x20* 29* 20ft +ft 


ISuomtTa 97 2244 44% 41* 42* -1 

Soi Sport 20 33 3ft d3% 3j* 

SDflMJc 2078335x74* 68)2 72* +4* 

Sutton Rs 170 25 9* 8% 8% -127 

ShHITix 16 579 16% 16 18* +* 

SflU* toe 21835380 35ft 34% 35 +* 

Symantec 2845392 29* 28* 29* +4* 

I Synadny 032 14 200 24* 23* 23% -% 

SyueSc 593 86 23* 23* 23* +* 
SyainSoft 012 447091 39% 37% 37% +* 
SytaemBco 48 496 18% 18* 18% 


27 415 5* d5* 5% 


- T - 

4 175 3* 3ft 3% 


I TjdwFV 004 23 348 SO* 40* 50* +* 


11 1182 8% dB* 8ft +ft 


TCACBlda 048 3 284 30* 20* 29% 


NACRa 020 14 114 36 36 36 +3d 

Hash Fnch 072 12 27 18 17* 18 

Hal Comp! 038 21 45 20* 20 20 

MraBrn 020 331080 26* 24* 28%+)% 
Nntekrx 800116 08 17% 17 17% ■% 

NEC 0.43 50 22 66% 68% 68% +% 


Tacumaeti 100 B 


8437880 18* 17* 17fl -ft 
241277 14* 13% 13% -ft 


48 48* 48* 


-c- 

CTac 48 283 24* 23* 24 +* 

CadSdmj* 12B 17 173 33* 33* 33* -* 
CKtainC0nft20 20 100 25* 24* 25* +% 


Gdbbiwib 

tedWta 

on crap 

omvsro 

GynOoraa 


4 178 1* 1% 1* +ft 
18 76 13* 13 13* -% 

44 585 19% 17% 18* +* 
32 3171)113% 13 13% +% 

227083 23* 22* 22% -% 


Hawk Sea 
feftwpi 

Wwlraaoe 

MrtgefM 


248259 55* 54% 55 -* 
25 409 16% 16 16* -% 

3411719x48% 41* 43* +2* 
34 621 21* 20* 21* +* 
1 50 2* 2* 2* V, 

181271 30* 29* 29* +% 


AMEX COMPOSITE PRICES 


4 pm dosa October 18 


Stack Ota E 180 b Hte lawCtoMOrag 
ArirAfaga 146 89 28* 25* 26* +J 2 

teniae 10 249 1* 1* 1* ■* 

Alpha W 38 SO 16* 16* 10* +* 

Am taPa 105 9 4 53* 53* 33* -1 

AnAtaUA 163 10 26 39* 39% 38% 

Andahlx 005 12 2337 10* ID* lift +* 

ABWSxpl • 2 147 11* 11* 11* -* 

AnpaMmA 23 187 5ft d5% 5ft -& 

ASflbM 200 8 27 18* IB* 19* -* 

Atkntach 18 068 3% 3% 3« +* 

AM 28 04 2% 2* 2% -ft 

AxdbuA 18 140 5* 6% ^2 -ft 

AriniWR 75 2 4% 4% 4% 


Stack ota E too* Hte low Oban etna 

CroeaATA 004 22 181 15% 15* 15* -* 
Crown C A 040 4 2 15* 15* 15* 

Crown CB *040 13 14 15* 15* 15* -* 
Cubic 003 30 10 23% 23* 23* 
Customedtr 9 17 2i5 2* 2% +% 


Ota E T80i Ugh ImwCtaH Ctawg 
002 1814*11 30* 29* 29* -% 


0 17 2ft 


46 10 1% 1% 1% 

0.15 20 11 15% 18* 18% +* 
16 73 7ft 7ft 7ft 


Ota E lOOx HBta IxwOoMl 
12 191 B% 9* 9* 


POtanvA 000 


010154 2775 12% 12* 12* 
000 27 47 11% 11* 11* 


27 47 11% 11* 11* -* 
31 74 63 60* +* 


102 10 106 12 


Utah 

DBnarfi 

Docmxmm 


13 85 H H H 
24 137 14* 13* 13* 
18 260 9 8* 9 


toskonCp 010 17 T4 13* 


preaMUV aiO 0 Z1B 


82332 7* Oft 7* +ft 


Caere Cp 42 2501 8* 8* 8% -* 
Catena 225 81496 7* 8% 6% -* 
CU Micro 41 3240 21* 19% 21* +1* 

Cantata. 12 71 3* 3* 3* +* 

Qtaea 10 67 3ft 3ft 3ft -* 

Canon he 057 48 15 84* 84* 84* -% 

C&rttanCai 073 23 17 32 31* 31% -* 

Cascade 036 11 332 15*4 14 14* -ft 

Casey'S a 10 24 853 X23* 22% 22* -ft 

CCHA 070 32 11 22* 22 22* +* 
Caterer B 513 9* B* 9 +* 

CEMCp IS 172 14* 13* 14 +* 

CHtocar 7 8006 11% 11* it* 

CfflrtHd 100 16 261 33* 32% 32* +* 


048 43 21 7* 7% 7* +* 


46 460 19 

008 335E11 30% 


27 27* -4* 


SJATCop 2.18 12 


East# Co 0.46 11 S3 12% 12* 12% 

EctaBay 0.07 369332 fl!J 9H flH 

EcalEuA 002 15 113 8* 8 8 

EOCtoFfe 212 48 5* 6* 8* 

Enacobd 32 0807 18% IB* 18* 

Epitope 6 360 10* 10% 10* 


BWOH»xO0O 1 2 

BwtaoMr 000 12 10 

whddwnTA 004 17 54 


0.7* 12 12 17ft 17* 17ft 
12 179 2* 2* 2* 


1 442 3* 3ft 3ft +ft 
11 45 3* 3* 3* 




14% 14* 14% 
m 0* 9* 


BkdaMSn DAO 18 15 25* 24% » 


IA 14 71 

A 1X57 12 94 

r 5 75 

IX3BT9 252 
1 A 104 18 0 


71 30* 38% 39* +* 


94 46% 46* 48% +% 
75 28 2* 2* 

52 20* 19* 20% +% 


0 18* 18* IB* 


UM 0.70 14 381 29* d29 29 -* 

ftadA 200 TO 24 45* 45* 45% -* 

FatatyBnc 020 24 4 24 24 24 -* 

Forest La 18 051 41% 41* 41% +* 

ftupiancy 5 5 4 4 4-* 


image 
Laser tad 
LaaPftarm 
Lumexhe 
Lynch Cp 


36 154 3ft 3* 3* +* 
14 1575 11* 10% 11 +V 

2 2 % % % -ft 
86 50 11* 11* 11* +% 
25 10 78 78% 78+2 


Tab Prods 020 20 10 5% 5% 5% 
THUtata 008 30 942 42% 42* 42% 
Iharwdca 452200 is* 17* is 

Ttwractae 29 104x20% 27% 28* 

KAPHA 000543 70 10% 10* 10% 

TownCmry 5 443 1 H 8 

TiDob 5 900 3 2% 3 

TUboaMex 3 9 6 6 6 

TarriflrA 007 82 559 26% 26* 28* 

TuruftS 007 83 1052 27 26* 26* 


CnWSfr IB 340u37* 34* 36 +1 

Chanter 13 17 06* 5* 6* +* 

Chapter 1 0.7B 101568U31* 30% 31* +% 
GnmSb 008 48ZZM9 21 i d2* 2ft -* 
CheckMn 91580 1* dlft 1* -* 

Chanrfab IB 133 19* 18 18 -1* 

Btanpowar 22z1« 3ft 3ft 3ft 

Ctdpa&Te 18 5380 1Z% 11* 11* 
CHtadCp 03495 91% 80* 88* -2% 
don Fin 106 15 7021)61% 60* 81 +* 


Chtaacp 020 31 1030 1)45 44* 44% 


37 50 
020 16 61 


1* ija 

42* 42* 


CanMwc 0.14 38 TO 


GMlFdA 001 
ftwrinf fl 0J3D 
CmpTch 

CoxtouhK 


008 13 102 1« 
53 75 54 
21 250 2? 


2 * 2 * 


Man 000 13 291X18* 17* 17* 
8WHA 074 19 315 32% 31* 31% 

aaffllr OJO 13 333 22 21% 21% 

atfdMd 7 63 * da ft 

Kn mn m ai, 21 510x14* 13* 14% 

fid CDs 004 5 10 4* 4* 4* 


Mate A 048 IB 147 
Man Co x 020 8 4 


24 002 41* 38 38* -2* 


UkftataA 5 3 2* 2* 2* -* 
UdFm&B 020 47 3 2* 2* 2* -ft 
USCafed 48 707 36* 38*35*+* 


Qracn 321514 ffl% 19* 20* +1 

Cbntafie 4240119 47* 44* 45 -* 

OS Tech 41 096 4* 4ft 4* +ft 

CkeoSw 4963790)177* 74 75* +2* 

CreBancp 1.12 15 11B 34% 33 * 34% +* 

CteiHbr 34 279 3* 3* 3ft -ft 

CHxDr 75 76 14% 14* 14* 

CRdheaba 3 117 2^3 2% 2% -ft 


- H - 

Halting A 10 67 7* 6% B% 

Hartevjrrf 076 9 184 28* 27* 28 -% 

Harewfit) 022 17 99 19* 19 19 +* 

HamaCrap 157 80 18* 15* 15* -% 

tflOSCU 0i16 57117B6 88% 66 07% +* 

Heat&car 23 3847 40* 39% 40 -* 

HeaMnB 006 17 46 10* 9% 10* -* 

WtXtakK 525 2915 to* 10* 10% 

WKtoTcA 30 31 13* 12* 13* +* 

Hacwioar 018 61543 4* 4 4 -* 

HeUnH B 4 9% 91} 9% +* 

MnTray 11 20 18* 18* 18* +* 

Harfdt 060 0 1234 B 8% 9 +* 

Hagan Sys 015 15 747 9* B% 9 

Hoktec 84 44 26% 26% 28% 

Home Beni 004 11 3 24% 24% 24% 

Hen hda 048 16 807 29 27* 27* -* 

Huiduck 301294 IS 14* 15* +* 
HaneMtasxO.44 17 6 5% 5* 5* +ft 

ted JB 000 21 1386 14* 13% 14* 

tedhgm 000 1* 470 24 23* TO* -ft 

HucoCo 006 42 213 n7* 6* 8* 


MrepitCp 004 18 67 9 8% 5* -* 

NeaeffimA 126812 1G15%15* -* 

HnbtatM 35 4970 7 8* 7 +* 

Hantaan 064 20 259 55* 55* 55% -ft 

Ndste 050 1811258 39* 38% 38% -* 
Horatal 14 28 25 24* 24* +% 

HStorUn 85 148 5% 5* 5% -* 


NorttaTal 104 14 2443 


48 48* +* 


12 4184 45% 43* 45+1% 

1753702 15 14* 14% -% 

1718488 87* 63* 64* +2* 

11 244 7* 8% 6% 

10 83 2% 2% 2% -* 


Tafesfec 25 251 17* 17* 17* -J 4 

Tafcosya 204 70 12* 12* 12* -* 

TBMdt 4 353 3* 3,'a 3* 

Tates 302BM9 38* 32* 34* -1* 

Taken ty 001 35 1B91 22* 21* 22* -* 
Tatra Tdc 21 796 13 12* 12* -* 

TarePHAOR 010 28 3925 40* 38 39 -* 

Three Cun 48627081153% 50 50* +1* 

II 15 B3 8* 8 B 

TJ kit 022118 2441 18* 18* 18* +% 

Todd-AOx 006 26 5 7 7 7 

Total) Mod 14 509 10 9* 10 +* 

TakyDUar 040 33 « DO 55* 55* 55* +* 

Torn Brown 65 35 13% 12% 13* +% 

ToppfiCox O0B 40 957 6% 6* 6% +* 

III Enter 10 1 880 3* 3% 3% -* 

TramXfitd 3 185 Z% d2% 2* -* 

Ttawcata 78 82 8* 5% 8* 

Traondck 1.12 12 26 51* 51 51* +* 

Trimble 283673 18* 17* 17* -* 

TimteOfiK I.W 15 33 21% 21% 2lS +ft 
TeaagLH 020 25 497 B* 0 8* 
iTVtadA D0B 16 117B TO* 25* 25* +* 


- o - 

21 195 14 13* 13* -* 

258373 34* 31% 32* +% 
10 185 9* 9 9 -% 

13 240 15S2 12* 12B +X 1 # 
100 B MOO 34* 34* 34* 

102 14 534 b37* 30% 38% 

104 12 5021)39% 39% 39* +* 


USIfltar 10O14B497 35% 35* 35% -* 

UnSab 232113 3* d3% 3ft -ft 

UQUaafil 102 17 109 017* 16* 17* +% 

united St* 040 43 64 u3a 36 37 -1 


010 20 11 24 24 24 +* 
200 12 179 47% 46* 47 -% 


20 5814 63* 60* 82% 
15 472 4* 4* 4* 


S3 1* 1ft 1* +% 


4* 4* 4* 


86 617 2* Mi 


1 «1 3ft 1% 2ft 

056 132913 30% 30 30* +* 
17 33 4* 04* 4* -% 


32 634 50* 49* 40% +% 
1080 50* 49* 50* +% 
1.12 22 IBS 11% 11* 11% +* 


CDCaOotoB 100 19 146 33% 33* 33% 


3 106 2% 2* 2% 


CodsBigy 35 258 7% 7* 7% +* 

CuJWUarat 4 103 6% d6* 6% 

CDgmrCjp 484287)157% 53* 54* -* 
Cognu 41 1170a36 1 4 35* 35* -* 
Cnharem 22 338 33* 32* 32* 
Qtega 015 20 194 20 19* IB* -* 

CoM BAS ta 17 34 20* 10l 2 IS* -* 
Comalr 008 19 7343 25* 24* 24* -* 
CmeatA 008 81 087 20% 20 2D* Wt 

CmcxtRSp 009 648475 20* 20* 20% +ft 
CuracBitaO&.72 13 1773 38* 3B 38* +* 


FR&yx 

RStaM 

tomucor 

kmnnogm 


24 98 10 9* TO 

2 8 2 % 2 % 2 % 

35 81 l3* 12* 13* 

1 1058 2% 2% 2% 


Iraptol Be 040 23 10» 23* 22* 22* +% 


Obi (MB OJ0 15 34 33*183* 33* -* 
I OdbaKCre 1.11 52 EM 31% 31* 31* +% 

One Price 31 8K 5 4* 4* •% 

Oracle 430 07 43* 4(43 43 +2ft 

Orb Sara 65 1194 1 6% 15 15 -* 

Ottmeb 009 12 235 13* 13 13* 

OnMSura 13 91 14* 14* 14* 
Oteguttel 031142 314 id* 9% ID 

QrthoBx 112845 11% 10* 10* 

08hap 9 513 3 2Ji 2E +ft 

OshkfiA 02B 25 542 15* 14 14ft -1ft 

OsbtaabT 050 12 87 14* 14* 14* +* 

OttuTta ire 15 19 34% 34* 34% +% 

OatnMta 63 4190 73% 79* 70* -2 


USBancp 1.12 1217989x32* 30* 31* +* 


US Energy 11 78 4* 4* 4* +* 

US Tat x 200 46 2i)47* 47* 47* +% 

IBTCdrp* L12 29 980 14* 14* 14* +* 

Utah Med 20 222 15% 15* 15* -* 

UdTtixv 050 22 48uB9* 87% 89* +1* 

Ulx 10 20 3 2% 3 +* 


I Vakaont x 030 15 339x25*24*25* +* 


024 20 156 24% 22* 23 -1 

24 525 13* 13 13* 

5034918 33* 30* 3012 -2ft 


IngkBMkl 056 12 Z7 10* 10* 10* 



CSamuC 18 7B9 28j| 27* 27% -1% 

GonrerLds 47 588 8* 7* 8 +ft 

Cuxaftara 30 281 29* TO* 28% -1* 

Dnwoefefl 23 455 4* 4 4ft +ft 

OonaHua 129 388 10% 10* 10* +ft 

CotrVttB 11100 11*10% II i T t 

CDOraA 000 16 370 18* 17* 18* -* 

Copy** 85 324 8 7* 7% +* 

C&rtk Cp 284665 86* BS 86 -* 

Com&yCp 21 IBM 19% 19 19* -* 

CndorB DJB 104873 IB* IB* IB* 
QlBMTack 424885 12% 12* 12* +* 
CffHlRH 77 168 4* 4* 4* -* 

Cyrix 189078 43* 40* 40^ -3 

WOgeq 22267 4% 4ft 4* -ft 


CMUiRsi 

Cyrix 

PWflkl 


2 228 2* 2* 2* 
1875601 TO 21 21* -1* 
48 2048 35* 32% 34* +2* 

7 27 2 1* 2 +* 

(LIB 21TSM 68* 68* 67* +2* 

8 658 1% 1ft 1% +ft 

0.40 3211)8 8 7* 7* -* 

26 B49 IB 15* 15}i +ft 
02* 171114 1B% 18% 16* +* 
7 5647 12 ft 12* 12% +ft 
31048 9 B* 8* -* 

302548 22 21* 21* +* 

2D 2184 20* IB* 19* -* 
15 12 21* 21* 21* -* 
910 241302)04* 22* 23% +% 
2*60441 22 20* 21ft +tf 

11 300 13* 13* 13* 


-P-Q- 

Paccar 100 7 796 46% 45* 45* 
Padkmkv 001 11 49 0% 9* 9* 


55 2070 25* 24* 25% +* 
45 7788 22* 32 22ft +ft 

21 189 28* 27% 26* +1* 
30 2125 20* 19* 20% +% 
8 402 11% dll 11% +% 
TO 2387 13* 12* 13 +% 
3731836 30 Z7% 28* -% 
039 92157 23* 23% 23* +* 


20 506 72 87% 69* -1% 

5513987 xBO 87* 68* +1* 
024 40 2944 46* 45* 45* 

17 13 9% B* 8* -* 
050 12 78 ID* 10* 10* -% 
10 213X15% 15 18* 


PhnVrag 100 9 64 32% 31% 


ItoYtiado 120121 72l9%219%219% -2% 
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OSCCbi 2653306 45% 42% 42* *1* 
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DataSwUi 13 245 4ft 4ft 4ft 

OBdlv 16 40 6* 5% 6% -% 

Dsfeuapt 21 781x23* 22* 22* -* 

QuphtaDp 10014 571030% 30 30 -% 

DM Shape 020 10 13 ^2 3% 3% 

Detail fie 080 3 1 S3 43* 42% 42* •% 

Defctwraps 0.44 5 7 IB* 18* IB* h* 

DeBCunp 1928997 92% 90* 92 +2* 
Dntpiy ore 17 see 34% 34* 34% +* 


- J - 

17 31 11* 


•ten Inc I12fi 13 39 7* 7% 7* 
JtSkd 003 15 92 22* 21* 2* 


JohoamW 21 3 23% 23% 23% 

Jtetelnr TO W 13* 18% 13% -% 

Jones Mad 012 23 211 17% 17* 17* 

teynCp 120 22 zIDO 33% 33% 33% 

JBBHfl 100 15 760 31* 31* 31% +% 

Jural* 002 121055 14* 14* 14% +% 

JBfti 016 8 878 10* B% 10* +* 


Pail* 000 16 488 48% 48 4B* 4c 
Fatter* I 13 356 3ft 3* 3* 
PmwBtL 020 22 180 25% 25 25 -% 
PeopinH 052 1137B1u?1* 20 2012 +A 
Pwrigo 222286 13>2 13* 13* -* 

PWwflJD 7 246 B* 6* B* -% 
ftthte 1.12 44 28 25* 25% 25% 
PteRflch 82001 12* 11% 12* +% 
PtWWu 143034 IB* 15% 15% -% 

taaia 048 21 2 8* E* 8* +* 
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PttaBrtt 221913 10 9* 9% +% 
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WHO 248 15 129 40* 40 40 

RMBS 5 513 5 4* 4* -ft 

WectOoe 008 14350)1*5* 44* 44^ +S3 
Wfim Bnc ore 12 26 40* 40* 40* +* 
Wrifito 102346 10* 8* 8% -1* 
UIHpStA 31842 21% 21* 21% 

Wat Sat* 158 28 6* 5% 6* 
WlffilB ire 7 19Q 87* 05 B5ft -1ft 
WnsSanun 351968 20* 19 20*+1ft 
MdtdmL 028 10 46B 9* 48* 9* +* 
WHUaa 8113379 32% 32* 32* +% 
WDB0I 044 142389 18* IB 18ft -ft 
WP STOOP OM TO 418 5 4% 4% 

Wynxn-GdnObOO 40 402 12* 12* 12* +ft 


-X-Y-Z- 

XSn 4719866 47* 43* 43ft -2ft 

Xfeean 51306 11* 11* 11* +* 

femxCuP 1 951 2i| 2% 2% 

Ytto* 004 12 995 13 12* 12% +* 
Tortftaeh 061978 B* 6* 6* -* 
ZtanElUi 100 13 485 55% 64% 85 +* 
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WORLD STOCK MARKETS 


AMERICA 

Microsoft report lifts 
sector as Dow eases 


Wall Street 


Technology shares soared for 
Che second consecutive day in 
early trading yesterday after a 
strong earnings report from 
Microsoft helped to reassure 
nervous investors about profit- 
ability for the sector, writes 
Lisa Bransten in New Kuril: 

Microsoft reported a 62 per 
cent rise in revenues for the 
fiscal first quarter after the 
market closed on Tuesday. In 
early trading, shares of the 
software giant - which is the 
largest company on the Nasdaq 
composite - were up 7 per cent 
or $&>'. at $97%. . 

The technology-rich Nasdaq 
composite gained 1.4 per cent 
or 14-34 at 1.04ft. 78 by 1 pm, for 
a two-day rise of nearly 22 
points. The Pacific Stock 
Exchange technology index 
added 2.6 per cent yesterday to 
the 3.6 per cent it gained on 
Tuesday. 

Sun Microsystems, which 
surged $9V« on Tuesday after 
reporting stronger than expec- 
ted earnings, rose S5\ yester- 
day bringing the shares to 
$73%. Intel, which also posted 
stronger than expected earn- 
ings on Tuesday, added S2'/i to 
the $2% it rose on Tuesday to 
put the semiconductor com- 
pany at $68. 

Meanwhile, the Dow Jones 


Industrial Average shed 7.94 to 
4.788.00. mostly ou weakness 
in cyclical issues. The Stan- 
dard* Poor's 300 was up 2.04 
at 588.82 and the American 
Stock Exchange composite was 
0.42 lower at 536.35. New York 
SE volume had reached 240m 
shares. 

Slipping cyclical issues in 
the Dow included Caterpillar, 
off $1*« at $52'i. Aluminum 
Company of America. $1% 
lower at $50%, and General 
Motors, off S'i. at S45V 

US Air added S'i at 813% after 
reporting earnings of 35 cents a 
share for the third quarter of 
this year compared with a loss 
of $3.32 a share for the same 
period last year. 

American Airlines declined 
$1% to S87 after reporting earn- 
ings per fully diluted share of 
$2.64 in this year's third quar- 
ter. against a year ago $227. 

WJL Grace shed more than 
12 per cent or SS to $57% after 
It reported that the govern- 
ment was investigating the 
company for possible illegal 
activities in its National Medi- 
cal Care unit 


Canada 


The Toronto market was weak 
in midday trade after Tues- 
day's late rally, and shares 
were expected to continue to 
have a choppy ride on continu- 


ing uncertainty over Quebec's 
separation referendum. 

The TSE-30Q composite index 
was 19:29 lower by noon at 
4,496.31 in heavy volume of 
35.1m shares. 

Losing stocks included Alcan 
Al uminium . C$% off at 0839%. 
and Inco. down C$l% at C$43'«. 

High-technology issues saw- 
some sharp gains. Corel, the 
software group, put on C$% at 
C$22 3 /* and Northern Telecom 
added CS% at C$47. 

DMR edged C$V* higher to 
C$ll% as the board recom- 
mended that shareholders 
should not tender their shares 
to competing takeover bids 
from Amdahl Corp and BDM 
International. 


SOUTH AFRICA 

Industrials again attained 
record highs, while gold 
shares provided a contrast as 
they slipped to another fonr- 
monih low. Broken remarked 
that industrials had been gain- 
ing momentum during the 
past couple of weeks as Inves- 
tors assimilated better than 
expected macroeconomic pros- 
pects which bad been 
prompted by a slowdown in 
inflation. The overall index 
rose 62.2 to an 11 -month peak 
of 5,878.3. industrials made 
90.3 to 7,516.3 and golds fin- 
ished 0.4 softer at 1,382.5. 


EUROPE 

SAP disappoints high-tech enthusiasts 
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Better than expected US trade 
figures gave the dollar, and 
bourses, a lift, writes Our Mar- 
kets Staff. However, there were 
reminders that the medium 
term downtrend in the US cur- 
rency, and currency volatility 
elsewhere, were doing a lot of 
damage t o earn ings forecasts. 

FRANKFURT fielded the 
third-quarter results from SAP, 
the computer software phe- 
nomenon which Copped a list of 
outperforming European high- 
tech stocks this year with a 
share price gain of 165 per cent 
by the end of September. 

SAP’s 59 per cent rise in 
turnover was in line with, or 
better than, expectations but 
the 47 per cent gain in operat- 
ing profits, to DM3S5m, left 
them DM 35m to DM55m below 
consensus forecasts. The com- 
pany said that currency trans- 
lation losses cost it DM25m 
over the period. 

The shares fell DM10 to 
DM212 after an early low of 
DM201. Ms Jadwiga Bobrowska 
at Merck Finck in DQsseldorf 
said that the groap’s effective 
forecast of DM4 a share for 
DVFA earnings in 1995, against 
her own figure of DM4J20, had 
reminded the market of SAP's 
medium term attractions. 

The Dax index advanced 9.95 
to 2.195.47. turnover rising 
from DM5.5bn to DMfibo. Luft- 


hansa fell DM3 -50 to DM192J50 
after it said that currency 
losses had slowed its net reve- 
nue growth in the first eight 
months of 1995. 

PARIS finished with the 
CAC-40 index 3.08 lower at 
1,770.66. 

Michelin, off FFr2.50 at 
FFr200.50, was affected by a 
downgrade from Paribas Capi- 
tal Markets which cut its rat- 
ing from "buy” to “neutral”. 
The broker said that it was 
concerned about the deteriora- 
tion of the European tyre mar- 
ket and. in particular, the 
replacement sector from which 
Michelin derives most of its 
profits. Paribas cut its earnings 
estimates for 1995 from 
FFr21.80 a share to FFr18.20 
and from FFr26.60 to FFr2260 
for 1996. 

Tbomson-CSF eased 50 cen- 
times to FFr99. 40 on news that 
it had swung into profit for the 
first time in two years. SGS- 
Thomson. the semiconductor 
producer in which Thom- 
son-CSF holds a 202 per cent 
stake, rose FFr3.50 to 
FFr224.50; it said that it was to 
make a public offer of 18m 
shar es at $43.50 per share in 
the US, and FFr216.43 in 
France. 

Bouygues lost FFr22 or 42 
per cent to FFr500 as Investors 
reacted with disappointment to 


the news released late on 
Wednesday of a small gain in 
its first-half profits. 

MILAN welcomed the first 
day of the new account, after 
the sharp downward pressure 
of the past month, and the 
Comit index picked up 526 to 
586.4a 

Olivetti, however, remained 
weak, losing L15 to Ll.239 as 
the company said that Tues- 
day’s sharp fall - down 9 per 
cent at one stage - was the 
result of a mistake by a trader 
in entering a deaL 

Mr Fausto Covolan at Cimo, 
the Italian arm of ABN Amro 
Hoare Govett noted that the 
shares were likely to remain 
under pressure ahead of the 
rights issue. However, on fun- 
damentals, the stock seemed 
undervalued. 

Gemma rose L23.1 to L66D.7 
in spite of disappointment at 
the postponement of the RCS 
board meeting on Tuesday, 


while a L89-9 surge in Ferruzzi 
to L945.7 was said to be a tech- 
ni cal r ebound. 

ZURICH resumed its run 
after Tuesday's pause, tbB SMI 
index rising 23.1 to set another 
high for the year at 3,135.4. 

Sulzer registered, up SFrl2 
at SFr742, continued a strong 
tpchniral rebound after under- 
performing the market in 
rece nt sess ions. 

AMSTERDAM made Its first 
forward move of the week with 
a rise in the AEX index of L20 
to 457.77. Philips again pro- 
vided much of the interest 
among the blue chips, but an 
early gain to the session high 
of F172J30 was not sustained 
and the stock ended FI 1.20 
ahead at FI 71.70. 

NORWAY featured a 15.3 per 
cent surge in Hafslund Ny co- 
rned on confirmation of the 
rumoured merger of its health- 
care businesses with those of 
Ivax Corp, of the US. Hafe- 


land's B shares jumped NKr27 
to NKr203 as the total index 
picked up 10.12 to 74L37. 

Shares in Orkla, the food and 
chemicals conglomerate, hit a 
third successive high for the 
year following its announce- 
ment of a beverage joint ven- 
ture with Volvo, of Sweden, 
climbi ng N Krft to NKriEO. 

STOCKHOLM enjoyed Erics- 
son's response to overnight US 
gains in high-tech stocks, the B 
shares rising SKr3 to 
SKrlS&SO, and a SKr6.50 recov- 
ery to SKr255^0 to Astra A, 
partly lifted by the Hafslund/ 
Ivax deal. The Aft&rsv&rlden 
General index closed 14.5 
higher at 1,806.5. 

HELSINKI saw “excellent" 
results from the forestries sec- 
tor, but it had expected those, 
and Repola and Kymmene fell 
FM2.7Q to FM87 and FM4 to 
FM121. However, the Hex index 
rose 11.92 to 2,098.72. 

VIENNA offered a token 
recovery, the ATX index rising 
1X60 to 91331; but Radex-Her- 
aklith fen Sch23 to SchSOZ after 
the holding company said it 
would delist its two operating 
units, in insulation and refra^T 
tones, and offer investors a 
share swap into the parent 


Written and edited by Wifltam 
Cochrane, Michael Morgan and 
John Pitt 


ASIA PACIFIC 

Wellington gains 2.5% after interest rate cut 


Latin American bourses steady 


Mexico City was slightly weaker at midday 
following another increase in domestic interest 
rates. The CPC index slipped 0.98 to 2J304.21. 

SAO PAULO was firmer at midsession, 
although concerns remained over President 
Fernando Henrique Cardoso's administrative 
reform proposal. The Bovespa index had gained 
107 at 46,317 by noon. Turnover was R$lB6.2m 
($l94.3m). Worries emerged after a congressional 
committee, which had been due to vote on Tues- 
day on the reform proposal, delayed the vote 
until next week. 

BUENOS AIRES was little traded during the 


morning session and by mid-morning the inter- 
val index had added just 0-87 at 428.69. Traders 
said turnover remained lower than average. 

CARACAS edged higher to close at another 
record high, helped by strong foreign institu- 
tional support The Merinvest index rose 021 to 
124.5 and the IBC index 0.5 per cent to 1.676.11. 
Turnover was 450m bolivars <$2.6w). 

LIMA was supported on expectations of good 
third-quarter results from Telefonica del Peru 
which are due out In the next few days. The 
general index had hardened 0.3 per cent to 
1,3345 by mid-morning. 


EMERGING MARKETS: 

IFC WEEKLY INVE STABLE PRICE INDICES 


Market 

No. of 
stocks 

October 13 
1995 

Dollar terms 
% Change 
over week 

% Change 
on Dec *94 

Local currency terms 
October 13 % Change % Change 
1995 over week on Dec "9* 

Latin America 

1252) 

476.97 

-2.6 

-17.8 




Argentina 

130) 

677.53 

-3.1 

-7.7 

415.696.37 

-3.1 

-7.8 

Brazil 

(721 

333.61 

-0.1 

-13.2 

1.196.15 

-O.l 

-1.8 

Chile 

(36) 

741.35 

-0.5 

-5.5 

1.200.02 

+0.2 

-4.8 

Colombia 1 

( 16 ) 

588.02 

-2.8 

-27.5 

1,027.41 

-2 1 

-14.0 

Mexico 

157) 

438.89 

-66 

-27.8 

1-371.66 

■4.0 

-1.5 

Peru* 

(19) 

19423 

-0.7 

+8.9 

£68.16 

-0.5 

+12.8 

Venezuela 1 

112) 

522.23 

+13.9 

+5.5 

2.038.29 

+13.9 

+5.5 

Asia 

(677) 

236.10 

-1.6 

-5.3 




China' 

(20) 

65.61 

-2.9 

-13.5 

68.91 

-3.0 

-14.9 

South Korea 1 

(159) 

145.80 

+ 1.4 

+6.6 

147.25 

+1.3 

+3.9 

Philippines 

(25) 

263.44 

-0.B 

-11.6 

330.06 

-0.7 

-6.1 

Taiwan, China* 

(331 

113.55 

-1.6 

-30.9 

114.65 

-1.7 

-29.3 

India' 

(101) 

91.91 

-1.8 

-23.1 

115.48 

-0.8 

-16.1 

Indonesia” 

(42) 

109.50 

+0.9 

+9.8 

134.63 

+o.a 

+13.1 

Malaysia 

(114) 

262.94 

-2.5 

-2SL 

246.90 

-2.2 

-2.5 

Pakistan 9 

(36) 

279.42 

■a.B 

-23.7 

400.81 

-3.3 

-21.6 

Sri Lanka' 

(19) 

106.37 

-0.7 

-37.9 

120.77 

-08 

-34.9 

Thailand 

(66) 

368.04 

-0.7 

+1.4 

387.55 

-0.B 

+1.4 

Euro/Mki East 

(209) 

137.40 

+0.3 

+ 16.0 




Greece 

(40) 

243.75 

-0.5 

+8.0 

385 75 

-0.9 

+4.9 

Hungary” 

(5) 

117.26 

-6.3 

-22.7 

185.27 

-6.4 

-10.3 

Jordan 

IB) 

182.38 

-2.0 

+21.9 

274.59 

-2.0 

+Z3.5 

Poland* 

<t6! 

435.83 

-6.3 

-7.1 

672.40 

-6.T 

-6.0 

Portugal 

(27) 

118.10 

-2.0 

-2.4 

121.37 

-2.0 

-8.0 

South Africa” 

164) 

£41.88 

+1.3 

+7.6 

182.70 

+1 2 

-3.4 

Turkey 14 

(44) 

133.02 

-3.3 

+9.3 

3.170.13 

n « 

-43.5 

Zimbabwe’'' 

(5) 

262.50 

+0.8 

+7.3 

346.60 

+2.1 

+15.0 

Composite 

(1138) 

275.81 

-1.3 

-10.3 
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Pakistan's equity market in Karachi was closed yesterday as the Mohajir Qanxoi 
Movement, the city's most powerful political party, called a general strike. The city has 
been suffering violent clashes between the security forces and MQM for many weeks, 
and there have even been warnings recently that the city could be sliding into anarchy. 
The violence has had a serious effect, not only on the business life of the city but also 
on the country’s economy, analysts say. Foreign investors have been deterred from 
investing, and the stock market is now largely dominated by domestic activity. On 
Monday the KSE-100 index fell more than 3 per cent, although it staged a technical 
recovery on the first day of the new account during the following session. Ch er the year 
to date the market has lost more than 20 per cent in dollar terms. 

• The Securities and Exchange Board of India published draft guidelines on Tuesday 
for the formation of a share depository system. The reform of the existing system of 
share settlement, which is paper-based and cumbersome, is likely to attract more 
foreign investors into the country's equity markets. The SEJ3I proposed the creation of 
one central depository, which would have the authority to clear inter-depository trades. 
The SEBI hopes the guidelines will be turned into regulations “as soon as possible". 


Tokyo 

Buying by public funds offset 
profit-taking and technical sell- 
ing prompted by the dollar's 
fall below the Y100 level and 
the Nikkei average closed only 
marginally lower, unites Emiko 
Terozono in Tokyo. 

The 225-share index lost 20.63 
at 17.895.97 after moving 
between 17,746.41 and 17.917.60. 
Selling by US fund managers 
and domestic exporters 
depressed the dollar against 
the yen. The US currency 
breached Y100 for the first 
time since October 6. and this 
led to selling of currency sensi- 
tive issues. 

Volume totalled 281m shares, 
against 309m. The Topis index 
of all first section stocks shed 
6.66 to 1.424.95 and the Nikkei 
300 eased 0.97 to 267.14. 
Declines led rises by 654 to 329, 
with 197 issues unchanged, hi 
London the ISE/Nikkei 50 
index edged up 0.89 to 1.213.16. 

Traders said public fund 
managers placed buying orders 
at the lower levels, underpin- 
ning the market Some domes- 
tic institutions had also indi- 
cated their desire to buy shares 
around the 17.500 level. 

Shipping companies, with 
profits denominated in dollars, 
were hit by the US currency's 
decline. The sector fell 1.5 per 
cent. Nippon Yusen, which 
gained ground during the dol- 
lar's ascent during the sum- 
mer. fell Y6 to Y55S and Navix 
Line Y5 to Y242. Steels receded 
1.4 per cent. Kawasaki Steel 
dipped Y6 to Y354. 

Kenwood, the audio equip- 
ment manufacturer, fell by its 
daily limit of Y100 to Y545. 
leaving net selling orders of 
2.9m shares. Investors were 
discouraged by the company's 
warning that it would fall into 
the red For the year to next 
.March and that it planned to 
forego dividend payments. 

Banks were mixed, the sector 
losing 0.6 per cent. Daiwa Bank 
gained Y15 to Y680 on short- 
covering in spite of reports 
that its shareholders were 
planning to take legal action 
against the bank’s board mem- 
bers for its New York branch's 
huge losses. 

In Osaka, the OSE average 
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fell 9020 to 19,315.30 in volume 
of 23.4m shares. Nintendo, the 
video game maker, shed Y100 
to Y7.100 and Murata Mfg, the 
machine tool manufacturer, 
slipped Y90 to Y3.500. Rohm, 
the semiconductor device pro- 
ducer which had been sold last 
week, rallied Y110 to Y6.070 on 
buying by overseas investors. 


Roundup 


A fell in interest rates sup- 
ported WELLINGTON and the 
NZSE-40 capital index raced 
ahead 53.40 points or 2.5 per 
cent to 2.195.44, the highest 
close since March 1994. 

Turnover was heavy at 
NZ$129m. Telecom was one of 
the best movers, advancing 17 
cents to NZ$6.38. 

HONG KONG saw a session 
of consolidation after four con- 


secutive days of rises and the 
Hang Seng index lost 59-23 at 
9,973.70, after ranging from 
9,957.99 to 10,056.68. Turnover 
was little changed at HK$44bn. 

Brokers said the index 
bounced above 10,000 on late 
local buying before derivatives- 
linked foreign sell orders 
regained the upper hand. 

Cheung Kong, the property 
giant, rose 40 cento on late 
baying before closing a net 30 
cents down at HKS43-90. 

SINGAPORE was slightly 
firmer In low volume and the 
Straits Times Industrial index 
finished 5.51 higher at 2.104E9. 

Inno Pacific, the loss-making 
food and paper company, 
picked up 12 cents to 71 cents 
as brokers speculated that the 
buyer of one block of 11.6m 
shares at 60 cents could be a 
Malaysian businessman who 


was rumoured to be accumu- 
lating shares. 

TAIPEI was easier following 
selling in the plastics and elec- 
tronics sectors. The weighted 
index fell 47.93 or 1 per cent to 
an intra-day low of 5,033.07. 
Turnover was TS22.6bn. 

The plastics sector fell by 2.6 
per cent, with Nan Ya Plastics 
down 4.6 per cent or T$2 at 
T$41.10. Electronics and con- 
structions lost LI pa - cent and 
L4 per cent respectively. 

KUALA LUMPUR saw a 
technical bounce, led by motor 
and property stocks which 
took a beating on Tuesday- 
after Bank Negara's move to 
tighten credit on car and house 
loans. The composite index 
ended (X86 better at 946.72. 

But analysts said sentiment 
was still clouded by rising 
interest rates following contin- 


ued intervention by the central 
bank in the money market. 

SHANGHAI'S hard currency 
B index rallied after the solid 
losses of the previous four 
days, although many investors 
remained cautious ahead of 
tomorrow's listing of liom 
shares by Inner Mongolia 
Erdos Cashmere Products. The 
B index firmed 0.247 to 56.631. 
SHENZHEN'S B shares picked 
up 0.16 to 71.35 after the official 
press said the exchange would 
implement a series of measures 
next Monday to revive the 
lo cal B share market 

SYDNEY edged ahead, but 
investor enthusiasm was 
dampened by a disappointing 
September production rewufr 
from BHP, down 12 cents st 
AS18.04. The All Ordinaries 
index rose 2.5 to 2,111.4 in vol- 
ume of 1915m shares. 
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